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PRIVILEGED AND CONFIDENTIAL INFORMATION.
NOT SUBJECT TO RELEASE TC THE PUBLIC UNDER
THE FREEDOM OF INFORMATION ACT.

Trump Old Post Office
725 Fifth Avenue
New York, NY 10022

December 31, 2014

United States General Services Administration
Portfolio Management - Suite 7600

7th & D Streets, S.W.

Room 7660

Washington, D.C. 20407

Attn: Mr. Kevin Terry

Re: Trump Old Post Office LLC
Dear Mz, Terry,

Pursuant to Paragraph 5.3 (b) of the Ground Lease by and between The United States of
America and Trump OlId Post Office LLC dated August 5, 2013, enclosed please find the audited
financial statements for the Trump Old Post Office LLC.

Should you have any questions about the enclosed materials, do not hesitate to contact me.

Very truly yours,

; SNP/Controllpr““ ™

{
~

R

Enclosure

cc:  United States General Services Administration
Office of Regional Counsel, Suite 7048
7th & D Streets, S.W.
Washington, D.C. 20407
Attn: Regional Counsel

Reno & Cavanaugh PLLC
455 Massachusetts Avenue, NW, Suite 400

Washington, D.C. 20001
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PRIVILEGED AND CONFIDENTIAL INFORMATION,
NOT SUBIECT TO RELEASE 7O THE PUBLIC UNDER
THE FREEDOM OF INFORMATION ACT,

Trump Old Post Office

LLC

Financial Statements
For the Period August 5, 2013 to
August 31, 2014

B MAZARS

WeiserMazars

AccounTING | Tax | Apvisory
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NOT SUBJECT TO RELEASE TO THE PUBLIC UNDER
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PRIVILEGED AND CONFIDENTIAL INFORMATION.
NOT SUBIECT TO RELEASE TO THE PUBLIC UNDER :
THE FREEDOM OF INFORMATION ACT. ‘

WeiserMazars

Independent Auditors’ Report

To the Members
Trump Old Post Office LLC

We have audited the accompanying financial statements of Trump Old Post Office LLC (a Limited Liability
Company) which comprise of the balance sheet as of August 31, 2014, and the related statements of inceme and
changes in members® equity and cash flows for the period August 5, 2013 to August 31, 2014, and the related
notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Respeonsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures {o obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting pelicies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
Opinion
In our opinion, the financial statements referred fo above present fairly, in all material respects, the financial
position of Trump Old Post Office LLC as of August 31, 2014, and the results of its operations and its cash flows

for the period August 5, 2013 to August 31, 26014 in accordance with accounting principles generally accepted in
the United States of America.

December 29, 2014

WeiserMazARs LLP
60 CROS3WAYS PARK DRIVE WeST, SUITE 301 ~ WoopsURry, New YORK - 1377

Tzt 516.488.1200 ~ FAX: 515.488.1238 — WWW.WEISERMAZARS.COM Prax"ty 4
L BBAL J\LLﬁ‘\b;ﬂ}%EEI:'
\WeisERMAZARS LLP 15 AN INDEPENDENT MEMBER FIRM OF Mazars GROUP. A L T
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PRIVILEGED AND CONEIDENTIAL INFORMATION. ‘
NOT SUBIECT TO RELEASE TO THE PUBLIC UNDER
Trump Old Post Office LL.C THE FREEDOM OF INFORMATION ACT.
Balance Sheet
August 31, 2014

Assets
Restricted cash $ 4,000,000
Development costs 13,292,923
Deferred financing costs {net of accumulated amortization
in the amount of $18,370) 3,595,394
Deferred lease acquisition costs (net of accumulated amortization
in the amount of $7,975} 450,519
Total assets $ 21,338,836

Liabilities and Members' Equity

Liabilities
Accounts payable and accrued expenses 5 3,281,012
Ground rent accrued in excess of that due pursuant to contractual terms 3,120,795
6,401,807
Commitments and cottingencies
Members' equity 14,937,029
Total liabilities and members' equity $ 21,338,836

The accompanying notes are an inlegtal part of these financial statements.
2
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Trump Old Post Office LLC

Statement of Income and Changes in Members’ Equity

For the Period August 5§, 2013 to August 31, 2014

PRIVILEGED AND CONFIDENTIAL INFORMATION.
NOT SUBJECT TO RELEASE TO THE PUBLIC UNDER
THE FREEDOM OF iINFORMATION ACT.

Revenues
Other income

Net income
Members' equity - August 5, 2013
Capital contributions by members

Members' equity - August 31, 2014

$ 31,483
31,483
5,955,301
8,950,245

$ 14,937,029

The accompanying notes are an integral part of these financial statements.

3
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PRIVILEGED AND CONFIDENTIAL INFORMATION.
NOT SUBJECT TO RELEASE TO THE PUBLIC UNDER
Trump Old Post Office LLC THE FREEDOM OF INFORMATION ACT.

Statement of Cash Flows
For the Period August 5, 2013 to August 31, 2014

Cash flows from operating activities
Net income $ 31,483
Adjustments to reconcile net income to net cash provided by
operating activities
Increase in cash attributable to changes in
operating assets and liabilities

Accounts payable and accrued expenses 1,734,943
Net cash provided by operating activities 1,766,426
Cash flows from investing activities
Development costs (6,653,020)
Lease acquisition costs (458,494)
Net cash used in investing activities (7.111,514)
Cash flows from financing activities
Financing costs paid (3,613,764)
Capital contributions by members 8,950,245
Net cash provided by financing activities 5,336,481
Net decrease in cash (8,607)
Cash
Beginning 8,607
Ending $ -

Supplemental disclosures of cash flow information
Cash paid during the year for

Interest $ -

Supplemental disclosures of non-cash investing information
During the period August 5, 2013 to August 31, 2014, the Company incurred
ground rent accrued in excess of that due pursuant to contractual terms
that was capitalized in to development costs $ 3,120,795

The accompanying notes are an integral part of these financial statements.
4
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PRIVILEGED AND CONFIDENTIAL INFORMATION.
NOT SUBSECT TO RELEASE TO THE PUBLIC UNDER
THE FREEDOM OF INFORMATION ACT.
Trump Old Post Office LLC
Notes to Financial Statements
For the Period August 5, 2013 to August 31,2014

1.  Organization and Nature of Operations

Trump O1d Pest Office LLC (the "Company™), a Delaware Limited Liability Company, was formed
on June 30, 2011. DIT Heldings LLC, Don OPO LLC, Ivanka OPO LLC, Eric OPO LLC, and
Trump Old Post Office Member Corp. ate members with Trump Old Post Office Member Corp.
being designated as the managing member. All entities are owned by Donald J. Trump and
members of his family.

The Company was formed for the purpose of developing the property located at 1100 Pennsylvania
Avenue NW in Washington, D.C. into a luxury hotel to be known as Trump International Hotel
Washington D. C.

2.  Significant Accounting Policies

Development Costs

Costs that clearly relate to the development of the property are capitalized as costs of the project
and will be allocated to building compenents upon completion of the project. Operating and
carrying costs, such as insurance expenses pertaining to property development, are capitalized
while development is in progress.

Cash and Cash Equivalents

The Company considers all highly liquid instruments with an original purchased maturity of three
months or less to be cash equivalents. Cash balances are generally held in accounts at large national
or regional banking organizations in amounts that frequently exceed the federal insured limits.

