
“RISING RISK: Improving Methane Disclosure in the Oil and Gas 

Industry” - Summary 

The purpose of this note is to summarize the EDF report “RISING RISK: Improving Methane 

Disclosure in the Oil and Gas Industry” 

EDF Report Summary 

In this report, EDF claims that disclosure of methane emissions by oil and gas companies is 

  

ia-risk for investors. 

  

“A first-of-its-kind report by Environmental Defense Fund shows that leading oil and 

gas companies are putting themselves and their investors at financial and 

reputational risk by failing to adequately disclose meaningful information on 

emissions of methane.” 
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gauge ra materiality, assess « perfoniance and manage risk.” 

“A new report by Environmental Defense Fund finds that none of the 65 market 

leaders reviewed in the production and midstream segments disclose targets to 

reduce methane emissions and less than a third report such emissions via 

accessible, investor-facing data sources.” 

The report attributes this risk to three factors 

1. Economic Risk: Poor disclosure hinders investor understanding of the amount of 

saleable product being wasted. 

2. Regulatory Risk: Current and future regulations to minimize emissions have potential 

financial and operational impacts. 

3. Reputational Risk: Methane emissions threaten natural gas’ legitimacy in the 

transition to a cleaner energy economy, potentially jeopardizing “social license to 

operate,” and limiting demand 

The report recommends four standardized metrics for companies to adopt in their 

reporting: emission rate, reduc rets, Leak Detection Aand Repair { LDAR) p 

      ies-areEach metric is discussed in atater 
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The report urges | 

  

  

Looe WeStors to put pressure on companies to improve disclosure and adopt the metrics « | Formatted: No bullets or numbering | 
  

recommended in the EDF report. - 

oy 

bes Existing disclosure platforms/organizations are urged     to identify how they 

can improve methane disclosure and encourage companies to use these platforms to 

disclose their methane emissions. CDP, SASB, GRI, and IPIECA are specifically mentioned. 

General Issues 
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The EDF paper is based on onshore US data and knowledge. but suggests that 

proposed metrics and methodologies should be used globally. The paper states that there 

are affordable solutions to mitigating methane emissions. - ;aAs discussed in the 

economic value metric below, the paper does not consider the cost of mitigating measures 

in regions where gas is not exported, there is no market/value for natural gas, operationa 

cost structures are very different than in the onshore US, and the physical structure of the 

industry and methane emissions profile are very different (e.g. offshore production). 

  

  

  

    ? 

  

  

Formatted: Font: 11 pt, Not Bold 

  

  

    SRIE%, SeuSeieh, | 12 Ee TREE a Se oe ue 
So FP PYRECTPROAPPE 8 | PYrrses fey Dace | 
iow = Baw Bae? PEF Le Rie P PPAR gf ¥Yaele AN. z 3 Ra Sd Se : 

  

BPA_HCOR_00028932



  

  

    

emitters” is mentioned in this paper. 
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tends to vary day-to- day and whether such short-term hig 
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The paper aise-calls for increased quantitative measurement, especially around-fugitior 

  

equipment ieaks (fugitiveve emissions). The type of measurement described is usuath 

difficult, very costly and does not appear to have value for a “find & fix” LDAR program 

which does not depend on economic value test to determine whether a leak would be fixed 
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Proposed Metrics 

       Each of the recommended metrics-wi-be-addressedmetrics, addressed separately in this 

: | that 

2, disclosure 

  

section, rices-Suggest a level of disclosure beyond what 

    

    currently included in BP's sthe Sustainability and Annual reports. This a 

  

would have to be agreed at the leadership level. 

The following discussion is intended to address: 
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Form of Metric: The EDF report calls for two separate emission rate metrics:   
  

1. Methane emitted civided by produced methane for production operationsor = { Formatted: No underline |   
throughput methane for mid-stream (gathering, processing, pipelines)     

operations - expressed asa percentage.   
  

2. Methane emitted divided by the gas volume equivalent (BOE’s X 6,000 scf/BOE) = -— { Formatted: No underline | 

of hydrocarbons produced for production operations or hydrocarbon throughput 

  

    
for midstream operations - expressed as a percentage.   Auto, 
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We currently collect methane 

  

emissions as metric tonnes and hydrocarbons exported as BOE’s. 

in_order to procuce ap-accurate metrics, as cescribec in the EDF paper, additional 

information would need to be centrally collected on 

  

6} an asset by asset basis. 

  

  

  

1. Annual gas production. Whether this would include gas produced but not «| Formatted: Numbered + Level: 1 + Numbering Style: 1, 2, 3, 
_. | _. .. + Start at: 1 + Alignment: Left + Aligned at: 1.36 cm + 

exported (e.g. reinfected gas) is a decision to be made. Indent at: 1.99 cm 
  

  

2. Methane volume percent in the natural gas produced. If methane content 

elatively stable (likely) a periodic update could be collected rather than annual. 
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