. .
Financial Statements — Cash Flows
S00s
[Statement of Cash Fiows 2013 214 2014 M5 2016 w7 2018 019 2020 221 w7 23
() st By Latut Extinate _Foroast Fomesat Forscant Forecast Fomoast Fomomt Fomout Fomesat Foraoant
[Operating activities
Met Inc e (o) ater ta P 3 762843 § 409154 5 3BA021 % 152882 § 251062 § 226970 § 38003 $ 432441 5 447277 § 291578 § 7405 & 26081
Now-cash charges (o dis) 1o net income:
Deprecigtion ... ... .. F 24557 3 2 25,000 3533 2,797 24,279 23483 23,569 23,982 29,898 19,797
Ammortzation 5,851 &840 5,640 7,165 7985 6,795 2,830 2830 28% 2530 2830 2830
Defeere income BYEs 1,285 B . - - - -
i oo imestmentin s ity {524,581) - - - - - - - -
Irrizaie rrent of i @ngiile asset 50,500
Digibuton of Infinity st 215,563
Less o disposa of propedie s % - - - - - - - - - - -
Lo on equity investment com paniss 183,760 187377 190,282 182,363 144 055 82,059 57533 2138 %225 23,802 1,243 19,17%
Working capit changes . 301,190 (250,548)  {240,128) 22,026 24813 2503 {170y 50843 @238  (1s121) (21,573 (35,579),
Lixng-term assets and lisbiites . B 22556 67 8,967 {1,288) {1,298 {1,298 (1,298} {1.298) {1,258 {1.288) (1,258) {1,268)
Cash flew fromoperations B . tZ5TM0 288 BB 276 826 288,674 453 257 441,826 473,379 497838 490,368 70973 97 451 33,951
Irivesting activities
Capital expenditurg {27,740) {B1.000) (61,000} {27,588 (29,598) (20,821} 121,240 {21475 {22,936) (12,001 (5,783 {3871)
Froductlicense Acquisiion s . - (8.054) {8,054} - - - - - - - - -
Restioed cash, net 3,590 18,932 16,832 {10,000 - - - - - - -
Investme at . e - - - - - - - - - - -
Investments in J% and assooses {212.802) (168068 (192801)  (195740) {144 595} (74,018 31,377 {28139 {28,225) (23,602, (19,114
Cash fiovesed by inesing (236,652)  (240191) (44803) (233373  (185794) (94.839) 152,817) {50814 {48,%61) (35.803) (22,790))
Financing activities”
Proce s rom (1) associated companies, net 6,503 - 8,778 154 @5 (92) 930 837 753 578 810
Capinal contitution 934 - - - - - - - - - -
Digirituation s for requing d 13 paiyments. {399,068)  (120,200)  (145,688) (76,847)  (126531) (163,485  (185028) (296220) (223,629)  (105.78%) (37 378) (48,541))
Diatribution s non -z aveitable for nesments (540,567)  (331500)  (288.031)  (1417347) (12653f)  (162484) (392728) (226583  (209102) (55.000) (813030 (24, G00))
Cash fioveprovided by fnancing (952,201)  (45E100) (494, 500)  (M1.209) (252 908)  (I26.984) (S87.858)  (441974)  (431905)  (160,038) (149 526) (37,431))
Increase in cash and cash equivelents 76,587 (403 609, (412,795} {45 587) 34 555 19,993 {167,068} 5250 10,102 (124 B85 {79,103) (26,770))
Lnresvicezd Cash atbeginning of period 755,598 836000 832,180 419,385 373818 408372 428,365 251 289 265 520 276,822 151,955 Ta852
Unreatricted Cash atend of peried .. ........... ... .. $ 832186 § 432381 § 410385 § 71018 & 408072 § 428365 § 261269 $ 266520 § 276622 § 151955 & 72BE2 § 46082
g CONF|DENT|ALH 11

CONFIDENTIAL TREATMENT REQUESTED
NOT FOR CIRCULATION/COMMITTEE MEMBERS AND STAFF ONLY

11

PURDUE-COR-00017244



Myo< Jience 1 C

Business Development Committee
May 14, 2014

1
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Business Development Committee Requests from
April 22nd Meeting

Market Model Walk-through

rAdditionaI Deal Structures

rStrategic Fit with 10-Year Plan

2
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Why Myoscience iovera® (Focused Cold Therapy)?

—— Strategic Fit

» Core - Broadens Purdue and Mundipharma into non-opioid, device
based pain therapies

+ Cost - Could reduce some of the $28.5B annual healthcare cost
associated with knee surgery.

« Creation — Large unmet need in growing knee OA market

— Platform for Growth

+ Reimbursement and coding enables initial sales for generating
revenue in 2014

+ Expansion from knee OA into other peripheral pain and motor
disorders opens a $1.57B market potential

—— Strong Profitability and Revenue Generation

* Risk-adjusted WW NPV of $123M and ROI of 66% for knee OA only

» Sustainable revenue stream with additional indications and
continuous device improvements

3
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Opportunity to start selling immediately
2015 US Knee OA Patient Pool

lTreated Knee OA 8. 5M H
N

U Census Bureou, MMWR, 2010,

Patients Murphy et of Framingham Study
) J v
{ qulfe?:igz- 1.9M ] Trinity quantitative N Oral Rx-Treated (4.7M V Trinity quantitative
) 4 A 4 4
{ Inadequate |766K I Well managed  1.2M ‘ { Inadequate |2.1M Well managed |2 6M ‘
|
\ 4
Injection . -
A Treated 2M ‘ Trinity quontitotive
Trinity quantitative -
market research study, n=150, 2013 ' ’
{ Inadequate | 7H8K ’ Well managed |1 .3M ]
4 L 4 v
Candidate for Candidate for - o Candidate for
FCT 160K ’ ECT 125K V Trinity quantitative { FCT 159K H
l |
4
[ FCT Candidate Pool| 440,000 “
4
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Epidemiological Growth of Knee OA in the US

Diagnosed & Symptomatic Knee OA Prevalence in US 45+ Age Group

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

. : Symptomatic Knee OA (45+
Population Obesity Age Group)
« Overall Growth 0.77% + Raises OA Risk (RR 2.0} + Framingham, MA6.7%
« 45+ Growth Rate 3.51% » 36% of Americans today + (2014)
* Treatment Rate 87% *» 45% of Americans by 2030 « Johnston, NC 16.7%
* (2030)

1 MMWR, 2010 : CDC report on prevalence of OA
2 Murphy et al Framingham Study
3 NHS data
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FCT Expected Patient Pool for Core and Expanded

Indications in US Only at Peak in 2024

Horizon

Indication

-

Osteoarthritis - knee

Total knee replacement

-~

Carpal tunnel syndrome

Morton's neuroma ya

L umbar facet joint arthropathy e

Sciatica

Cervical facet joint arthropathy

Temporomandibular joint pain

Plantar fasciitis

e

Occipital neuralgia

-

Migraine

Osteoarthrifis - ankie

Horizon1
OA Knee

Sacroiliac joint pain

Ulnar neuropathy

\
X‘@;\ 890,000 )
“aPatients //

IMeralgia paresthetica

Tarsal tunnel syndrome

N

Critical limb ischemia

Gout

Wi 0 W W W W W O IN IR IR N IN NI RN N IR

Radial neuropathy

1 Junicon Quantitative Market Research, March 2013 (N=270, Pain
Specialists, Neurosurgeons, Podiatrists, Pain Specialists and N=104
Orthopedic Surgeons})

‘‘‘‘‘‘‘‘‘‘‘‘

Horizon 2
2,567,000
™. Patients

~ 2,814,000

Horizon 3

_Patients’
N\

BN

\
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iovera® US Knee OA Patient Flow at Peak Year 2024

FCT Candidate Pool: 890K
Ortho Rheum PCP/Late

SM/Phys Adopters
Total MDs 19,200 4,900 246,000
Discounted MD Share 12% 13% 1%
MD Adopters 2,540 740 1,551
Monthly Procedures 15 1.2 8.1
Total Tx per year 459,000 99,000 150,000
Tx per patient per year 3 3 3
Total FCT Patients 153,000 33,000 50,000
Direct Competitor Share 15% 15% 15%
iovera® treated patients 130,000 28,000 43,000

Annual Patients Treated: 229K

2Trinity qualitative marker research study, n = 24, 2013

1 Trinity quantitative market research study, n=150, 2013, Orthopedic Surgeons, Rheumatologists, Pain Specialists

3 American Pain Society, American Academy of Orthopedic Surgeons , American College of Rheumatology

7
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Medicare Payment Rates for HA: Code 20610
Mean Change from Baselinein i . i i
WOMAG A (Pain), ITT" Medicare: Hyaluronic Acids
36% v 29% improvement at Week 26, p=0.047 Ambulatory Hosoital
- ospital
20610 Physician Surgery Outpatient
- Office Center Department
(ASC) P
g 020 : o
i ! Physician Fee $61 $47 $47
: )4 \\
E ‘\\ : Facility Fee NA $29 $202
‘‘‘‘‘ A6 \ R
\% ] HA Agent $617 $617 $617
@ 0.8 J
€ TotalPayment  $678 $693 $866
'tgj;% e L ]
E-; ‘ D= 0.047 over 26 woeks
o HA Cost -$617 -$617 -$617
1.4 v + " . . . "
6 2 4 & & 10 12 14 16 W 20 92 24 28 Available for
Weeks post-treatment practice costs %61 $76 $249
1 Chevalier X. et al. Ann Rheum Dis, 2010; 69: 113-119.
2 Covance payer market research, N = 17 payers 3 Medicare payment guide 8
8
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Reimbursement structure for HA patients applied
to 64640 usage by insurance and setting of care

A

[ Addressable patients in hospital outpatient setting: 100% |

Medicare Supplemental

1 Truven Coding data 2014
2 AARP Fact Sheeet 2009

W Medicare [ Commercial Cash
Medicare
. Private Employer
Medicare Only Supplemental Supplemental

75% of patients covered by Commercial and Medicare Supplemental?