Deferred Financing Costs

The costs associated with obtaining financing are being amortized on a straight-line basis over the
term of the loan. Amortization of these costs is capitalized while development is in progress and is
treated as a component of development costs.

Deferred Lease Acquisition Costs

The costs in order to acquire the leasehold position with the United States of America are being
amortized on a straight-line basis over the term of the lease, Amortization of these costs is
capitalized while development is in progress and is freated as a component of development costs.

Income Taxes

Federal and state regulations provide that the income and loss of a limited liability company be
allocated to and reported on the tax return of cach member. Accordingly, ne Federal or state taxes
have been provided for in the accompanying financial statements. The Disirict of Columbia
imposes a tax on the Company’s profit, which is treated as a current period expense when incurred.

Generally, the Company's tax returns are subject to examination by Federal, state, and local
authorities for a period of three years from the later of the due date of such returns or the actual date
the returns were filed.

The Company has adopted the authoritative guidance under ASC No. 740, "Income Taxes," relating
to accounting for uncertainty in income taxes. This standard prescribes a more-likely-than-not
threshold for financial statement recognition and measurement of a tax position faken by the
Company. As of August 31, 2014, the Company determined that it had no uncertain tax positions
which affected its financial position and its results of operations or its cash flows and will continue
to evaluate for uncertain tax positions.
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PRIVILEGED AND CONFIDENTIAL INFORMATION.
NOT SUBJECT TO RELEASE TO THE PUBLIC UNDER

THEFR F :
Trump Old Post Office L1.C EEDOM OF INFORMATION ACY

Notes to Financial Statements
For the Period August 5, 2013 to August 31, 2014

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requites management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

3. Loan Payable

On August 12, 2014, the Company entered into a loan agreement with Deutsche Bank Trust
Company Americas (the “Lender”)y with a maximum amount of $170,000,000, The loan is to be
drawn down upen as the property is developed. The Lender shall not be obligated to make the
initial disbursement of loan proceeds unless the Company has delivered evidence reasonably
acceptable to the Lender that the Company, Donald J. Trump as guarantor, or any affiliate thereof
has made an equity investment in the mottgaged premises in an amount not less than $42,500,000.
As of August 31, 2014, the Company has not met this threshold, No disbursements shall be made
from the Lender after August 12, 2018, There were no disbursements made through August 31,
2014.

Only interest shall be payable on the loan, with no principal payments required, until August 12,
2018. On August 12, 2024, the loan matwrity date, the Company shall make a payment to the
Lender in an amount equal fo the then outstanding principal balance, accompanied by all wnpaid
and accrued interest, charges, fees and expenses. Upon notice to the Lender, the Company may
voluntarily prepay the loan, in whole or in part, without any premiums or penalties. This
prepayment must be at least $1,000,000, ot a whole multiple of $100,000 in excess of $1,000,000.

The ioan bears interest at either a “LIBOR Rate Advance” or a “Prime Rate Advance” pursuant to
certain elections made by the Company. In the case of a LIBOR Rate Advance, the interest rate will
equal LIBOR Rate plus an applicable margin of either 2% per annum during the redevelopment
period commencing August 12, 2014, and ending at the beginning of the post-redevelopment
period, or 1.75% per annum during the post-redevelopment period. In the case of a Prime Rate
Advance, the interest rate will equal the prime lending rate as announced by the Lender during the
redevelopment period, or the prime lending rate as announced by the Lender less .25% during the
post-redevelopment period. Interest shall be payable in arrears at maturity on either the first day of
each month for a Prime Rate Advance or the last day of each interest period applicable to a LIBOR
Rate Advance. If such interest period applicable for a LIBOR Rate Advance is greater than ninety
days, interest is payable every three months.

The Company will be subject to a debt service coverage ratio as set forth in the loan agreement.

The loan has a cross-default clause with other affiliated Trump entities that have outstanding loans
with the Lender,

Under various circumstances, Donald J. Tramp has guaranteed certain obligations as outlined in the
loan agreement between the Company and Deutsche Bank Trust Company Americas.

The loan is collateralized by the Company’s rights, tiile, and interest in the mortgaged premises,
now owned, ot acquired hereafter.

No interest expense was incurred on the loan for the period ended August 31, 2014.
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PRIVILEGED AND CONFIDENTIAL INFORMATION.
NOT SUBJECT TO RELEASE TO THE PUBLIC UNDER
THE FREEDOM OF INFORMATION ACT.
Trump Old Post Office LLC
Notes to Financial Statements
For the Period August 5, 2013 to August 31, 2014

4. Significant Concentrations of Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risk consist
principally of cash accounts in financial institutions, Cash exceeding FDIC insured limits totaled
$3,756,483 at August 31, 2014,

5.  Members’ Equity

Pursuant to the Delaware Limited Liability Company Act, the members of the Company are not
liable for the debts, obligations, or other liabilities of the limited liability company by reason of
being such members.

6.  Related Party Transactions

Management Agreement

The Company has entered into a management agreement with OPO Hotel Manager LLC, an
affiliated entity, which has common ownership to the Company. The term of the agreement is for
twenty-flve years and commenced August 12, 2014 with two ten-year renewal options. The
management fee is comprised of a base monthly fee calculated as three percent of Gross Operating
Revenue and an incentive monthly fee calculated as twenty percent of Adjusted Gross Operating
profit, if any. For the period August 12, 2014 to August 31, 2014, there were no management fees
incurred.

7.  Commitments and Contingencies

Leaschold interest — 1100 Pennsylvania Avenue Northwest, Washington DC

On August 5, 2013, the Company entered into a ground lease relating to the property in
Washington, DC, known as the Old Post Office Pavilion located at 1100 Pennsylvania Avenue
Northwest with the United States of America acting by and through the Administrator of General
Services (the “Landlord”). In the lease, the Landlord has established a clear hotel standard to be
adhered to and a historic preservation compliance.

The lease is set to expire on the sixtieth anniversary of the Opening Date, as defined in the lease,
with the option of two twenty-year renewals. The monthly minimum future ground rent cxpense
from the rent commencement date of April 5, 2015, through the sixtieth anniversary of the Opening
Date is $250,000, excluding a percentage rent calculation and Consumer Price Index adjustment. In
addition, all costs, expenses, and charges, including but not limifed to taxes and utilities, are the
responsibility of the Company.

Pursuant to GAAP, the rent expense recognized on the straight-line basis over the term of the lease
has been capitalized while development is in progress and is treated as a component of acquisition
and development costs. Through August 31, 2014, the rent expense capitalized as acquisition and
development costs was $3,120,795. The amount reported on the balance sheet as Ground rent
accrued in excess of that due pursuant to contractual terms represents the excess of rent expense
recognized on the straight-line basis over payments made by the Company,

Under the equity guarantee between Donald J. Trump and the Landlord outlined in the lease,
Donald J. Trump has guaranteed the payment and performance of the Company’s obligations. In
addition, Donald J. Trump will contribufe to the Company, or pay expenses on the Company’s
behalf, in the amount of $40,000,000.

GSA_Cummings_007949




PRIVILEGED AND CONFIDENTIAL INFORMATION.
NOT SUBJECT TO RELEASE TO THE PUBLIC UNDER

THEF
Trump O1d Post Office LLC REEDOM OF INFORMATION ACT.

Notes to Financial Statements
For the Period August 5, 2013 to August 31, 2014

If at any time the Landlord proposes to assign or transfer interest in the lease to an entity that is not
an agency or instrumentality of the United States of America, the Company shall have the
exclusive right and opticn to purchase the Landlord’s interest within thirty days of receiving notice
of the proposed sale terms.

