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Good morning.  Thank you all for being here today.
We all sense that the current recession is different from any we have known in our lifetimes.  Too many senior citizens, who have worked hard their whole lives, now must confront the sad reality that their entire life savings has been wiped out.  I can see it in the eyes of my neighbors in Brooklyn worried about whether they will have a job next month. 

And yet, we have relatively little understanding about what really caused this crisis.  What we do know is that our financial regulatory system has failed the American people.  Dangerous and unacceptable levels of risk were allowed to build up in our financial system leading to the catastrophic failure of our nation’s economy.  But exactly why this happened and who was responsible remains unclear.  

It is also unclear what is really happening to the billions of dollars of taxpayer money that is being used to prop up these businesses.  We see midnight negotiations taking place behind closed doors, with few details released about how decisions were made and why.  When questions are asked, the answer coming back is mostly just “trust us.”   

The American people deserve clear answers to how and why this failure occurred, who was responsible and who benefitted, why the existing regulatory system failed, and what steps need to be taken going forward.  In this regard, I believe that a comprehensive review of the rise and fall of AIG, and the involvement of counterparties like Goldman Sachs, can provide a useful vehicle to understanding how inadequate regulations, cheap money, risky business deals, and in some instances, corruption led to the current economic crisis. 
Today’s hearing is the first in a series of hearings this Committee will conduct as part of our investigation of AIG.  We plan to hold additional hearings on AIG in April and May.  It is too soon to announce the witnesses at future hearings, but this will be a comprehensive review of the AIG problem.

We have decided to focus on AIG because it is the largest single recipient of federal bailout money – $180 billion so far.  In addition, AIG was at the center of the whirlwind as the financial services sector began to crumble.  AIG was the largest insurance company in the U.S. and one of the largest companies in the world.  It had operations in virtually every corner of the financial world, and therefore we believe it will serve as an excellent illustration of what went wrong.   
 Of particular interest are the complex operations of AIG Financial Products (AIG-FP), the overly imaginative and ambitious division of AIG that sold billions of dollars worth of credit-default swaps on over-the-counter derivatives markets, all of which are largely exempt from federal regulation.
Hopefully Mr. Greenberg will be able to shed some light on whether this was a well-managed division of AIG, or whether it was a poorly managed, renegade operation.  
Today we will hear testimony from the one man who knows more about AIG than anyone in the world –Maurice R. Greenberg, who served as Chief Executive Officer of AIG for over 35 years.  
Later in April we‘ll hold another hearing and Edward M. Liddy, the current CEO of AIG, will have an opportunity to testify about current activities at AIG.
I understand that Mr. Greenberg and Mr. Liddy may have differing views about AIG and the federal bailout of the company.  
We also know that there are lawsuits and other probes associated with activities at AIG.  
While the Committee intends to conduct oversight of these and other sensitive matters regarding AIG, it is not the purpose of this hearing to intervene in any ongoing litigation.  The purpose of this hearing is to probe Mr. Greenberg about AIG and its operations and obtain a new perspective on what went wrong, how to fix it, and what should be done to prevent similar disasters in the future.
A word of caution:  there has been a lot of talk about how to reform regulation of the financial services industry.  I would urge my colleagues on this committee and elsewhere not to move too quickly to reform the financial sector without first fully understanding what caused this financial meltdown.

That being said, I look forward to a thorough examination of AIG, and I want to thank our witness, Mr. Greenberg, for appearing here today.
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