14% out of pocket’ 11% Medicare only’?2
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Commercial Payment Rates for 64640:
Physical Medicine and Pain Specialists

64640 Use by Specialty, 2012 X X
Commercial: Neurolysis
Mean Smart  Available
Payment Tip for Practice
64640 across all Cost costs
settings of
care
Pain $745 -$384  $361
Management
Physical $695 -$384  $311
Medicine and
Rehab
Device cost $10,000
m Podiatry Pain Management/Medicine Available for practice costs | $361
m Physical Medicine & Rehab mDermatology Recoup investment 28 patients
@ All Other

64640 applies to broader indications beyond knee OA

11IMS, NSP 2014
2 Truven Coding data 2014 10

10

CONFIDENTIAL TREATMENT REQUESTED PURDUE-COR-00017254
NOT FOR CIRCULATION/COMMITTEE MEMBERS AND STAFF ONLY



Medicare Payment Rates for Codes: Neurolysis

costs

1 Covance payer market research, N = 17 payers

2 Medicare payment guide

64640
Medicare Only: Neurolysis
Physician Ambulatory Hospital
Office Surgery Outpatient
64640 Center Department
(ASC)
Physician Fee: $135 $96 $96 s A
Patient Coverage

Facility Fee: NA $87 $669 Based on HA code usage
Disposable. 30 $0 $0 Medicare only 11%
Total Payment: $135 $183 $765
SmartTip Cost -$384 -$384 -$384
Available for practice -$249 -$203 $381

1"

CONFIDENTIAL TREATMENT REQUESTED
NOT FOR CIRCULATION/COMMITTEE MEMBERS AND STAFF ONLY

11
PURDUE-COR-00017255



Market advantage of an FCT-specific code

e

Increased share of
Medicare patients

N,

New Code i

Current Code

I\

e

all settings of care

Easier access across

Physician

work
RVU

Practice
+|} Expense |+
RVU

Malpractice X

RVU Factor

Conversion

FCT-specific pricing

Current Code
SmartTip Price
$384

New Code
SmartTip Price
$617
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Net Sales Summary US Knee OA

(Net Sales = Gross Sales — Rebates — Discounts)

Scenario #1: New code, compelling data; Higher Tip Price
Scenario #2: Delayed code, compelling data; Higher Tip Price
Scenario #3: Current 64640 code, positive data

Scenario #4: Clinical study failed; cash pay; Higher Tip Price

SMMs Net Sales o
o ial Competitors win ‘50%‘
200 Pha:e 4 clmlc;altrla S 15% market share
with expected pain
. . New code active u
600 relief data available Compeliing data
in 2015-2016 R ol
///////////m\@“ s sy
500 ; |/
I Competitors enter I
Antcipated
400 Timing of Delayed code
Acquisition Compelling data
300
200 Current code
Positive data
100

Study failure

e SCeO@ENO #1 (3A1)

- S ENALC #2 (BAL)

gy SoRTE0 #3 (3A3)

AR A R S

&S S S S S
i 52O (O #4 (@AL)

13
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lovera® Potential Revenue Contribution to 10-year Plan
Platform Sales Potential by Primary Call Point
» $1400
=
2
g $1,200
$1,000 g Aesthetics
B Neurosurgery
$800 Dentistry
& Podiatry
$600 @ Orthopedic Surgery
0 Pain
$400 @ Sports Medicine/Physiatry
$200
1 Junicon Quantitative Market Research, March 2013 {N=270, Pain Specialists,
Neurosurgeons, Podiatrists, Pain Specialists and N=104 Orthopedic Surgeons) 14
2 Assumes tip price of $384, except Aesthetics with tip price of $250
14
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Market and Sales Timelines

Critical milestones: Clinical, Reimbursement, and Sales

Clinical Trial CSR Publish
Needed for new code 2014 2015 2016 2017 2018
5 studies published prior to end of
2016 10 meet submission deadiine Qoo |aaaajaielalje ajajala
314 01 |2 (3 4 |1 2134 )1 12|34 1]2]3 4
Proof of Concept Stud : Ay $95.0
Case Series #1 A (2}
Clinical Trial — FCT vs Sham I 5

Case Series #2 ’ ‘ ‘ I D) ol

Clinical Trial — FCT vs HA A . 0) :
I I 1 I 1 I 1 P
Clinical Trial — TKA ]_J__v’ Y.

Clinical Trial - 1y Long-Term Safety I

. - dew &
Coding Utilize existing codes: 64640 >| Coding review v ode

T LI 1 T T T LT s

Reimbursement Targeted local HE&R specialists MWational public and private payers

«

sal ‘:fx.;,, Limited laupch i US for self-pay ‘1{56 . .. Sales forge
ales . land limited| reimtpurse covse;agge -y rarmp

Full ramp

Base Case Sales in $N1 - JC“ﬂ Launch JI

15

15
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Risk Analysis

Consideration

Attractiveness

Concerns

Mitigation

Broad regulatory
clearance for pain

Utility in many therapeutic areas
Entirely new category of pain
management

Cannat promote for knee OA
Limited ability te communicate value
o payors

Conduct clinical trials to extend label
and meet payor expectations

Long term use

Wallerian degeneration can be reliably
repeated many times with ro known limit

Long term safety studies have not
been conducted
Optimal treatment frequency unkown

Conduct lang term studies to
demenstrate safety, ideal treatment
frequency. and cost effectiveness

Duratian of effect

Immediate effect with ~3 months duration
is expected to be supported by the
planned clinical trials

Synvsc-One labeled for 6 months
efficacy

Demonstrate superior outcomes,
retum to function, cost efficiency
Adjust pricing by Rx frequency

Placebo Effect

Proof-of-concept study showed strong
efficacy and patient satisfaction

Proof-of-concept study was open-
label and uncontrolled

Work with Myoscience to ensure
properly designed and executed sham-
controlled trial

Physician interest

High enthusiasm from early adopter pain
doctors and rheumatologists

Broad acceptance of the FCT concept
and place in the care path

Despite their enthusiasm, pain
doctors and rheumatologists are a
small fraction of the market
Orthopedists may resist widespread
adoption

Pain doctors to drive early adoption,
work with orthopedic pilot sites to
demonstrate practice compatibility
Find the right indication for the right
physician call point

Coding

Existing codes work across all settings
MNew FCT specific Category 1 code could
receive better coverage and higher
reimbursement

Assignment of a Cat lIl code would
lack payor coverage

Use clinical trials and professional
societies to create evidence base in
suppert of new codes

Cost of Goods

Reduced with volume
Well-defined reduction plan

Current margins too thin

Aggressive COGs reduction
Mew code to support higher tip price

Key Personnel

R&D staff at Myoscience drive
continuous innovation

Employes retention could ke
challenging post-deal

Retention contracts to be implemented
for key personnel

16

CONFIDENTIAL TREATMENT REQUESTED
NOT FOR CIRCULATION/COMMITTEE MEMBERS AND STAFF ONLY

16

PURDUE-COR-00017260



Deal Structure Options

#1: Staged Acquisitionas
Proposed atApril 22BOD

#2: New Staged Acquisition
Proposal

#3: Buy Out Option

$30M upfront for 19% equity

$50M upfront for 32% equity

$225 million due upon closing
+
$30M 2 year operating budget

$40M investmentin R&D($10M
converted to equity if option not
exercised)

$40M investment in R&D ($10M
converted to equity if option not
exercised)

$40M investment in R&D

$275Mto buy the remaining
81% upon receipt of comparator
to HA trial final study report

$240Mto buy the remaining 68%
upon receipt of comparatorto HA
trial final study report

$50M in DevelopmentCVR's

$75M in Development CVR's

$75M in Development CVR'’s

$100Min sales CVR’s

$0Min Sales CVR's

$0M in Sales CVR’s

Purdue retains ex-US & ex-CA
rights and pays a 7.5% royalty

Purdue retains ex-US & ex-CA
rights and pays a 7.5% royalty

Purdue takes complete
ownership. Myoscience remains
an independent entity reporting
into Purdue.

Deal Total: $410M - $495M

Deal Total: $405M

Deal Total: $370M

CONFIDENTIAL TREATMENT REQUESTED
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Extra Commercial Slides

18
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2024 assumptions for sales scenarios

Scenario #1

New code, compelling
data; HigherTip Price

Scenario #2

Delayed code,
compelling data;
Higher Tip Price

Scenario#3

Current 64640 code,
positive data

Scenario #4

Clinical study failed;
cash pay; HigherTip
Price

Physician adoption: (%, & of MDs)

. Rheumatologists 19.8%, 1051 14%, 634 14.9%, 737 2.7%, 135

. Orthopedic Surgeons 17.6%, 3626 12.4%, 2395 13.2%, 2542 2.4%, 467

. Painspecialists 26.4%, 905 18.7%, 589 19.8%, 635 3.6%, 117

. PLPs 6%, 2040 0.2%, 698 8%, 1551 0%, ¢
Pracedures per MO {per month}

. Rheumatologists 10.9 f manth L35 f manth 11.2 f month 1t / month

v Qrthapedic Surgeons 14.8 f month 14.5 f month 15 f month 14.9 / month
. Painspecialists 12.8 / month 12.3/ moanth 13.2/ month 12.8 / month
. PLPs & / manth & / marnth 8.1 f month 8/ month
Candidate Patient Pool 830,000 830,000 890,000 890,000
Patient Share 32% 21% 25.7% 4%

Patients Treated 284,000 186,000 229,000 35,000
Procedure per year 3 3 3 3

Total Procedures 852,000 558,000 GE7,000 105,000
SmartTip Price @ start SB17 SBL7 $384 $617
SmartTip Price increase (inflation) 2.82% 2.82% 2.82% 2.82%
SmartTip Volume Discounts 10% 10% 10% 10%

iovera® device Price 510,000 510,000 $10,000 $10,000
Sales representatives 180 130 140 35

CONFIDENTIAL TREATMENT REQUESTED
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Mundipharma: Device-Based Pain Therapies
EU Commercialization rights to Myoscience’s iovera® (Focus
Cold Therapy)

Presentation to the Board of Directors

May 2014

1
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Approval Request:

Mundipharma International seeks Board of Director approval
to enter into a partnership with Myosciences to gain EU
commercialization rights to the novel pain treatment iovera®
FCT.