Following a minimum hold period defined as three consecutive years commencing on the Opening
Date, the Company has the right to assign its interest in the lease, or sublease all or substantially all
of the premises defined under the lease, provided the proposed transferee qualifies under terms set
forth in the lease and is approved by the Landlord.

Letter of Credit

The Company has obtained a letter of credit (“LOC”) for the benefit of the Landlord in the amount
of $4,000,000. In the event the Company defaults on the full and prompt payment or performance
of any terms, provisions, covenants, or conditions of the ground lease with the Landlord, the
Landlord may elect to draw down the entire LOC, or any portion thereof. The Company shall
replenish the LOC to the full amount within five business days following any such draw. In no
event shail the Company be entitled to apply the LOC to any rent due under the ground lease. The
LOC matured on July 28, 2014, and was automatically renewed for an additional period of one
year. If the Company meets certain criteria set forth in the lease with the Landlord, the Company
may apply for a Step-Down Letter, reducing the required LOC to $2,096,308, upon approval by the
Landlord.

The Company deposited $4,000,000 in a restricted cash account with JPMorgan Chase Bank, N.A.
as collateral for the LOC. This amount is shown on the balance sheet as restricted cash at August
31, 2014, On September 9, 2014, the LOC was reduced to $2,096,308 pursuant to certain
conditions outlined in the lease with the Landlord.

Other Contractual Commitments

As of August 31, 2014, the Company has committed approximately $2,414,000 of the cost it will
incur with respect to the development of the propesty. As of the date the financial stafements were
available for issuance, December 29, 2014, the Company has committed approximately
$52,000,000 of the cost it will incur with respect to the development of the property.

8.  Subsequent Events

The Company has evaluated subsequent events through December 29, 2014, the date the financial
statements were available for issuance.
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PRIVILEGED AND CONFIDENTIAL INFORMATION,
NOT SUBJECT TO RELEASE TO THE PUBLIC UNDER
THE FREEDOM OF INFORMATION ACT,

www.weisermazars.com
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HE TRUMP CORPORATION

]

PRIVILEGED AND CONFIDENTIAL INFORMATION. ‘
Pecember 29, 2015 . . NOT SUBJECT TO RELEASE TO THE PUBLIC UNDER
THE FREEDOM OF INFORMATION ACT. |

United States General Services |
Portiolio Management-Suite 7600

7" & I Street, S.W.

Room 7600

Washington, C 20407

Atin:  Mr. Kevin Terry

Re:  Trump Old Post Office LLC

Dear Mr. Terry;

Enclosed plicase find a copy of the Augnst 31, 2015 Trump Old Post Office LLC
Financial Statements. .

I cerﬁfy that ﬂaése staternents are true, correct, aceurate and complete and fairly present
the fimancial condition and the results of operations of Trump Old Post Office LLC.

Very thily vo

Allen Weisselberg
EVP/CFO

Enclosures

ce: United States General Services
Office of Regional Conpsel. Suite 7048
7" & D Streets, W,
Washington, DC 20407
Attn: Regional Coungel

Reno & Cavansugh PLLC
455 Massachusetts Avenue, NW, Suite 400

Washimpgton, DC 200601
e

725 FIFTH AVENUE « NEW YORK, NY 16022 - (212) 832-2000 - FAX (212) 835-0141
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PRIVILEGED AND CONFIDENTIAL INFORMATION,
NCT SUBJECT TO RELEASE TO THE PUBLIC UNDER
THE FREEDOM OF INFORMATION ACT.

Trump Old Post Office

LLC

Financial Statements
August 31, 2015

B MAZARS

WeiserMazars

ACCOUNTING | TAX | ADViSORY
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PRIVILEGED AND CONFIDENTIAL INFORMATION.
NOT SUBJECT TO RELEASE TO THE PUBLIC UNDER

THE FREEDOM OF INFORMATION ACT.
Trump Old Post Office LLC
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PRIVILEGED AND CONFIDENTIAL INFORMATION,
NOT SUBJECT TO RELEASE TO THE PUBLIC UNDER
THE FREEDOM OF INFORMATION ACT.

IMAZARS

WeiserMazars

Independent Auditors’ Report

To the Members
Trump Old Post Office LLC

' We have audited the accompartying financial statements of Trump Old Post Office LLC (a Limited Liability
Company) which comprise of the balance sheet as of August 31, 2015, and the related statements of income and
changes in members’ equity and cash flows for the year then ended, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statemenits that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those standards
tequire that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion,
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Trump Old Post Office LLC as of August 31, 2015, and the results of its opetations and its cash flows

for the year then ended in accordance with accounting principles generally accepted in the United States of
America.

December 28, 2015°

WEISERMAZARS LLP
60 CROSsWAYS Parx DRIVE WEST, SUITE 303 — Woopaury, New YORK - 11797

: . — FaX: 516.488.,1238 — . E . 1 :
TEL: 516.488.1200 — FAX: §516.488,1238 — WWW.WEISERMAZARS.COM Prax’tx :
GLOBAL Al ‘?’EMBE';..

LLIANGE OF

WeisERMAZARS LLP IS AN INDERENDENT MEMBER FIRM OF Mazars GROUP. (NDEPENDENT FIRMS
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Trump Old Post Office LLC
Balance Sheet

PRIVILEGED AND CONFIDENTIAL INFORMATION.
NOT SUBSECT TO RELEASE 7O THE PUBLIC UNDER

THE FREEDOM CF INFORMATION ACT.

August 31, 2015 TToT e T T TR
Assets
Cash $ 1,564,370
Restricted cash 2,099,261
Develepment costs 70,187,820
Prepaid expenses and deposits 818,688
Deferred financing costs (net of accumulated amortization
in the amount of $379,746) 3,234,018
Deferred lease acquisition costs (net of accumulated amortization
in the amount of $15,411) 443,083

Total assets

Liabilities and Members' Equity
Liabilities

$ 78,347,240

Accounts payable and accrued expenses 7,835,249
Retainage payable 3,488,616
Ground rent accrued in excess of that due pursuant to contractual terms 4,823,033
Deferred income 250,000
Loan payable 18,381,655
34,778,553

Commitments and contingencies
Members' equity 43,568,687

Total liabilities and members' equity

$ 78,347,240

The accompanying notes are an integral part of these financial statements.

2

GSA_Cummings_007956




Trump Old Post Office LLC

Statement of Income and Changes in Members’ Equity

Year Ended August 31, 2015

PRIVILEGED AND CONFIDENTIAL INFORMATION,
NOT SUBJECT TO RELEASE TO THE PUBLIC UNDER
THE FREEDOM OF INFORMATION ACT,

Revenues
Interest income
Other income

Total revenues

Payroll expense

Net income before provision for local income tax
Provision for local income tax

Net income

Members' equity - August 31, 2014

Capital contributions by members
Capital distributions to members

Members' equity - August 31, 2015

$ 3,124
877,505
880,629

82,211

798,418

105,000

693,418
14,937,025

28,952,940
(1,014,700)

$ 43,568,687

The accompanying notes are an integral part of these financial statements.

3
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PRIVILEGED AND CONFIDENTIAL INFORMATION.
NOT SUBJECT TO RELEASE TO THE PUBLIC UNDER

Trump Old Post Office LLC THE FREEDOM OF INFORMATION ACT.

