
  

“RISING RISK: Improving Methane Disclosure in the Oil and Gas 

Industry” - Summary 

The purpose of this note is to summarize the EDF report “RISING RISK: Improving Methane 

Disclosure in the Oil and Gas Industry” 

EDF Report Summary 

In this report, EDF claims that disclosure of methane emissions by oil and gas companies is 

not adequate and that the lack of disclosure cou'¢ constitutes a material risk for investors. 

Excerpts from the report, EDF press release, and EDF website that highlight this claim: 

    

“A first-of-its-kind report by Environmental Defense Fund shows that leading oil and 

gas companies are putting themselves and their investors at financial and 

reputational risk by failing to adequately disclose meaningful information on 

emissions of methane.” 
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gauge 1e materiality, assess performance and manage risk.” 

“A new report by Environmental Defense Fund finds that none of the 65 market 

leaders reviewed in the production and midstream segments disclose targets to 

reduce methane emissions and less than a third report such emissions via 

accessible, investor-facing data sources.” 

The report attributes this risk to three factors 

1. Economic Risk: Poor disclosure hinders investor understanding of the amount of 

saleable product being wasted. 

2. Regulatory Risk: Current and future regulations to minimize emissions have potential 

financial and operational impacts. 

3. Reputational Risk: Methane emissions threaten natural gas’ legitimacy in the 

transition to a cleaner energy economy, potentially jeopardizing “social license to 

operate,” and limiting demand 

The report recommends four standardized metrics for se alll to adopt i in their 
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The report urges | 

z th
d 

recommended in the EDF report. - 

ee Existing disclosure platforms/organizations should identify how they can improve 

methane disclosure and encourage companies to use these platforms to disclose their 

methane emissions. CDP, SASB, GRI, and IPIECA are specifically mentioned. 

General Issues 

sages 8 

This section addresses some of the general issues in the paper-—se anc te 

  

metrics are considered individually. 

The EDF paper is based on US data only but suggests that these methodologies should be 

used globally. The paper states that there are affordable solutions to mitigating methane 

emissions, but, as discussed in the economic value metric below, does not consider the cost 

of mitigating measures in regions where there is no market for natural gas. 

Although less emphasized than in other EDF funded works, the concept of “super emitters” 

is mentioned in this paper. Other works have characterized intermittent gas production site 

activities as “super emitters” that account for the majority of the emissions incorrectly 

suggesting that these are both continuous and available for elimination. In reality, these 

emissions tend to be intermittent in nature and are sometimes an inherent part of 

equipment intended design. 

    

~~ vestors to put pressure on companies to improve disclosure and adopt the metrics «~~ 
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The paper also calls for increased quantitative measurement, especially around fugitive 

emissions. The type of measurement described is usually very costly and would not help 

inform any more than an effectively run leak detection and repair program. 

Proposed Metrics 

Each of the recommended metrics will be addressed separately in this section, but 

generally, all these metrics suggest a level of disclosure beyond what is currently included in 

the Sustainability and Annual reports. This ac    »nai disclosure would have to be agreed at 

the leadership level. 

The following discussion is intended to address: 
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e The feasibility of producing the metric with available data and; 

e The issues and implications of the metric 

  

  

  

  
  

  

    

        

emissions is also recommendec. 

Emission Rate — Feasibility 

BP currently reports its methane emissions internally per asset in the GHG reports. The 

environmental report also has total hydrocarbons per asset. However, it should be 

noted that these production figures are aggregate of oil and gas and that the gross gas 

volumes are not een collected (they are provided onan nm SUIry share basis ; 
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Additionally, as mentioned previously, the information currently collected is on the basis 

oroducec which means that a representative natural gas composition would have to b 
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