2 !
Work in Progress

2
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Market Outlook: OA Pain
EU OA pain market* size was
Therapy offers additional value fo

€850M in 2013; iovera® Focused Cold
rsevers OA pain

Treatment Algorithm of Chronic OA Knee Pain and Positioning of FCT

{ GPs } [ Rheumatologist/ Anesthesiologist / ][ Orthopedic ]

Pain Specialist, Orthopedists Surgeorns
1 1 16260/‘4 (2013) I
) " HA / Cortisone Arthroplasty /Knee
[ Analgesics J [ Injection J replacement surgery

| J

Position

« QA prevalence is increasing but limited growth in the HA/Steroid part of the market is anticipated due to
generic competition (1A steroids) and reimbursement challenges (IA HA)

*Market defined as intraarticular (IA) steroids and hyaluronic acid (MA).

3 !
Work in Progress
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Iovera® Qutlook: Europe
lovera® is approved for
additional evidence nee

U (pain and wrinkles);
ment in OA pain

l EU Launch Timeline Payer and Clinician Perceptions

EU Clinician and Payer Interest

in FCT! (n=60)

+ Myosciences
launched June
2013 for wrinkles O

« Currently ( ) D

marketed in ) Q/m) O Q (Mj Q

wrinkles by ./ - _

Myoscience Not Interested Very Interested
+ Reimbursed launch () Clinician (n=45)

in pain indication Payer (n=15)

~2018 with

additional data

+ Payers and physicians particularly interested in a conservative, minimally invasive treatment that could delay or
avoid surgery, or provide an option those who cannot undergo surgery

+ FCTis well positioned for the small European private market acceptance however public market penetration will
require investmentin additional evidence (tolerance, long-term safety and side effects)

+ US: FDA device approval for broad Pain indication (Jan 2013)

1 Source: Market Research (25 Associates 2014)

4 )
Work in Progress
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Understanding the Situation: iovera® Device
lovera device brings cryo-analgesia out of theatre and into the clinic;
benefits include instantaneous pain relief and rapid return to function

iovera® FCT

MoA

« Micro-needles inserted percutaneously while cold
therapy is applied

« Heat transferred away from peripheral nerve tissue,
disrupting signal transduction and instantly relieving
pain

Procedure Details

o Performed under local anesthetic; limited opportunity
for systemic adverse effects since no material is
injected

Benefits
« Instantaneous relief from pain

« Rapid return to function

«  Safety — no systemic effect or joint injection

»  Reduced surgeries and other utilization

5 !
Work in Progress

5
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Understanding the Situation: iovera® Pricing
g analysis for the device indicat
hough we believe €200 would be acce

t

le

iovera® FCT: Procedure Pricing

a range of acceptable

prices,

Positioning sconario #1;

20735 L e After HA atd Sterolds Altarnative to HA and Sterolds
450 450
g 400 - ’g‘ 400
© 350 - g 360
5T 200 - £7 300 -
TE 280 HEE
s 200 - g% 20
e A o
a= 150 - £% 150
£ 100 - 5 100
=~ 50 . Ho-go " L 50 . Wo-gozona ., -
o Zoite” o
g I NE ™ [ B ZZ ONIL ww [
Public Pubtic
Accaprable £400 €100 £100 100 400 Aceptabie €250 £100 €100 £100 €100
price price
Public Cost A 1 Pubtic Cont B 3
breakdown ‘m . m m breakdown . m m w
oop [
€300~ CI50- L Ly RO 00 Lvi €260 £250- B
Accoptable | ¢soo | ca0 | €300 | cav0 | €100 Acceptable | geg | oo | €00 | 00 | €100
price price
OO Cost . - DR Cost 4 T— ol e
breakdown Iu J ‘W Y ﬂm A ko m vvvvv . m W ,,,,,, IW ,,,,,,,
Price Arthro ety RE Price W or oF
Benchmark sc0py i N ket Benchmark m:"ld HA | s |t | HA

& !
Work in Progress
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Patients are usually treated fo OA
secondary care by either orthos, pain spe

Understanding the Situation: iovera® Setting of Care

1

iovera® FCT: Setting of Care

pain symptoms in

lists or rheumatologi

Secondar
* Treatment of sevEre osteoarthritis pain
= Knee repldCement surgery

7

(Cffice-based)

VA@M//@/M

P

|
NWMWM lukdd
Patients referred to
hospital specialists if pain
cannot be managed in GP

Present with knee pain related |._._ _

Primary Care

» Diagnosis of osteoarthritis
»Some pain management for less severe cases
» Referral to secondary care if more severe

. . i,
Pain spedalist i

to ostecarthritis | e T L
(' -
> il >

e

- Orthm}aed'%s::geans carry out knee
replacemen nd in some cases manage
pain .

«In DE, office based “bg‘thos manage pain
leading up to an aper;z;ion

Rheum

»In the UK and ES rheumatologists manage
pain in patients with raised inflammatory
markers (~10%)  /

= Pain specialists e;ﬁ'ﬁt in the UK and mainly
manage pain /ru/ﬁahents who are not

candidatesfor surgery

., i -

pain symptoms or if alf options have
been tried in GP and a knee
replacement is needed

= Differing levels of expertise treating ostecarthritis
pain

»GPs may treat pain with oral analgesics, NSAIDs

= May even administer steroid injections

7 )
Work in Progress
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Understanding the Situation: Company Background
E "
technology company based in tl

e Silicon Valley

ablished in 2005, Myoscience is an innovation-driven medical

2013

WM VW ,\v/w/%
W | @f '
o Y

# Employees

* Established in 2005

65

* Based in Redwood City, California

nerve conditions

* (Capital investment of $88M to date

— 5 rounds of financing, most recently $25M E round, two tranches closed
September 2013 and January 2014

— Most recent post money valuation of $131M
* Venture backed by financial investors; no strategic investors

* Inventors of proprietary platform technology (FCT) as a treatment for peripheral

— Largest investors are valiance with 1/3, AMEQ (a European consortium of
private investors) with 1/3 and De Novo and Accuitive Medical with 20%

a8 !
Work in Progress
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Opportunity Summary
While there is considerable upside to the opportunity, market access
barriers and unknown long-term safety do present some challenges

Opportunities Challenges
« Expand pain portfolio into non-opioids/ « Current understanding of MOA limits use
devices to 3 treatments/knee, thus limiting longer
term use
» Commercialization rights survive any
Purdue breakup with Myoscience « Trial results may be delayed
« Utilise existing sales force capacity and « Slow physician adoption given novel
capability for lead generation device/procedure and procedure duration
currently requiring 2-3 NO cartridge
« Deal requires no upfront investment for change

Mundipharma
« Long term and repeat procedure safety
+ Existing pay/copay models in countries has yet to be assessed
such as Germany may represent upside
« Full reimbursement likely only at prices

« Potential applications beyond pain of the that limit margins given current CoGs
knew could be significant and increase the
value of the product » CoGs reductions are not yet proven and

depends on USA volumes

9 !
Work in Progress
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Pe

Revenue Potential:

k

c sales in the EU are estimated to reach €150M by 2024 with the
EUS markets driving ~85% of the value

Iovera FCT Revenue Forecast (€M)

60

180 A
160 A
140 4
120 4
100 A
80 A

40 A
20 A

EU Revenue Forecast (€M)*

=

=l |

z HHHHHHHH

Il 1l

i
i

74
JULIIS

14 15 16 17 18 19 20 21 22

23 24 25 26
[CIRrROE [Jspain [Jitaly []France [_JUK [JDE

Key Base Case Assumptions

Launch:

+ 2018 (Reimbursed)
Royalties:

*+ 7.5% of net sales
Reimbursement:

« 100% across all EU markets
Market Price:

+ €200 therapy/knee

CoGS (US commercial
success):

» Device (€1021)
» Smart Tip (€33)
+ Gas Cartridge (€11)

10

“Note: sales assumed to plateau in 2024; forecast period does extend out 15 years past-taunch,

Work in Progress
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Key Deal Terms:
EU commercialization allows Mundipharma to expand into non-opioid,
device based pain therapies with no upfront investment required

Key Deal Terms

+ Background: Myoscience shareholders are looking for an exit strategy
— Myoscience prefers to sell the company and not individual asset

—~ Purdue is looking to proceed with staged acquisition of the company once
contracts have been fully negotiated

— As part of the deal, Purdue will have ex-US/Canada commercialization rights with
Mundipharma taking on commercialization in the EU markets

+ Scope: ex-US/Canada commercialization rights for iovera®
—~ Mundipharma will promote in the EU; other markets (TBD, out of scope)

- Ex-US/Canada commercialization rights will not be impacted by Purdue exercising
or not exercising the Acquisition Option

+ Duration: 15 years post-product launch

Royalty Payment: flat rate of 7.5% of net sales

11 !
Work in Progress
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Approval Request:

Mundipharma International seeks Board of Director approval
to enter into a partnership with Myosciences to gain EU
commercialization rights to the novel pain treatment iovera®
FCT.