Statement of Cash Flows

Year Ended August 31, 2015

Cash flows from cperating activities
Net income $ 693,418
Adjustments to reconcile net income fo net cash provided by
operating activities
Funds retained in restricted account (2,953)
Increase in cash attributable to changes in
operating assets and liabilities

Accounts payable and accrued expenses 187,211
Deferred income 250,000
Net cash provided by operating activities 1,127,676
Cash flows from investing activities
Development costs (47,786,893)
Net cash used in investing activities (47,786,893)
Cash flows from financing activities
Proceeds from loan payable drawdown 18,381,655
Funds received from restricted account 1,903,692
Capital contributions by members 28,952,940
Capital distributions to members (1,014,700)
Net cash provided by financing activities 48,223,587
Net increase in cash 1,564,370
Cash
Beginning -
Ending $ 1,564,370

Supplemental disclosures of non-cash investing information
During the period Sepiember 1, 2014, to August 31, 2015, the Company incutred
ground rent accrued in excess of that due pursuant to contractual terms
that was capitalized into development costs ¥ 1,702,238

The accompanying notes are an integral part of these financial statements.
4
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PRIVILEGED AND CONFIDENTIAL INFORMATION.
NOT SUBJECT TO RELEASE TO THE PUBLIC UNDER
Trump Old Post Office LLC THE FREEDOM OF INFORMATION ACT.

Notes to Financial Statements
Year Ended August 31, 2015

1. Organization and Nature of Operations

Trump Old Post Office LLC (the "Company"), a Delawarc Limited Liability Company, was formed on June
30, 2011, DJT Holdings LLC, Don OPO LLC, Ivanka OPO LLC, Eric OPO LLC, and Trump Old Post
Office Member Corp. are members with Trump Old Post Office Member Corp. being designated as the
managing member. All entities are owned by Donald J. Trump and members of his family.

The Company was formed for the purpose of developing the property located at 1100 Pennsylvania Avenue
NW in Washington, D.C. into a luxury hotel to be known as Trump International Hotel Washington D. C.

2. Significant Accounting Policies

Development Costs

Costs that clearly relate to the development of the property are capitalized as costs of the project and will be
allocated to building components upon completion of the project, Operating and cartying costs, such as
interest and insurance expenses pertaining to property development, are capitalized while development is in
progress.

Cash and Cash Equivalents

The Company considers all highly liquid instruments with an original purchased maturity of three months
or less to be cash equivalents. Cash balances are gencrally held in accounts at large national or regional
banking organizations in amounts that frequently exceed the federal insured limits.

Deferred Financing Costs

The costs associated with obtaining financing are being amortized on a straight-line basis over the term of
the loan, Amortization of these costs is capitalized while development is in progress and is treated as a
component of development costs.

Deferred Lease Acquisition Costs

The costs, in order to acquire the leasehold position with the United States of America, are being amortized
on a straight-line basis over the term of the lease. Amortization of these costs is capitalized while
development is in progress and is treated as a component of development costs.

Income Taxes

Federal and state regulations provide that the income and loss of a limited liability company be allocated to
and reported on the tax retarn of each member. Accordingly, no Federal or state taxes have been provided
for in the accompanying financial statements. The District of Columbia imposes a tax on the Company’s
profit, which is treated as a current period expense when incurred. This amounts to $105,000 and is
included in accounts payable and accrued expenses for the year ended August 31, 2015.

Generally, the Company's tax returns are subject to examination by Federal, state, and local authorities for a
period of three years from the later of the due date of such returns or the actual date the returns were filed.

The Company has adopted the authoritative guidance under ASC No. 740, "Income Taxes," relating to
accounting for uncertainty in income taxes. This standard presctibes a more-fikely-than-not threshold for
financial statement recognition and measurement of a tax position taken by the Company. As of August 31,
2015, the Company determined that it had no uncertain tax positions which affected its financial position
and its results of opetations or its cash flows and will continue to evaluate for uncertain tax positions.
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PRIVILEGED AND CONFIDENTIAL INFORMATION.
NOT SUBJECT TO RELEASE TO THE PUBLIC UNDER

Trump Old Post Office LL.C THE FREEDOM OF INFORMATION ACT.

Notes to Financial Statements
Year Ended August 31, 2015

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporiing period. Actual results
could differ from those estimates.

3.  Loan Payable

On August 12, 2014, the Company entered into a loan agreement with Deutsche Bank Trust Company
Americas (the “Lender”) with a maximum amount of $170,000,000. The loan is to be drawn down upon as
the property is developed and operated. The Lender was not obligated to make the initial disbursement of
loan proceeds unless the Company delivered evidence reasonably acceptable to the Lender that the
Company, Donald J. Trump as guarantor, or any affiliate thereof, has made an equity investment in the
mortgaged premises in an amount not less than 20% of the redevelopment budget. As of August 31, 2615,
the Company met this threshold. No disbursements shall be made from the Lender after August 12, 2018.
On June 29, 2015, the Company commenced drawing on the loan. At August 31, 2013, total draws on the
loan amount to $18,381,655.

Only interest shall be payable on the loan, with no principal payments required, until August 12, 2018, On
August 12, 2024, the loan maturity date, the Company shall make a payment to the Lender in an amount
equal to the then outstanding principal balance, accompanied by all unpaid and accrued interest, charges,
fees, and expenses. Upon notice to the Lender, the Company may voluntarily prepay the loan, in whole or
in part, without any premiums or penalties, This prepayment must be at least $1,000,000, or a whole
multiple of $100,000 in excess of $1,000,000.

The loan bears interest at either a “LIBOR Rate Advance” or a “Prime Rate Advance” pursuant to certain
elections made by the Company. In the case of a LIBOR Rate Advance, the interest rate will equal LIBOR
Rate plus an applicable margin of either 2% per amnum during the redevelopment period commencing
August 12, 2014, and ending at the beginning of the post-redevelopment period, or 1.75% per annum during
the post-redevelopment period. In the case of a Prime Rate Advance, the interest rate will equal the prime
lending rate as announced by the Lender during the redevelopment period, or the prime lending rate as
announced by the Lender less .25% during the post-redevelopment period. Interest shall be payable in
arrears at maturity on either the first day of each meonth for a Prime Rate Advance or the last day of each
inferest period applicable to a LIBOR Rate Advance. If such interest period applicable for a LIBOR Rate
Advance is greater than ninety days, interest is payable every three months. At August 31, 2015, the loan
carried interest at-the LIBOR Rate Advance of 2.1970%.

The Company will be subject to a debt service coverage ratio as set forth in the loan agreement.

The loan has a cross-default clause with other affiliated Trump entities that have outstanding loans with the
Lender.

Under various circumstances, Donald J. Trump has guaranteed certain obligations as outlined in the
guaranty made by Donald J. Trump in favor of Deutsche Bank Trust Company Americas.

The loan is collateralized by the Company’s rights, title, and interest in the mortgaged premises, now
owned, or acquired hereafter.

For the year ended August 31, 2015, total interest incurred and capitalized was $34,071. This amount is
included in development costs on the balance sheet,

6
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PRIVILEGED AND CONFIDENTIAL INFORMATION.
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Trump Old Post Office LLC THE FREEDOM OF INFORMATION ACT.

Notes to Financial Statements

Year Ended Aungust 31, 2015

4.  Significant Concentrations of Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risk consist
principally of cash accounts in financial institutions. Cash exceeding FDIC insured limits totaled
$9,104,772 at August 31, 2015.