12 !
Work in Progress
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BACK UP

13 !
Work in Progress
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Understanding the Situation: iovera® Patients
I'o determine FCT profit pot wm ient ar 1dd physician universe
cove k.J(. for the relevant mar modeled

Total patient population ﬁ year + Patlents dlagnosed with
Identiﬁed focus ﬁlter

e ——

[ ; ) ] i ]
pgacemres ) Peak ' |Procedure v ) Disposabl ! % of : !
T ilable due ‘: | procedures E split for 7 e price | market i Disposable |
and patients ==, cinal — and COGS i - Revenue / |
Saanosie. Peaks ofOA s allocated to ! o't(I/ Sing : peravg. | value 4 | | Rental :
available due to = | allocated to FCT ' FCT i |e knee(s) i procedure ! covere | Margin (€) }
Lagimbarsement..) oo . L ittt S USROS S P Y S S S U )
Eqiipment Revente l USiig UPtake curveqﬁrszo OH TEFTT BUTEHT R J
pm 1 e T ettt '
: i { selling | | [ | oot | Peak®of | |1otalusage
: Equipment: %o, qf i priceand | \Peak # of FCT| | physicians | devices sold | time df Total
! Margin(€) @ physicians — COGSof i devices sold = who would — per year (no =1, 2" % 1 physician
: 9 : covered ! the ; i peryear ! | be sharing i sharing ! years universe
H | equipment | : ; H device v assumed)
. Sales : : ! FCT Profit |
Marketing Organizatio Others | Total Cost ! Projections |
Costs n Costs Ccosts ! ' : €) !
' . ! )
b : : i ;

Based on F2F cOVErage of fOCUS  Jumiiiiiitiiiii i s oo :
physicians and an estimated call V
capacity and fully loaded rep cost

14 M -
Work in Progress
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Understanding the Sltuatlon loveraO Customer Segments
Orthopedic surgeons and
value and should \h»ﬂ prior

zed when dmumﬂ rw W\ rsrget cwuomc,m

Customer Number of target patients

Target patient share universe per physaclan

Orthopaedic surgeon

B
Y., N=3,600

i

i

Pain specialist

Rheumatologist | 7% |
- m PEM MMJJJJHHHHHH%
1l
el & S,
GPs patients Specialists  and pain specialists
15 W
15
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Understanding the Situation: iovera® Customer Segments
In Germany, office-based orthopedic specialists should be the primary
target for promoting FCT

. Customer Number of target patients
Target patient share universe per physician
,,,,,,,,,,, “ /
/‘/ /‘
Orthopaedic specialist " M/Qr%(%?ﬁ g:bsap;ezcclj?last
(office based) 4. n=6,534 581 '

/
__Hospital based

Hospital based orthopedic surgeons

orthopedic surgeons
Rheumatologist

/%‘V n=5,848
"t

na

I
i

GP

=
Il

m Limited coverage of i # < High coverage of
W GPs; they mainly see W orthopaedic specialists as
mild cases of OA ! they cover the vast majority
GPs patients Specialists  of relevant patients

16 !
Work in Progress
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=

Understanding the Situation: iovera® Customer Segments

Orthopedic surgeons and pain specialists in Spain have the highest
value and should be prioritized when deciding FCT target customers

Customer Number of target patients
universe per physician
/

/_ Orthopedic surgeon

Target patient share

To be validated further
in interviews

Orthopedic surgeon W n=4,290

i

Rheumatologist

nspecai U @ e\ e
4

M,MJJJ

i

GP A 4
il &
Limited coverage iw £~ High coverage of ‘
m Jl of GPs since they W U specialists especially
" see very few OA Wi orthopaedic surgeons
GPs patients Specialists  and pain specialists

17 !
Work in Progress
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Myoscience iovera®

Focused Cold Therapy (FCT)

Financial Evaluation
PRELIMIMARY - COMFIDENTIAL

Version D.2, 5/6/2014

Mon-Binding Working Draft for Discussion Only

Distlaimer: Many key assumptions, such as sales forecasts, cost of B0, prababiity of approvel suctess, sofes forte assumotions, dre based on very v, good and with certain
modifications. They are subject 1o change with further market research and due oiligence.

g CONF|DENT|ALH 1
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Myoscience Financial Analysis

* Summary
* U.S. Sales Scenarios
— P&L and Cash Flows
— NPV
* E.U. Sales Scenarios
— P&L and Cash Flows
- NPV
* Deal Terms: New Proposal and Alternatives
* NPV and Cash Summary
* Risks and Opportunities

g CONF|DENT|ALH 2
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Summary

Recommend:

License Myoscience iovera device.

Develop initially for knee OA in Myoscience company.

Buy 32% of equity for $50 million and invest $40 million for knee OA pain related
and total knee replacement pain relief indications.

Initially license product worldwide except U.S. and Canada for 7.5% of net sales
royalty

In 2016, evaluate to buy the Myoscience company and gain U.S. product/platform
rights and royalty-free ex-US rights for 5240 million plus $75 million of CVRs.
Maximum cash outflow committed $90 million and another $315 million
contingent on our option.

Purdue ROl comes in several ways:

Ex-US rights

Initial equity value

Option —if exercised

Subsequent equity participation orlater negotiated acquisition
Purdue/Mundipharma ENPV = $123 million

| g CONF|DENT|ALH 3
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U.S. Sales

SMMs Net Sales

700

600 Upside-1 (7
WW////”W//M%WW S W,mw ()

500 Upside-2m (2)
400
300
200
100

Downside

2

i SEenatio #1 (a4])  esDeeScenario #2 (242) e Seenario #3 (a43) e Seerario #4 (a0

ASSUMPTIONS

General
Assumed clinical triats result in FDA approved label hat
communicazs a compeling value proposiion, ie. faster
onset (immediaie), supenor pain refief W HA 2 3 monhs,
and compeling ciinical resufis and pharmacogconomics
reducing payors costs
«  Ciinica triafe include Myoscience placebo comrol trigl in
ogieoartulis of he knee, Purdue acive comparamr triak in
osieoarthriis of he knee, and superiority to hyaluronic acids
ey, IN5OME OF MOST endpoints
\i) Scenario; Upside-1
In paak year (2024), 2,968 units of iovera in uses. Same
year, 856,746 of smart fips are soid. Marke: share at 8.6%.
Device pricing & §10,000 each (in 2015, up 1 §11,669 per
device in 2024).
Smarip pricing 3 $395/1p (in 2015, increase 1 §717 i
o~ 2024 wilh new reimbursement oode)
\%} Scenarig: Lipside-2
*  In peak year (2024), 1,930 units of iowera in uses. Same
year, 560,655 of smart tps are sold. Market share 8t 5.7%.
+  Device pricing at $10,000 each (in 2015, upto §11,669 per
device in 2024).
+ Smar-fip pricing at 8395/ fp (in 2015, increase to §717 in
2024 with new reimbursement code)
@ Scenario. Base
*  In pesk year (2024), 2404 unis of iovera in uses. Same
year, 687,785 of smart fips are soid. Market share af 6.9%.
«  Device pricing & §10,000 each (in 2015, up 1w §11,660 per
device in 2024)
Smart-ip pricing &t $395/9p (in 2015, increase 1 §456 in
2024 with exising reimbursement cude)
@ Scenario: Downside
Further evaluation s recommended. Likely not posiive RO
if launched.

g CONF|DENT|ALH 4

CONFIDENTIAL TREATMENT REQUESTED
NOT FOR CIRCULATION/COMMITTEE MEMBERS AND STAFF ONLY

4

PURDUE-COR-00017284



Note: included all deal terms and US/EU values, Assumed acquisition option is triggered.

@ Scenario Upside-2: P&L / Cash Flows / NPV

scenatlo: an2 Myosclence LSRN NeV: § 3831
Ussnmg Basavear
rayoscience (US Only) - Proforma P&L wa ol oo pint oo P v ¢ et
US Marhet Value = § 383 milllons 2014 2015 2016 2017 20LE 2019 2020 2021 2022 2023 2024 2025 2026 2027
Grees sales ... ... P - ] - 5 57 % 111 5 1%0 § 3L§ 4 TvE Y 1202 § 1796 % 2544 $ 33BB 5 4120 5 4563 5 4755 4911
hstsales - 55 103 176 285 &3 1074 1605 2274 3028 3683 4078 4250 4350
Casts of gaods sold (@139%) - 23 45 54 114 78 260 285 344 a8 527 584 503 8.0
SheppIng and wa réhous Ing B3k L L. - 0.2 o3 o6 03 23 Y] 5.4 76 102 124 137 143 147
Costs of sales fmc: . ray: wngang) - 2.5 45 73 123 139 236 338 42.0 560 650 721 75.2 7.7
Grozs margia . - 3.0 5 103 16.2 434 718 1267 1854 2459 3032 3358 3499 3813
Grons murgn e S ot et swes - % 3% e 7% 1% 725 788 2% az% 5% w5 2% 25
O parating ewpernses
selling 2 0d promoton 50 81 53 103 107 185 280 407 55.7 711 832 89.0 937
W v g spanc 5.5 s 56 55 5 52 Y P 201 282 2 a0 53
e e - - ERY 33 52 52 124 w2 ®3 35 sz s 550 2
[ R R ——— - 40 an o5 09 21 32 ¥ 58 31 10 122 132
Resedrch and deve opment 52 79 55 Y] 43 74 08 158 116 ®a 343 378 EET 408
Tota | oparating eupen 102 181 1548 135 158 ®1 BE] 811 g4z 1087  128F 1331 1437 176
i perating mcome / (lass) .. ozl el 133 [EEY] 04 s ER) 656 1012 1382 1747 1965 20671 1137
rrassion for income tanes (@ 35,030 ... ... [E2] (5.7) [E%d] nzl 0.1 75 123 228 354 54 611 528 722 05
Metincome ..o 8 (551 5 (10.5] 5 [87) & (33| b O3 & 138 § 233 & 476 S 5SE S E9F & 1035 5 1778 5 1340 & 1365
1Py sunmaRy
0 perating Cash Fl ows S (56| 5 (112) 5 (33| & (321 5 (L2 § &4 5 182 § 355 & 568 5 757 5 1048 5 1225 5 1317 § 1370
Wil estones payment - - - - - - - - - - - - - -
Fres Cash Flows 5 (6515 U1z 5 (93 5 {32l 5 |Ly 5 84 & 182 S 355 5 568 S 797 5 1048 5 1725 5 1317 1370
5010 1PV 1R Gre COJEWIOTRG UANG A DG NIT GBOVE, ATACN e (A U e Mttt volie s oG
Purdues Mundipharma NPY = 5 130 milons
[PLRDUE/MUNDIPHARMA - CASH FLOWS [Smms) 2014 2015 2016 2017 2018 2019 2020, 2021 2022 2023 2024 2025 2028 2027) 2014-27
Upfrantshare purchase . (s0.0| - . - - . . - . 50.9)
RaD clinical wials mesmoume . 173l (2.8) (za) . - . . - - - - - (12.5)
FaD CVRs ... - (10.0] (200 - - - - . - (s0.0)
52 ks /Coding EVRs . - . - . (25.0) - - - [25.0)
(wdditionsl share purchase - - (eo| - - - - - - - (10.9)
oz s (2 1% om o pty on exerci sed - - (240.0) - - - - - - - - - - (240.0)
Ecpl oyee retention bonus. s e - . - 16l ] . . . . - - - - . (3.3)
L5 free cash flows . - - ©3 (32l (1.2) £ 181 56.8 797 1048 1225 1317 1370 | es0.9
EL free cash flows - - - (12.7] (13.1) 1112 (5.8} 53 143 307 47.4 474 a7 4 139.2
[TOTAL CASHFLOWS ... ......................__ (573 (198 (2817 (175 (408 (3.5) 83 521 947 1355 1699 1787 TBi4 | ad2d
CLM U LATIVE CASH FLO WS (573 (77.1) (3588) [3763] [417.3) (4308) |4125) |383.4) (32113 {2288) (911} 788 2578  4aid

T
l: COMFIDENTIAL|

| s
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® Scenario Base: P&L / Cash Flows / NPV

Note: included all deal terms and US/EU values. Assumed acquisition option is not triggered.

[scenaclo: au3 Myosclence LSS NEV § 1418
LSS Basavear
navescle nce (US Only)- Proforma P&L o oral e pint v oo v ot ¢ it
Ml ity Stake's Value = § 67 mifions 2014 2015 W16 2017 2018 019 020 2021 2022 23 2024 2025 W16 2027
Gross sales ... i3 -5 53 5 156 % 350 § 719 5 1272 $ 1901 § 24527 % 2854 $ 3133 5 3743 5 3163 $ I983 6 2847
hetssles - 5.7 148 313 85.0 1137 1700 2192 2551 1802 2895 2827 2668 1544
Costs of gaods sold (@27 9%) - 2.5 B8 127 237 374 525 655 784 881 890 257 BLE 775
S Ing and wardnoUsIng @30 L. - 0z a5 11 22 £33 57 7.4 &5 34 97 9.5 30 B5
costs of sales frcs.rav anznmg) - 7 70 138 173 413 582 733 6.3 955 8.7 362 20.7 864
Grees margia . - 1.0 78 186 371 724 1118 145.3 168.2 1847 1811 186.5 1761 1880
Graxs mati 14 S R et s es - 3% 52% 7% £ sah sat s ss5 se% a5 % sa% 8%
O perating ewperses
selling 2 od promation 50 81 12 156 243 363 761 260 734 213 831 815 813
Marswting spend 5.0 sa 52 5.4 78 128 186 X 362 223 %3 237 224 3
58 FTE . - 32 50 0.2 187 255 350 @.2 538 358 EXY 583 511 B
[ LT P a— - 20 a5 4D 20 L] 51 66 7.7 &1 87 85 & 76
Research and deve cpmen 52 79 54 3z 6.4 102 152 196 128 251 253 253 33 28
[Totz] oparating expen: 102 121 08 225 343 525 760 1023 1265 123 156 116.8 1154 1147
Ciperating incame / (less) .. (z021 Qe 1131 tazl 22 139 358 430 %] 718 745 595 607 533
Fravision for incarme tanes (@35.0%1 ... [E2]] (5.5) (48 {151 0% 75 125 151 135 251 251 284 212 187
Metincome ..o 8 (6B] S (10.5) 5 (B8] & (3] 3 14 5 130 & 233 & 280 § 371 5 457 & 44 S 453 5 393 & ME
1y SUMMBRY
0 perating Cash Flows 5

(68 5 (112) 5 (98 § (31| 5 [30) § &4 $ 157 5 214 5 123 5 433 5 472 5 481 5 418 5 363
Ml estones payment - - - - - - - - - . .

565l 5 (113 5 (98] 5 (s3] & |30) 5 £4 5 157 S 214 5 723 § 433 5 477 5 4631 5 416 5 363

Fres Cash Flows

5017 1PV 1RR are COIEUIITES AN EAE DORIT UDD Y GIECONTITIG (TEHS et Mttt volie s oG
Purdues Mundipharma NPY =5 78 milions,
[PLRDUE/MUNDIPHARMA - CASH FLOWS [Smms) 2014 2015 2016 2017 2018 2019 2020, 2021 2022 2023 2024 2025 2028 2027) 2014-27
Upfrantshare purchase . (s0.0| - . - - . . - - - - . 50.9)
RaD clinical wials mesmoume . 173l (2.8) (za) . - . - - - - - - - (12.5)
FaD CVRs ... - - . - - - - . - . - -
52 ks /Coding EVRs . - . - . - . . - - - - . - . -
(wdditionsl share purchase - - (eo| - - - - - - - - - - - (10.9)
e 1 cn o pt on enercised - - - . . . . . . . . R . .
Eosployee retention bunus @ e - - - . . . - . - - - - - . .
L5 free cash flows . - - - - - . - - - - - - - - -
EL free cash flows - - (12.8] (13.4) 1124) (103} (8.3) 2.2 9E 234 40.2 40.2 402 98,1
[rovaL casHFLOWS ... ... (573l (9.8 [1zA]  [128)  (134)  [124]  (108) 153/ 21 38 234 0.1 07 402 155
CLM U LATIVE CASH FLO WS (573 (67.0) 795  (923) (105.6) (1181) {1250} [137.3) (1351 (1253 11018  |8L7)  [21§) 186

g CONF|DENT|ALH [
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E.U. P&L

Euros
20K SO0 2y RO 20 2020 2021 1 2002 2023 2008 20
Paer oy Pl
Pt Gl — kA o [ & 3 1 2 37 [} 0k W
K ] [ ] 1 I3 4 T @ 2 W Ll kil L
i k] ] ] Ci 1 i 2 3 & & 0 o i
5 ay 25 AR e 3 i a b Al aw a1z s ae ot At 17 o2
Clisibutice $ bap [ I [ 4 o ! ! 2z ; [1 1 ) i
Cnstar af Gt finel rcopultivs, digtribationt . §MM u [ ] 1 ¥ § 0 id 28 44 £ & (24
g ity F1% 0 B4 o © ] 1 3 3 ] 2] E 52 i o0 iy
i o ¢ 5 o At S o e W fik oy My (3 f e e St #: ey Sy
Ehpet iveg Enpitiros
Salling and Proemotion.._________________ $MB (e h) [ ] @ b u i a " [l i i 3
Gl FTE, @ [ [ L3 % th & % S # i # 3
ik ity ] [ ] ] E3 ] 5 5 ¥ ¥ ¥ k] ¥
[ FhM o [ L} Ll [ 1 1 4 3 5 I T T
Flivsoriss wnd Elesicpmasnt 3 o L3 L] o [ L @ L4 ] L3 o L 13
Tonal b i st e ) [ 13 i) o F#3 2 23 “ L3 " 1 L3
i 5 SV A e
¢ el 00 f L ] ki R R R 3 o 4 & & L4
Tanalibe ineciera, a4 0 [3 [} R) oM ¥ N -3 w 4 L3 2 (¥4
Froeowigint bt Do Tases.. R— f o i 2 4 3 4, A 7 )] P i, i
Il iy $hant b ! [} A R n o 2 i3 . L L L
MEY. SUMMAKY
gtk G .......... SR —— o I [ L) t 3 ? 3 F 4 ity i k]
oty in e hing Cagital o o f W 4 & 4 & - 5t B [ L3
[ T . B M 1 o [ it L A A - 2 1l e 40 4l
NPY,
i,

1 Euros=1.4US Dollars

EU NPV w/royalties to Myoscience = US $91 million (if acquisition is not triggered)
EU NPV w/o royalties to Myoscience= JS $125 million {if acquisition is triggered)

g CONF|DENT|ALH 7
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Value Measures:

In the base case, iovera® EU commercialization opportunity is positive across all EU markets. The base case
assumes US success to get us CoGS where they need to be. The eNPV assumes this to be 80% likely

Value Measures Summary

Performance Metrics
Optie Peak EU
ption Revenues Revenuesln&&ﬁgﬂs (25\)’2 (I.',}S Fg:’;lg
(€M) AUC ((.I_M)
Scenario 1: 1
No reimbursement/High CoGs 51 539 0 -68 NA NA
Scenario 2: 1
Reimbursement/High CoGs 149 1589 0 -54 NA NA
Scenario 3: 51 539 0! -28 NA NA
No reimbursement/Low CoGs
Base Case (Scenario 4): 1
Reimbursement/Low CoGs 149 1589 0 @I 23 53

LAl R&D costs will be bom by Purdue.