5. Members’ Equity

Pursuant to the Delaware Limited Liability Company Act, the members of the Company are not liable for
the debts, obligations, or other liabilities of the limited liability company by reason of being such members.

6.  Related Party Transactions

Management Agreement

The Company has entered into a management agreement on August 12, 2014 with OPO Hotel Manager
LLC, an affiliated entity, which has common ownership to the Company. The management fee is
comprised of a base monthly fee calculated as three percent of Gross Operating Revenue and an incentive
monthly fee calculated as twenty percent of Adjusted Gross Operating profit, if any. The agreement calls
for the payment of a management fee effective with the opening of the hotel, for twenty-five years, with
two ten-year rencwal options.

7. Commitments and Contingencies

Leasehold interest — 1100 Pennsylvania Avenue Northwest, Washington DC

On August 5, 2013, the Company entered into a ground lease relating to the propesty in Washington, DC,
known as the Old Post Office Pavilion located at 1100 Pennsylvania Avenue Northwest with the United
States of America acting by and through the Administrator of General Services (the “Landlord”}. In the
lease, the Landlord has established a hotel standard (which may fluctuate under certain circumstances) to
be adhered to and requires historic preservation compliance.

The lease is set to expire on the sixtieth anniversary of the opening date, as defined in the lease, with the

option of two twenty-year renewals. The monthly minimum future ground rent expense from the rent

commencement date of April 5, 2015, through the sixtieth anniversary of the opening date is the greater of

$250,000, as adjusted by the Consumer Price Index and a varying percentage of gross revenues. In

addition, cettain defined costs, expenses, and charges, including but not limited to taxes and utilities, are
+ the responsibility of the Company, all subject to the terms and conditions of the lease.

Pursuant to GAAP, the rent expense recognized on the straight-line basis over the term of the lease has
been capitalized while development is in progress and is treated as a component of acquisition and
development costs. Through August 31, 2015, the rent expense capitalized as acquisition and development
costs was $4,823,033. The amount reported on the balance sheet as ground rent accrued in excess of that
due pursuant to contractual terms represents the excess of rent expense recognized on the straight-line basis
over payments made by the Company.

At the time the lease was executed, Donald J. Trump guaranteed the contribution to the Company of equity

in the amount of $40,000,000. This contribution was made and the guaranty was terminated effective as of
July 2, 2015.
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Subject to the terms of the lease, if at any time the Landlord proposes to assign or transfer its interest in the
lease to an entity that is not an agency or instrumentality of the United States of American {which it may
only do in whole or in part), the Company shall have the exclusive right and option to purchase the
Landlord’s interest within thirty days of recelving notice of Landlord’s proposal to enter into a sale and the
price and other material terms and conditions of a sale which Landlord is willing fo accept.

Following a minimum hold peried defined as three consecutive years commencing on the opening date, the
Company has the right to assign its interest in the lease, or sublease all or substantially all of the premises
defined under the lease, provided the proposed transferee qualifies under terms set forth in the lease and the
Landlord confirms that the transferee so qualifies.

Letter of Credit

The Company has obtained a letter of credit (“LOC”) for the benefit of the Landlord in the amount of
$2,096,308 (the LOC was initially in the amount of $4,000,000 but it was reduced to the curtent amount on
September 9, 2014). In the event the Company defaults on the full and prompt payment or performance of
any terms, provisions, covenants, or conditions of the ground lease with the Landlord, the Landlord may
elect to draw down the entire LOC, or any portion thereof. The Company shall replenish the LOC to the
full amount of $2,096,308 within five business days following any such draw. In no event shall the
Company be entitled to apply the LOC to any rent due under the ground lease. The LOC matured on July
28, 2015, and was automatically renewed for an additional period of one year. The Compaty’s obligation
to provide the Landlord with an LOC expires thirty days after the opening date.

The Company originally deposited $4,000,000 in a restricted cash account with JPMorgan Chase Bank,
N.A. as collateral for the LOC. In connection with the reduction of the LOC on September 9, 2014, this
amount was reduced and the current amount on deposit is $2,099,261 (which represents the amount of the
collateral for the LOC plus interest which has been earned on the deposit). This $2,099,261 is shown on
the balance sheet as restricted cash at August 31, 2015.

Litigation

The Company has filed two legal actions for approximately $10,000,000 each in damages for breach of two
lease agreements and to enforce the respective guarantee on each lease. The tenants and guarantors filed a
counterclaim against the Company for breach of contract and breach of the letter of credit. One
counterclaim seeks damages for at least $8,000,000 and the second counterclaim seeks damages for
unspecified amounts. Discovery is underway, and the parties have submitted a scheduling order to the
court for approval. The Company denies the counterclaims, and is vigorously defending the action.
Counsel has expressed no opinion as the likely outcome of these matters.

Other Contractual Commitments

As of the date the financial statements were available for issuance, December 28, 2015, the Company has
capital committed for approximately $102,000,000 of the cost it will incur with respect to the development
of the property, in excess of that incurred as of August 31, 2015.

8.  Subsequent Events

The Company has evaluated subsequent events through December 28, 2015, the date the financial
statements were available for issuance.
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December 28, 2016

United States General Services Administration
Portfolio Managemént ~ Suite 7600

7th & D Streets, S.W.

Room 7660

‘Washington, D.C. 20407

Attn; Mr. Kevin Terry

Re: Trump Old Post Office LI.C
Dear Mr. Terry,

Enclosed please find a copy of the August 31, 2016 Trump Old Post Office LLC
Financial Statements,

I certify that these statements are, correct, accurate and complete and fairly present the
financial condition and the results of operations of Tromp Old Post Office LLC,

Allen Weissalberg
EVP/CFO

Enclosure

cc:  United States General Services Administration
Office of Regional Counsel, Suite 7048
Tth & D Streets, S.W.
Washington, D.C. 20407
Atin: Regional Counsel

Reno & Cavanaugh PLLC
455 Massachusetts Avenue, NW, Suite 400
Washingion, D.C. 20001

o

725 FIFTH AVENUE » NEW YORK, NY 10022 « (212) 832-2000 » FAX (212) 9356-0141 -

M,
¥ oa
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WeiserMazars LLP

Trump Old Post Office

LLC

Financial Statements
August 31, 2016

&

MAZARS ,
WeiserMazars
ACCOUNTING | TaX | ADVISORY

PRIVILEGED AND CONFIDENTIAL INFORMATION. NOT SUBJECT TO RELEASE TO THE PUBLIC
UNDER THE FREEDOM OF INFORMATION ACT.

WEISERMAZARS LLP 1S AN INDEPENDENT MEMBER FIRM OF MAZARS GROUP.
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Independent Aunditors’ Report

To the Members ‘[
Trump Old Post Office LLC |

We have audited the accompanying financial statements of Trump Old Post Office LLC (a Limited Liability |
Company) which comprise of the balance sheet as of August 31, 2016, and the related statements of income and
changes in members’ equity, and cash flows for the year then ended, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statements .

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors® Responsibility !

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our ;
audit in accordance with auditing standards generally accepted in the United States of America. Those standards 1
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement, ‘

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the |
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the ‘
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 1
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the I
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the \
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no L
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the }
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements. f
!

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion |

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial E
position of Trump Old Post Office LLC as of August 31, 2016, and the results of its operations and its cash flows |
for the year then ended in accordance with accounting principles generally accepted in the United States of
America.