NPV time harizon is 15 years (2017 through 2032 in base case)

1 Euros =14 US Dollars

EU NPV w/frayaltiesto Myoscience=  US S81 million(if acquisition isnot triggered)
EU NPY wia royalties to Myoscience= US $125 million (if acquisition is triggered)
Overall eNPY = 80% x launchcass+ 20% X no-launch case =53 million Euros £ USS 73 cuillion

g CONF|DENT|ALH &
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NPV and Investment Summary

Myoscience iovera

§ millions

Time Horizon 15 Y ears, 2015-2020 | st | s#2 | s#s | s#s | [Riskadjusted
Deal Terms Set#2 : Upfront $50MM Upside-1 Upside-2  Base Downside i
VALUE TO PURDUEMUNDIPHARMA
US Market 599 383 - - 207
EU Market 125 125 g1 - 73
Myoscience equity value if minority stake - - 87 6 31
Other territories not valued - - - -
Total Value $723 $ 508 $158 $6 $310
INVESTMENTS BY PURDUE/MUNDIPHARMA ($378) ($378) ($ 80) ($ 80) ($187)
Purdue/Mundipharma Share of Total Value 48% 26% 50% -1156% 40%
RETURNS
Net Present Value (NPV) $ 345 $130 $78 ($73) $123
Return on Investment (ROI) - Total 91% 34% 98% -92% 66%
Percentage of Myoscience owned by Purdue 100% 100% 38% 38%

Note (a}: Probabilities of scenarios: S#1at 32%, S#2 at 4%, S#3 at 44%, and S84 at 20%

g CONF|DENT|ALH g
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Deal Terms Recommended

#1: Staged Acquisition as
Proposed at April 22 BOD

#2: New Staged Acquisition
Proposal

#3: Buy Out Option

$30M upfront for 19% equity
[To be used for 2-year operating
budget]

$50M upfront for 32% equity

$225 million due upon closing
plus
S$30M 2 year operating budget

S40M investment in R&D{S10M
converted to 6% equity if option
not exercised)

S40M investment in R&D ($10M
converted to 6% equity if option
not exercised)

S40M investment in R&D

$275M to buy the remaining 81%
upon receipt of comparator to HA
trial final study report

$240M to buy the remaining 68%
upon receipt of comparator to HA
trial final study report

S50M in Development CVR’s

$75Min Development CVR’s

S$75M in Development CVR’s

$100M in sales CVR’s

SOM in Sales CVR's

SOM in Sales CVR’s

Purdue retains ex-US & ex-CA
rights and pays a 7.5% royalty

Purdue retains ex-US & ex-CA
rights and pays a 7.5% royalty

Myoscience remains an
independent entity reporting into
Purdue.

Purdue takes complete ownership.

Deal Total: $410M - $495M

Deal Total: $405M

Deal Total: $370M

g CONF|DENT|ALH 10
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NPV and Investment Summary

Myoscience iovera

§ millions

Time Horizon 15 Y ears, 2015-2020 | st | s#2 | s#s | s#s | [Riskadjusted
Deal Terms Set#2 : Upfront $50MM Upside-1 Upside-2  Base Downside i
VALUE TO PURDUEMUNDIPHARMA
US Market 599 383 - - 207
EU Market 125 125 g1 - 73
Myoscience equity value if minority stake - - 87 6 31
Other territories not valued - - - -
Total Value $723 $ 508 $158 $6 $310
INVESTMENTS BY PURDUE/MUNDIPHARMA ($378) ($378) ($ 80) ($ 80) ($187)
Purdue/Mundipharma Share of Total Value 48% 26% 50% -1156% 40%
RETURNS
Net Present Value (NPV) $ 345 $130 $78 ($73) $123
Return on Investment (ROI) - Total 91% 34% 98% -92% 66%
Percentage of Myoscience owned by Purdue 100% 100% 38% 38%

Note (a}: Probabilities of scenarios: S#1at 32%, S#2 at 4%, S#3 at 44%, and S84 at 20%

g CONF|DENT|ALH 11
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Opportunities and Risks

OPPORTUNITIES RISKS
* Deal structure for Purdue as 38% |* New U.S. pricing must be
equity holder so multiple achieved to support higher sales
opportunities to recoup forecast — contingent on clinical
investment trials, publications, and price
approval.

* Full ex-US rights to technology
achieved at signing for 7.5% net |+ Clinical trial results
sales royalty.

* Buyout option negotiated very
* Platform can be extended to hard but timing may be before
multiple indications and achieve full confidence is achieved on
very significant sales beyond the our end.
forecast.

g CONF|DENT|ALH 12
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Recommendation
Proceed !
g CONF|DENT|ALH 13
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Financial Back Up

TIMELINE
U.S. P&L
g CONF|DENT|ALH 14
14
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Timeline — Key Milestones Assumptions

Key Milestones 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020
1) Upfront equity stake of $50 million *

2) R&D funding of $40 million D

3) R&D CVRs $108MM on blum ip cannuia and $20MM on nerve finding i * *

4a) Study 0: FCT vs Sham result gavorane csry * LINKED IN

4b) Study 1: FCT vs HA result gevoranie csry T S g " TERM SHEE1

. s
..........

5) Total Knee Replacement: FCT vs Std of Care .

.........

6) Option to Acquire - $240MM e

7)U.S. net sales in 2016 at $3-18 million; Base Case ¢
253 physicians base, 111 devices installed, 36,568 tips sold in 2016

8) Study 2: OL long-term efficacy results .

9) Achieve FDA clearance and literature publications L4

10) Study 3: 2-yr HOPE study result ¢

11) Achieve new reimbursement code (best scenario) *
12) CVR for coding success at $25MM ¢

13) First year of ex-USA sales (net sales at $36MM) .
14) U.S. net salesin 2020 at $32-220MM L

| \: CONF|DENT|ALH 15
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Deal Term Set #2 - NPV Details

Myoscience iovera $ mitkions
Time Horizon: 15 Years, 2015-2029 S 8w SHI SH4 Risk-Adjusted
Myoscience Value i
US value 599 383 142 17 273
ex-USA {from 7.5% sales royalty) - - 34 - 15
Total Myoscience US Value $ 500 % 383 § 175 § 17118 287 |

il I
Purdue Cwnership 100% 100% 38%
| Vatue of Purdue's Shares % 599§ 383 § 67 §

Mundipharma (EU} 1
Present Value of Cash Flows, EU 125 125 125
7 5% sales royalty to Myoscience 12 - - {34}
Vatue of EU $ 125 % 125 § 91 $

Purdue Investments _

PURDUE+MUNDIPHARMA ROI (total)
NCGE 1. b 4nQipmamm 35 v sue 75 from 5:6:2014 & 3.
Nete 2 SV

Purtam tax 13t = 35%, Purtag WECOWL rHE = 9%, IRBAN

B0 ROy VRS 10 My OSCRACE 308 355 WN B 1 DE DKL UL 1D S MRABALIKIERS BN R MBI i
NO 2 BX-USA 10y 30U 302 M nHEY OACE ACHUERON GDKOR S IGeres. CVRS are WQQersd orce &C

SiemErgra R \ e
m Cptior: 5 Bot e

Upfront share purchase {50} {60} {50y {50} {50)
R&D clinical trials, tax-deductible {20) {20} 120} {20y {20}
RAD CVRs {30} (30) - - (11
Sales/Coding CVRs (28) (28) - - (9
Additional share purchase {10y {10} 10} {10y {10}
Acquisition option exercised {240) {240) - - (86}
Emplayee retention bonus, tax-deductible (3) (3 - - {1
Total Purdue Investments $ (378) § {378) § {80} $ (80)| | § {187}
PURDUE+MUNDIPHARMA NPV 123
66%

B G D)

(B #1621

g CONF|DENT|ALH 16

CONFIDENTIAL TREATMENT REQUESTED

NOT FOR CIRCULATION/COMMITTEE MEMBERS AND STAFF ONLY

16
PURDUE-COR-00017296



Maximum Cash at Risk Before Clinical Readouts
LTV BbSE Lo
oA #2 Dk Byeel (SCND 4 Camn |58 a0 % N i H
HREE ooy compising oas fou540 conie sy e, cag 03y, Maximum CaSh at RlSk
e = T oz om |arerto e e T e Before Clinical Trial Readouts
o T Brice
[ Eqity
B SHOM UDHONIAR 19355ty (3 o 0T3O OUD & 3SIOW P PRl e v v v v
b S0 investent i RED DUING v v v v
[ 3000 10 ber coMueres © B¥Rq iy B FOpion Ot ExBr BT
i 000 be coneioene N
G SO D by e reaning §1%eupan Tecet of mompardor D HA T Sy gt % o v x *
4 sTnCRs , .
| S0 or PR approv o 2 érve stpuBtrg  doting € 20% - x x H
S s : ‘ : : $70 million
il $13Ror FCA prosidor e TRA Tiicaion 16 " @ * x
iv. 3108 i FDA s, incutng 2 @ " P * {pre-tax)
& HIOMinSeE VRS
| 1M saes > SN “ v x *
i S3E e g > SO0 v‘ v % «
il At saes = STHOM s v * -
T 75 RGPS DU 0F 0% US 08 Cansoa * x v v
PRI o~ v « «
s % Z i v v v o
3 AN imvesmant 1 IRED. « v v ¥
| BHOWY T b crened v aen iy SR 6 don ot evErCisE e
i
G G0Nt oy et 0% s v x x
o g neRs s
1§00 dop PR, appro of 3 nenve sttty ! dnding fp 2006 w0 “ v * * $90 m l ‘ | IO n
i S1OMH FOA, 5000043 £ T §p Cannuia 2015 15 v “ " *
. UM o F U sprdadfor T T Eicaon 205 5 ® @ * * {pre-tax)
. SHUOHnr PO Ao o BeSINES, PG teament of WTkE S 2015 2% ® @ - «
. B8R conng o ba defied 2017 2 v v x .
Wi B horsaes miksbies
& TAYaayay frrigts cusie ofte S 3o Canass * ® v v
+ S for emn e reenonpgran Diram v v x
h—————————————————
5ty Ol o a4 $2280 Ugfrort bor 100% Equity
% milfon g on desing i v v v *
B TSNS
1. 25008 o A, ot o 3 v st ¢ B i 205 05 “ " v « it
i, 90 o A 2o f b A 2015 2015 v " - v S295 ml”lon
i St o I B o e TRA il 2016 e 2] i o ]
g e 05 [ (] [°1 1
1, 250 o crting Yo o defnec 2047 wr v v ® ® {pre-tax)
. 90 o
o 95 il s oy vetRoN payEs GG v L v «
s
3 Sinc: i mone ey S, o WGk 30 SRSTEICE #06 PCLOEG 75385 DIORCIONS, 16 CVAS 3 ¥50 101 Priided
o) Ghis qe panab i § Aduubiion Cpron & Tionee . & XUSA myates ousgaton £ WEG Wen ACouision Certn 1S Thinen
T
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Scenario #1: Compelling