W Maguns, L

December 28, 2016

PRIVILEGED AND CONFIDENTIAL INFORMATION. NOT SUBJECT TO RELEASE TO THE PUBLIC
UNDER T@E FREEDL(L)PM OF INFORMATION ACT.

EISERMAZARS
60 CrosswArs Park DriVE WEST, SuITE 301 - Woobpsury, NEwW York — 11797 il
TeL: 516.488.1200 — FAX: 516.488.1238 — WWW.WEISERMAZARS.COM ’Jr&}("iM .
RIEAIEN +* H

GLOBAL ALLIANCE OF
INBEFENDENT FIRMS

WeISERMAZARS LLP 1S AN INDEPENDENT MEMBER FIRM OF MAZARS GROUP.
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Trump Old Post Office LLC

Balance Sheet
August 31,2016
Assets
Cash $ 2,897,006
Restricted cash 2,101,359
Development costs 193,923,927
Prepaid expenses 569,822
Deferred financing costs (net of accumulated amortization
inthe amount of $741,123) 2,872,641
Deferred lease acquisition costs (net of accumulated amortization
in the amount of $22,847) 435,647
Deferred tax asset 248,976
Due from related party 235,867
License income accrued in excess of that billed 26,277
Total assets $ 203,311,522

Liabilities and Members' Equity

Liabilities
Accounts payable and accrued expenses 5 11,625,413
Retainage payable 6,748,703
Ground rent accrued in excess of that due pursuant to contractual terms 4,741,937
Deferred income and advance deposits 1,014,990
Loan payable 138,112,831

$§ 162,243,874
Commitments and contingencies

Members' equity 41,067,648

Total liabilities and membetrs' equity $ 203,311,522

PRIVILEGED AND CONFIDENTIAL INFORMATION. NOT SUBJECT TO RELEASE TO THE PUBLIC
UNDER THE FREEDOM OF INFORMATION ACT.

The accompanying notes are an integral part of these financial statements.
' 2
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Trump Old Post Office LLC
Statement of Income and Changes in Members’ Equity
Year Ended Aupust 31, 2016

Revenues

Interest income $ 3,140

License income 134,277
Total revenues 137,417
Payroll expense 2,210,300
Sales and marketing expense 284,636
Miscellaneous start-up costs 438,380

2,933,316

Net loss before provision for deferred tax income (2,795,899)
Deferred tax benefit (248,976) -
Net loss (2,546,923)
Members' equity - August 31, 2015 43,568,687
Capital contributions by members 225,884
Capital distributions to mmembers (180,000)
Members' equity - August 31, 2016 $ 41,067,648

PRIVILEGED AND CONFIDENTIAL INFORMATION. NOT SUBJECT TO RELEASE TO THE PUBLIC
UNDER THE FREEDOM OF INFORMATION ACT.
The accompanying notes are an integral part of these financial statements.
3
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Trump Old Post Office LLC
Statement of Cash Flows
Year Ended August 31, 2016

Cash flows from operating activities
Net loss 3 (2,546,923)
Adjustments to reconcile net income to net cash vused in
operating activities
Deferred tax benefit 3 (248,976)
Funds retained in restricted account (2,098)
Increase(decrease) in cash attributable to changes in
operating assets and liabilities

Due from related party (235,867)
Accounts payable and accrued expenses (6,657,349)
Deferred income 764,990
Net cash used in operating activities (8,926,223)
Cash flows from investing activities
Development costs (109,518,201)
Net cash used in investing activities (109,518,201)
Cash flows from financing activities
Proceeds from loan payable drawdown 119,731,176
Capital contributions by members 225,884
Capital distributions to members (180,000)
Net cash provided by financing activities 119,777,060
Net increase in cash 1,332,636
Cash
Beginning 1,564,370
Ending $ 2,897,006

Supplemental disclosures of non-cash investing information
During the period September 1, 2015, to August 31, 2016, the Company incurred
ground rent due in excess of that accrued pursuant to contractual terms
that was capitalized into development costs b 81,096

Cash paid during the year for capitalized interest b 1,654,334

PRIVILEGED AND CONFIDENTIAL INFORMATION. NOT SUBJECT TO RELEASE TO THE PUBLIC
UNDER THE FREEDOM OF INFORMATION ACT.

The accompanying notes are an integral part of these financial statements.
4
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Trump Old Post Office LL.C
Notes to Financial Statements
Year Ended Aupust 31, 2016

1. Organization and Nature of Operations

Trump Old Post Office LLC (the "Company"), a Delaware Limited Liability Company, was formed on June
30, 2011. DJT Heldings LLC, Don OPO LLC, Ivanka OPO LLC, Eric OPO LLC, and Trump Old Post
Office Member Corp. are members with Trump Old Post Office Member Corp. being designated as the
managing member. All entities are owned by Donald J. Trump and members of his family.

The Comparny was formed for the purpose of developing the property located at 1100 Pennsylvania Avenue
NW in Washington, D.C. into a luxury hotel to be known as Trump International Hotel Washington D. C.
(the “Hotel”). On September 12, 2016 the Hotel began its operations,

2.  Significant Accounting Policies

Development Costs

Costs that clearly relate to the development of the property are capitalized as costs of the project and will be
allocated to building components upon completion of the project. Operating and carrying costs, such as
interest and insurance expenses pertaining to property development, are capitalized while development is in
progress.

Cash

The Company considers all highly liquid instruments with an original purchased maturity of three months
or less to be cash equivalents, Cash balances are generally held in accounts at large national or regional
banking organizations in amounts that frequently exceed the federal insured limits.

Deferred Financing Costs

The costs associated with obtaining financing are being amottized on a straight-line basis over the term of
the loan. Amortization of these costs is capitalized while development is in progress and is treated as a
component of development costs.

Deferred Lease Acquisition Costs

The costs, in order to acquire the leasehold position with the United States of America, are being amortized
on a straight-line basis over the term of the lease. Amortization of these costs is capitalized while
development is in progress and is freated as a component of development costs.

Deferred Income
Defetred income represents amounts received as an up-front fee for a ten year period to begin on the guest
opening date,

Advance Deposits
Advance deposits represent amounts received that are to be applied as part of the payment for future events.

License Income
Revenue related to license agreement is straight-lined over the term of the agreement.

Income Taxes

Federal and state regulations provide that the income and loss of a limited liability company be allocated to
and reported on the tax return of each member. Accordingly, no Federal or state taxes have been provided
for in the accompanying financial statements. The District of Columbia imposes a tax on the Company’s
profit, which is treated as a current period expense when incurred. There is no tax expense for the year
ended August 31, 2016.

PRIVILEGED AND CONFIDENTIAL INFORMATION. NOT SUBJECT TO RELEASE TO THE PUBLIC
UNDER THE FREEDOM OF INFORMATION ACT.
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Trump Old Post Office LL.C
Notes to Financial Statements
Year nded August 31, 2016

The Company recognizes deferred taxes and liabilities based on the differences between the tax basis of
assets and liabilities and their reported amounts in the financial statements that will result in tax deductible
amounts in future years. Deferred fax assets and liabilities are measured using the enacted rates in effect for
the yeat in which the temporary differences are expected to be recovered or settled.

Generally, the Company's tax returns are subject to examination by Federal, state, and local authorities for a
period of three years from the later of the due date of such returns or the actual date the retuins were filed,

The Company has adopted the authoritative guidance under ASC No. 740, "Income Taxes," relating to
accounting for uncertainty in income taxes. This standard prescribes a more-likely-than-not threshold for
financial statement recognition and measurement of a tax position taken by the Company. As of August 31,
2016, the Company determined that it had no uncertain tax positions which affected its financial position
and its results of operations or its cash flows and will continue to evaluate for uncertain tax positions.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Advertising
Advertising costs are expensed as incurred and amounted to $284,636 for the year ended August 31, 2016.

3. Loan Payable

On August 12, 2014, the Company entered into a loan agreement with Deutsche Bank Trust Company
Americas (the “Lender”) with a maximum amount of $170,000,000. The loan is to be drawn down upon as
the property is developed and operated. The Lender was not obligated to make the initial disbursement of
loan proceeds unless the Company delivered evidence reasonably acceptable to the Lender that the
Company, Donald J. Trump as guarantor, or any affiliate thereof, has made an equity investment in the
mortgaged premises in an amount not less than 20% of the redevelopment budget. As of August 31, 2016,
the Company met this threshold. No disbursements shall be made from the Lender after August 12, 2018.
On June 29, 2015, the Company commenced drawing on the loan. At August 31, 2016, total draws on the
loan amount to $138,112,831.

Only interest shall be payable on the loan, with no principal payments required, until August 12, 2018,
subject to certain conditions outlined in the loan agreement. On August 12, 2024, the loan maturity date,
the Company shall make a payment to the Lender in an amount equal to the then outstanding principal
balance, accompanied by all unpaid and accrued interest, charges, fees, and expenses. Upon notice to the
Lender, the Company may voluntarily prepay the loan, in whole or in part, without any premiums or
penalties. This prepayment must be at least $1,000,000, or a whole multiple of $100,000 in excess of
$1,000,000.

The Joan bears interest at either a “LIBOR Rate Advance™ or a “Prime Rate Advance” pursuant fo cerfain
elections made by the Company. In the case of a LIBOR Rate Advance, the interest rate will equal LIBOR
Rate plus an applicable margin of either 2% per annum during the redevelopment period commencing
August 12, 2014, and ending at the beginning of the post-redevelopment period, or 1.75% per annum during
the post-redevelopment period. In the case of a Prime Rate Advance, the interest rate will equal the prime
lending rate as announced by the Lender during the redevelopment petjod, or the prime lending rate as

PRIVILEGED AND CONFIDENTIAL INFORMATION. NOT SUBJECT TO RELEASE TO THE PUBLIC
UNDER THE FREEDOM OF INFORMATION ACT.
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Trump Old Post Office LLC
Notes to Financial Statements
Year Ended August 31,2016

announced by the Lender less .25% during the post-redevelopment period. Interest shall be payable in
arrears at maturity on either the first day of each month for a Prime Rate Advance or the last day of each
interest period applicable to a LIBOR Rate Advance. If such interest period applicable for a LIBOR Rate
Advance is greater than ninety days, interest is payable every three months., At August 31, 2016, the loan
catried interest at the LIBOR Rate Advance of 2.52439%.

The Company will be subject to a debt service coverage ratio as set forth in the loan agreement.

The loan has a cross-default clause with other affiliated Trump entities that have outstanding loans with the
Lender.

Under various circumstances, Donald J. Trump has guaranteed certain obligations as outlined in the
guaranty made by Donald J. Trump in favor of Deutsche Bank Trust Company Americas.

The loan is collateralized by the Company’s rights, title, and interest in the mortgaged premises, now
owned, or acquired hereafter.

For the year ended August 31, 2016, total interest incurred and capitalized was $1,654,335. This amount is
included in development costs on the balance sheet.

4.  Significant Conecentrations of Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risk consist
principally of cash accounts in financial institutions. Cash exceeding FDIC insured limits totaled
$14,402,968 at August 31, 2016.

5. Retirement Plan

The Company sponsors a 401(k) retivement plan in which certain employees may participate after one year
of service. Each year, each participant may contribute up to 60% of the participant’s annual pre-tax
compensation limited by law to maximum amount of $18,000 for the year ended August 31, 2016.
Individuals who will be at least age 50 by August 31, 2016, may make an additional “catch-up”
contribution, up to a maximum of $6,000 in 2016, Certain participants are eligible to receive matching
employer contributions at a percentage computed by the Employer based on eligible compensation deferred
into the Plan each payroll period. In 2016, emplayer contributions of $6,231 were made.

6.  Members’ Lquity

Pursuant to the Delaware Limited Liability Company Act, the members of the Company are not liable for
the debts, obligations, or other liabilities of the limited liability company by reason of being such members.

7. Related Party Transactions

Management Agreement

The Company has entered into a management agreement on August 12, 2014, with OPO Hotel Manager
LLC, an affiliated entity, which has common ownership to the Company. The management fee is
comprised of a base monthly fee calculated as three percent of gross operating revenue and an incentive
monthly fee calculated as twenty percent of adjusted gross operating profit, if any. The agreement calls for
the payment of a management fee effective with the opening of the hotel, for twenty-five years, with two
ten-year renewal options.

PRIVILEGED AND CONFIDENTIAL INFORMATION. NOT SUBJECT TO RELEASE TO THE PUBLIC

UNDER THE FREEDOM OF INFORMATION ACT.
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Trump Old Post Office LL.C
Notes to Financial Statements
Year Ended August 31,2016

Due from Related Party
Certain deposits for fiture events were deposited into accounts held by related parties and are due to the
Company. At August 31, 2016 this amounted to $235,867.

Expense Reimbursements

The Company incurred costs that were paid by various related parties. For the year ended August 31, 2016,
$339,246 of these costs were incurred and reimbursed. Of this total, $149,124 is included on the balance
sheet in development costs, $100,908 is included on the statement of income and changes in members’
equity in payroll expense, and $89,214 is included on the statement of income and changes in members’
equity in miscellaneous startup costs,

8.  Rental and Licensing Income

In certain instances, the terms of the Company’s leases with its tenants call for fixed minimum rental
payments which will increase over the terms of the lease, The income recognized with respect to the
agreement is recognized on a straight-line basis pursuant to accounting principles generally accepted in the
United States of America. During the fiscal year ending August 31, 2016, the Company recognized rental
income with respect to the leases, which is greater than the amount billed by $11,639. At August 31, 2016,
the cumulative excess of income recognized over payments received is $26,277. This amount appears on
the balance sheet as an asset entitled “license income accrued in excess of that billed.”

The following schedule reflects future annual minimum rental receipts anticipated for the next five years,
thereafter, and in the aggregate, on non-cancelable leases as of August 31:

2017 $ 239,850
2018 243,033
2019 246,311
2020 249,687
2021 253,165
Thereafter 1,884,941
Total minimum license receipts $ 3,116,987

Future minimum rentals do not include amounts which may be received for percentage rents, which are
based on tenant sales or other charges to cover certain operating costs. For the year ended August 31,
2016, there were no additional rents.

9.  Income Taxes

A deferred tax asset has been established to account for temporary differences arising from development
cost basis over the amount capitalized for tax purposes. For the year ended August 31, 2016 the Company
has recorded a deferred tax asset and a deferred tax benefit of $248,976.