Myoscience P&L — Scenario #1 comparative ot HigherTipPric

Launch:  2015-Q1 Gross Sales Peak: SE28MM (2024)
X 9. Sales X
LOE: 2028-04 Net Sales Peak S561MM (2024) S miions
Jscenarlo: aAL Myoscle nce USEMME WPV, § 5385 I
Ussnants Basevesr 1
Wyoscle nee 105 Oy - Proforma P&L - weat 3 i “ 5 vl wa P v 2t e ol
Us Machet value = § 599 millllons 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027
foress sales e e § -5 BB S 18F & 347 § 51§ 1584 $ 24735 % 3568 § 4693 % 38B5 $ 6273 5 6396 5 6234 § B106
et sales - 55 173 321 B5.8 14L& 2213 3189 4185 5081  S6L3 5717 5872 G454
Costs of goods sols (@13.3%) - 36 54 120 2008 %6 127 451 59.9 726 802 818 798 7
SRpRINg and warenoUs INg @I - a3 05 10 29 48 74 107 14.1 174 185 19.2 187 ¥
Costs of sales fmesrovaivas, snpemgl . ... ool ou L. - 39 63 130 158 33 a0z 35 74.0 836 321 101.0 585 963
fsress margin .. o PR - 4.5 106 151 €23 1122 1811 2631 4185 4522 470.8 4387 4483
@rass marpn as ot et saies . sa% 15 s 2 754 225 as 525 2% w2 T 225 w29
faperating expenses
salling 3 promotion 50 &1 12 156 245 383 556 751 $60 1124 1215 1241 1247 1257
Mz reetng 25 . 50 s0 52 5.4 78 128 156 B 362 a4 a5 a7 a6z ey
sap FTE - 31 50 w2 187 28 380 582 558 550 70 722 5% 508
General and EEIN 1 p S eraaagess - 20 an 10 28 42 55 9.6 126 152 168 17.2 167 164
fressarch ang devel op ment . 51 7.0 55 43 3.4 144 1% 198 388 255 515 526 $13 04
[rotal apacating epenses BEETF 181 28 209 365 570 &3 1155 1474 1743 18%%  133& 1827 1524
faeperating imcame /{lass) {l02) 145 [zt [18) 25.7 557 2 1476 1881 2420 2723 2770 2660 2564
rove o on for inzome taxes (@35.0%) 136) 151 [EX:H 155 @.0 193 .0 517 6.3 854 953 959 231 &85
etincome ... 5B] S (24 85 U3} 5 |12] % 167 & 358 & €37 § 960 § 1287 S 166 S 1770 5 1800 § 17185 § LE6S

[ £y SUMIIARY.
o perating Cash Fows 5 (85) 5 03 3 {83t 5 (31) 5 23 5 283 5 523 5 8295 5 1153 $ 1468 5 1539 5 17B6 S 1748 5 1683
il astones payment. - - - B . R R R R
Free Cash Flows

S_166) 5 l1as] 8 {Bsl S (1) 95 & 284 & s2s 6 B2 5 1153 5 1468 § 1689 5 1766 5 1748 5 1685

BOTh KFEVONG IRR 0r CEICUISTES LMY TG DL Y7 GBIV, Gl B af ertay. o rierms ) votice Js damted

Purdue/ Mundipharma NPV = § 345 mililons

P URDUE/MUNDIPHARMA - GASH FLOWS {Smms} 2014 2015 2016 2037 2018 2018 2020 2021 2022 2023 2024 2025 2025 2027 2014-27
uptrontshare purchase . {500) - - - - - - - - - - - . - 150.0/
R0 clirical trials. meaesumom (73) (2.8 {24} - - . - - - - - . - - (19.5)
- (1.0 (200} - - - - - - . - - (s0.0]
T, . - - (250} - - B - - - - - - - 125.0)
Judditional share purchase . - - (100} - - N - - - - - - - - (.ol
focauisiton aption exercised ... - - (2400} - - - - - - - - - - - (24000
ol oyee retention bongs e . - - - 115) (1.8) . . - - - - - - . (.3)
s tree cash flows . - - 18] (3.1) 9.5 283 525 828 1153 1468 1883 1786 1748  1ERS | 11156
[EL frae cash fows - - - (12.7) 113.1) (113} (3.8} (&3] 5.3 143 307 47.4 A7 4 47 A 139.2
roTal casHFLOWS s (573) 1188 (2803) _ (424) 5.2/ 165 437 764 1206 1€lJ 2006 2260 2213 2189 | &77.0
[cunuLaTIVE CasH RO WS 373)  [77.1] [3560} |4004| [405.5) [3861) 3464} (270.0] (1494 123 2128 4383 6611 BI7O
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18

CONFIDENTIAL TREATMENT REQUESTED PURDUE-COR-00017298
NOT FOR CIRCULATION/COMMITTEE MEMBERS AND STAFF ONLY



Scenario #2: Delayed compelling

Myoscience P&L — Scenario #2

Launch:  2015-Q1 Gross Sales Peak: S4120AM (2024)
ife: 25 Sales X
Life: 2028-04 Net Sales Peak $368MM (2024) S miions
Sce naslo: an2 Myosclence LSRN NeV: § 3831
Ussnmg Basavear
nivoscle nce (UGS Only) - Proforma PaL ol e v o v ¢ et
US Marhet Value = § 383 milllons 2014 2015 2016 2017 20LE 2019 2020 2021 2022 2023 2024 2025 2026 2027
Grees sales ... ... P - ] - 5 57 % 111 5 1%0 § 31§ 4 TvE % 1202 § 17%6 % 2544 $ 3IBE 5 4120 5 4563 5 4755 4 4911
hstsales - 55 103 176 285 &3 1074 1605 2274 3028 3683 4078 4250 4350
Casts of gaods sold (@139%) - 23 45 54 114 78 260 285 344 a8 527 584 503 8.0
SheppIng and wa réhous Ing B3k L L. - 0.2 o3 o6 03 23 Y] 5.4 76 102 124 137 143 147
Costs of sales fmc: . ray: wngang) - 2.5 45 73 123 139 236 338 42.0 560 650 721 75.2 7.7
Grozs margia . - 3.0 5 103 16.2 434 718 1267 1854 2459 3032 3358 3499 3813
Grons murgn e S ot et swes - % 3% e 7% 1% 725 788 2% 2% 52z w5 2% 25
O parating ewpernses
selling 2 0d promoton 50 81 53 103 107 185 280 407 55.7 711 832 89.0 937
W v g spanc 5.5 s 56 55 5 52 Y P 201 282 2 a0 53
e e - - ERY 33 52 52 124 w2 ®3 35 sz s 550 2
[ R R ——— - 40 an o5 09 21 32 ¥ 58 31 10 122 132
Resedrch and deve opment 52 79 55 Y] 43 74 08 158 116 ®a 343 378 EET 408
7012 | operating eupen: 102 121 155 135 158 ®1 BE] 811 g4z 1087  128F 1331 1437 176
i perating mcome / (lass) .. ozl el 133 [EEY] 04 s ER) 656 1012 1382 1747 1965 20671 1137
rrassion for income tanes (@ 35,030 ... ... [E2] (5.7) [E%d] nzl 0.1 75 123 228 354 54 611 528 722 05
Metincome ..o 8 (551 5 (10.5] 5 [87) & (33| b O3 & 138 § 233 & 476 S 5SE S E9F & 1035 5 1778 5 1340 & 1365
1Py sunmaRy
0 perating Cash Fl ows S (56| 5 (112) 5 (33| & (321 5 (L2 § &4 5 182 § 355 & 568 5 757 5 1048 5 1225 5 1317 § 1370
Wil estones payment - - - - - - - - - - - - - -
Fres Cash Flows 5 (6515 U1z 5 (93 5 {32l 5 |Ly 5 84 & 182 S 355 S 568 S 797 5 1048 5 1725 5 1317 5 1370
5010 1PV 1R Gre COJEWIOTRG UANG A DG NIT GBOVE, ATACN e (A U e Mttt volie s oG
Purdues Mundipharma NPY = 5 130 milons
PURDUE MUNDIP HARMA - CASH FLOWS {Smms) 2014 2013 Wie 2017 2008 2019 2020 2021 2022 02 2023 2025 2026 2021| 2018-27
Upfrantshare purchase [ (s0.0| - - . - - . . - - - - - . 50.9)
RaD clinical wials mesmoume . 173l (2.8) (za) . - . . - - - - - - - (12.5)
FaD CVRs ... F - (10.0] (200 - - - - . - . . - (s0.0)
52 ks /Coding EVRs . - . - (25.0) - . ) - - - . - . [25.0)
(wdditionsl share purchase - - (eo| - - - - - - - - - - - (10.9)
oz s (2 1% om o pty on exerci sed - - (240.0) - - - - - - - - - - - (240.0)
Eoaployee retention bonus acsswse - . - 16l ] . . . . - - - - . (3.3)
15 free cash flows . - - ©3 (32l (1.2) £ 181 56.8 797 1048 1225 1317 1370 | es0.9
EL frie cash flows - - - (12.7] (13.1) 11.2] 20 5.3 143 307 47.4 A7 A4 a7 4 133.2.
[TOTAL CASHFLOWS ... ......................__ (573 (198 (2817 (175 (408 (3.5) 83 521 947 1355 1699 1787 TBi4 | ad2d
CLM U LATIVE CASH FLO WS (573 (77.1) (3588) [3763] [417.3) (4308) |4125) |383.4) (32113 {2288) (911} 788 2578  4aid
T
l: CONF|DENT|AL‘ 19
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. . Scenario #3: Current 64640 code
MyOSCIEI 1ce P&L — Scenario #3
Launch:  2015-Q1 Gross Sales Peak: $324MM (2024)
. o [
Life: 2028-04 Net Sales Peak 5290MM (2024) S milions
scenatlo: an3 Myosclence LSRN NeV: § 1418
Ussnmg Basavear
rayoscience (US Only) - Proforma P&L wa ol s gst - . . : et
(Mlnority Stake's Value = § 67 milions 2014 2015 2016 2017 20LE 2019 2020 2021 2022 2023 2024 2025 2026 2027
Grees sales ... ... P - ] - 5 5% % 156 % 350 § VL% 4 1272 % 1901 § 2452 % 2854 $ 3135 § 3243 § 3163 5 I9E5 4 2847
hstsales - 57 18 323 &5.0 1137 170D 2192 2551 2802 2898 2827 2668 1544
Casts of gaods sold (@27 9%) - 25 B 127 257 374 523 653 784 861 890 867 3% 78
Shepping and warehousIng @I ... - 0 as 11 27 EY:S 57 74 85 34 97 25 30 55
Costs of sales fmc: . ray: wngang) - 2.7 70 138 273 AL3 382 733 863 355 8.7 36.2 0.7 BE 4
Grozs margia . - 3.0 78 186 37.1 724 1118 1453 1esz 1847 1811 1865 1761 1880
Grons murgn e S ot et swes - 3% 2% 57 7% sa 585 s e 555 585 £ 585 sa%
O perating experses
selling 2 0d promoton 50 81 12 156 243 363 761 260 734 513 831 85 813
W v g spanc 5.5 s 52 5.8 78 123 186 7.5 562 223 23 737 224 2
SR FTE . - 332 £ w.2 18.7 8.5 AT 8.2 598 B 7.8 53.3 &1 &2
Generzl and 3NN (g v wranaicron: - 40 40 an 40 40 51 56 77 84 87 85 &1 786
Resedrch and deve opment 52 79 54 iz 64 02 152 198 128 pi3 258 253 P<1 s
Tota | oparating eupen 102 181 08 225 309 525 767 1023 1385  112% 1156 1168 1154 1147
0 perating meume / (loss) .. ozl @enl (31 wal 22 g ER) 130 %] 718 725 595 607 EE
rrassion for income tanes (@ 35,030 ... ... [E2] (5.8) 48] [R%] 08 7 123 151 145 751 251 254 n2 187
Metincome ... ... & (6Bl S (105] $ [8§] ¥ (78] § 14 S 130 % 733 & ZED S 371 § 467 § 44 5 153 5 395 & 3de
1Py sunmaRy
0 perating Cash Flows S (56| 5 (112) 5 (38 & (311 5 [30) § &4 5 157 § 214 § 123 5 433 5 472 5 462 5 AlB 5 363
Wil estones payment - - - - - - - - - - - - - -
Frea cash Flows 5 65| 5 (113) 5 (86| 5 (53| & [30) 5 £4 5 157 S 314 5 323 5 433 5 473 5 4631 5 41E 5 363
5010 1PV 1R Gre COJEWIOTRG UANG A DG NIT GBOVE, ATACN e (A U e Mttt volie s oG
Purdues Mundipharma NPY =5 78 millons
[PLRDUE/MUNDIPHARMA - CASH FLOWS [Smms) 2014 2015 2016 2017 2018 2019 2020, 2021 2022 2023 2024 2025 2028 2027) 2014-27
Upfrantshare purchase .............. (500l - - . - - . - - - - - - . 50.9)
RaD clinical wials mesmoume . 173l (2.8) (za) . - . . - - - - - - - (18.5)
FaD CVRs ... F - - . - - - - . - . - -
i s Codimg CVRS . - . - . B . . - - - - . - . B
edditians | shace purchase - - (100] - - - - - - - - - - - (10.8)
e 1 cn o pt on enercised - - - . . B . . - . - . R . .
Eaployee retention bonus scsswsime L - . - . . . B . . . . . . . .
L5 free cash flows . - - - - - . - - - - - - - - -
EL free cash flows - - (12.8] (13.4) 1124) (103} (8.3) 2.2 9E 234 40.2 40.2 402 98,1
[rovaL casHFLOWS ... ... (573l (5.8) _ [12A] __ (12Al___(134) _ (124) _ (108) 153/ 21 38 234 0.1 07 402 155
1o LATIVE CasH FLO WS (573 (671 |795)  (823] (1084 (1181) (12900 [137.3) (1351 {1253) (1013}  [6L7)  |216) 186
T
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Scenario #4: Clinical study failed;