10. Commitments and Contingencies

Leasehold interest — 1100 Pennsylvania Avenue Northwest, Washington DC

On August 5, 2013, the Company entered into a ground lease relating to the property in Washington, DC,
known as the Old Post Office Pavilion located at 1100 Pennsylvania Avenue Northwest with the United
States of America acting by and through the Administrator of General Services (the “Landlord”). In the
lease, the Landlord has established a hotel standard (which may fluctuate under certain circumstances) to
be adhered to and requires historic preservation compliance.
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Trump Old Post Office LL.C
Notes to Financial Statements
Year Ended August 31, 2016

The lease is set to expire on the sixtieth anniversary of the opening date, as defined in the lease, with the
option of two twenty-year renewals. The monthly minimum future ground rent expense from fhe rent
commencement date of April 5, 2015, through the sixtieth anniversary of the opening date is the greater of
$250,000, as adjusted by the Consumer Price Index and a varying percentage of gross revenues. In
addition, certain defined costs, expenses, and charges, including but not limited to taxes and utilities, are
the responsibility of the Company, all subject to the terms and conditions of the lease.

Pursuant to GAAP, the rent expense recognized on the straight-line basis over the term of the lease has
been capitalized while development is in progress and is treated as a component of acquisition and
development costs. Through August 31, 2016, the rent expense capitalized as acquisition and development
costs was $4,741,937. The amount reported on the balance sheet as ground rent accrued in excess of that
due pursuant to contractual terms represents the excess of rent expense recognized on the straight-line basis
over payments made by the Company.

At the time the lease was executed, Donald J. Trump guaranteed the contribution to the Company of equity
in the amount of $40,000,000. This contribution was made and the guaranty was terminated effective as of
July 2, 2015.

Subject to the terms of the lease, if at any time the Landlord proposes to assign or transfer its interest in the
lease to an entity that is not an agency or instrumentality of the United States of Ametica (which it may only
do in whole or in part), the Company shall have the exclusive right and option to purchase the Landlord’s
interest within thirty days of receiving notice of Landlord’s proposal to enter into a sale and the price and
other material terms and conditions of a sale which Landlord is willing to accept.

Following a minimum hold period defined as three consecutive years commencing on the opening date, the
Company has the right to assign its interest in the lease, or sublease all or substantially all of the premises
defined under the lease, provided the proposed transferee qualifies under terms set forth in the lease and the
Landlord confirms that the transferee so qualifies.

Letter of Credit

The Company has obtained a letter of credit (“LOC”) for the benefit of the Landlord in the amount of
$2,096,308 (the LOC was initially in the amount of $4,000,000 but it was reduced to the current amount on
September 9, 2014). In the event the Company defaults on the full and prompt payment or performance of
any terms, provisions, covenants, or conditions of the ground lease with the Landlord, the Landlord may
elect to draw down the entire LOC, or any portion thereof. The Company shall replenish the LOC to the full
amount of $2,096,308 within five business days following any such draw. In no event shall the Company be
entitled to apply the LOC to any rent due under the ground lease. The LOC matured on July 28, 2016, and
was automatically renewed for an additional period of one year. The Company’s obligation to provide the
Landiord with an LOC expires thirty days after the opening date.

The Company originally deposited $4,000,000 in a restricted cash account with JPMorgan Chase Bank,
N.A. as collateral for the LOC. In connection with the reduction of the LOC on September 9, 2014, this
amount was reduced and the current amount on deposit is $2,101,359 (which represents the amount of the
collateral for the LOC plus interest which has been earned on the deposit). This $2,101,359 is shown on the
balance sheet as restricted cash at August 31, 2016,

Litigation
The Company has filed two legal actions for approximately $10,000,000 each in damages for breach of two
lease agreements and to enforce the respective guarantee on each lease. The tenants and guarantors filed a
countetclaim against the Company for breach of contract and breach of the letter of credit.
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Trump Old Post Office LLC
Notes to Financial Statements
Year Ended August 31, 2016

One counterclaim secks damages for at least $8,000,000 and the second counterclaim seeks damages for
unspecified amounts, Discovery is underway in one claim with depositions expected to conclude in January
2017. The othet claim has closed discovery, with no trial date set. The Company denies the counterclaims
and is vigorously defending the action. Counsel has expressed no opinion as to Iikely outcome of these
matters.

Other Contractual Commitments

As of the date the financial statements were available for issuance, December 28, 2016, the Company has
capital committed for approximately $6,900,000 of the cost it will incur with respect to the development of
the propstty, in excess of that incurred as of August 31, 2016.

11. Subsequent Events

The Company has evaluated subsequent events through December 28, 2016, the date the financial
statements were available for issuance.

PRIVILEGED AND CONFIDENTIAL INFORMATION. NOT SUBJECT TO RELEASE TO THE PUBLIC
UNDER THE FREEDOM OF INFORMATION ACT.
10

GSA_Cummings_007976



WWW.Weisermazars.com

PRIVILEGED AND CONFIDENTIAL INFORMATION. NOT SUBJECT TO RELEASE TO THE PUBLIC
UNDER THE FREEDOM OF INFORMATION ACT.

GSA_Cummings_007977




(o i payfunb Aupdwos Ayqquip pajiay] snsauop atomota v)

19V NOILVINHOANI 40 WOAa33y4 IHL ¥3ANN 2178Nd IHL 0L 3SV313Y OL LO3ArdNsS LON "NOILYWHOLANI TVILNIAIINOD ANV 39 TIAIMd

XO0P'YTEEHID MMIANGITT IO 1504 PIO SN SHILLENA 01440 LSO QI0swawmn0q To ITINATVT

%SCL'OL

DT1321440 LSOJ 10 dANU]L
N N Mo /
Y%STY L %SZrL %SZP L %l
> (2@ w1 patfipnb uotpiodios-5 awmvag v)
> (quapy Sudeuery)
dQUOD YAGWIA BOI110 LSO A10 JNNAL
%8L %S°L
n
%S'L %S LL

(30 & AN 4! paytonb Auvdics Appquip pagiua) oysauiop 2awmulaq )
DT1SONIa10H Lla

%66

JAnAL [aivNod

(fitrodnens fytjignn pay

2711040 d1id

1 21SIOp DAVIBIACT 1)

(hnuducos Kyyjiqui pojuiy) asautop awmota v)

071 0dO0 YANVAL

n

%001

N

%001

LT -

(aaysnag ajog ‘dumna] *d 214g)

S[0g S sun[ pajep

T 9] I

(aasn], 3105 ‘duina] vyuvay)
QLOC €T Snsny

%l

(0 @ AN ¥} pagfionb funduied fyiiqes pajiui] Jysauep 2vmpac v)
DT HAEAE Al ONIOVNYIA SONITIOH LA

%001

(ISMEL YOLNVED ALV.LS XAOA MAN V)
[FFISAAL ‘INAAL T a1vyNod]
PI0Z “2 TNV dALVA
ISMIL ATIVDIOATI JNNNL { ATVNOd THL

9L/E/E ABSTATY

JADYD) 2414ONHS

D71 321410 1SOd a1 dNNA T

gs_007978

GSA_Cummin



	Letter to GSA Doc Disclosure.pdf
	Donald J. Trump Statement of Financial Condition June 30, 2008
	Donald J. Trump Statement of Financial Condition June 30, 2009
	Donald J. Trump Statement of Financial Condition June 30, 2010
	Letter from Chairwoman Carolyn B. Malone to Acting Administrator Katy.pdf
	2021-06-11.CBM GEC to Kale-GSA re Old Post Office Building.pdf
	Responding to Oversight Committee Document Requests GENERAL REQUEST