Myoscience P&L — Scenario #4

Launch:  2015-Q1 GrossSalesPeak:  S66MM (1024}
. o [
Life: 2028-04 Net Sales Peak S59MM (2024) S miions
scenatlo: ata Myosclence LSRN NeV: S 187
Ussnmg Basavear
rayoscience (US Only) - Proforma P&L i oral oo e v P = " e
Mlnority Stake's Value = § & milllons 2014 2015 2016 2017 20LE 2019 2020 2021 2022 2023 2024 2025 2026 2027
Grees sales ... ... P - ] - 5 18 % 35 % 108 § 171 % 258 Y 31 8§ 467 4 S61 $ 630 5 655 5 633 § 592 4 6.1
hstsales - 17 33 100 155 EEE) 322 41E 502 564 585 5556 523 502
asts of gaods sold (@257%) - 07 15 31 78 91 19 120 158 164 158 W5 144
SheppIng and wa réhous Ing B3k L L. - 0.1 a1 03 0 11 14 Ly 19 20 19 k¥ 17
Costs of sales fmc: . ray: wngang) - 0.8 18 34 a4 101 133 157 177 183 17.7 168 5.1
Grozs margia . - 03 17 65 148 21 283 34.5 387 202 383 363 240
Grons murgn e S ot et swes - 3% 51% 5% sa 594 sau 5% 5% a5 =4 595 sa%
O parating ewpernses
selling 2 0d promoton 50 81 52 33 80 87 s 149 175 132 134 184 168 157
Masscting ssno 5.5 s 5o 50 13 18 27 35 £2 57 o5 &7 b4 52
e e - - ERY 32 EE 28 57 51 na 133 s us 135 124 1
[ R R ——— - 20 an an 40 40 an ] a0 ] 10 a0 am a0
Resedrch and deve opment 52 53 54 17 z1 21 18 27 45 50 52 51 47 3.5
7012 | operating eupen: 102 181 77 143 121 144 187 227 260 82 287 174 255 %2
i perating mcome / (lass) .. ozl w2l enl EE 12.1] o 34 58 84 105 115 114 108 ER)
rrassion for income tanes (@ 35,030 ... ... (351 (6.1 (58 {251 [8.7) on 12 10 10 37 a0 a0 3K EE)
Metincome ..o 8 (B51 5 (1) S |104) & {45 b [14) § 0§ 72 & 38 5 55 S 55 & 75 5 74 5 70 & 54
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Financial Backup

E.U.
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P&Ls: UK

O A S e S e e |

[ 1 [ ] f H 4 B " L g i i
¢ 3 [} o ] 0 ] 1 t 2 3 [ 8 & 3
Pty b Patti... (23 [ [ [ ] ] [ ] ¥ [ t H @ i
St o N, 1 o & Al LS A R £ L Pl Ak i @i
Ll it ) il ) [ ) . 1 } 1 1) )]
(2B TR AR TT VTG LT L) ———— 1 [ [ [ i ] t z K 5 # 1 1 i
Gnegess Mlagin F1m o [ [ o ¥ b k3 13 L3 % L2 "
i .55 en e Sl dy ay iy Ay £ L & o Lo R Lk L
Cipaeating Bty
ol W PRI .o § DADE LS . [ Y, 4 # 4 4 3 3. 3 i i 3
Gl FTE, o [ [ ¥ k3 ¥ ¥ k3 2 2 2 2 Ed
k. [ [0 @ 1 1 t t i 13 t 1 § §
Ginries b e Ao 0 [ [ o [ [ 4 L} H t 1 i %
Tl Cipat it Esiproi pred ) [ [ 4 ] 4 4 5 2 3 ¥ ¥ i
A en Mt Sinies
4 i £ 1 [ [} 4 & 3 3 4 K3 ? i 0 w
Tanable oo EMt 0 o [ 4 & 4 2 i 3 ? 0 e 0
FARCRBN B U THIE. e 1) [} [} Bl A 4 L 1} s 4 4 4
Pk i Mt ) 0, ) é i 4 ) 3 ) ? Ny ¥
HEXSUMMARY
feking (aginal,..... [ [ [ L] [ 1 1 z $ ? 9 # #
Chnge in Working L o ] o ] ¢ 1 - 2 3 3 o [
LU L ————— M 0 [ [ R 3 % 3 - [ Z 4 i ¥
N,
L

T
l: COMFIDENTIAL

26

CONFIDENTIAL TREATMENT REQUESTED PURDUE-COR-00017306
NOT FOR CIRCULATION/COMMITTEE MEMBERS AND STAFF ONLY



P&Ls: Spain
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Key Financial Terms and Commitments:

Mundipharma Commitment

Mundipharma
Commitment

Unit

Y1

Y2

Y3

Y4

Y5+

Royalty Payment

%

Flat rate of 7.5% of net sales
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Key Assumptions: Revenue Build

consistent across all scenarios

. A ti N
Inputs Unit " Rationale/ Sources:
# of Cartridges per " 25 * Based on assumption from FCT Business Case v3 spreadsheet; input
Knee - : consistent across all scenarios
Peak % of FCT Patients ) . .
. g + Based on assumption from FCT Business Case v3 spreadsheet; input
at identified Focus % - 45
o consistent across all scenarios
Specialties
Paak Share of Patients ) .
* Based on assumption from FCT Business Case v3 spreadsheet; input
seen by Focus % - 5 . .
o consistent across all scenarios
Specialities
# of Patients with Both % ~ 30 *+ Based on assumption from FCTBusiness Case v3 spreadsheet; input
Knees consistent across all scenarios
DE Reimbursement % 60 100 * Based on assumption from Myosciences EU Pain Business Case v5
« Base casetaken from Scenaric 2 and 4 input assumption
UK Reimbursement % 15 100 ¢ Low case taken from Scenario 1 and 3 input assumption
ES Reimbursement % 30 100 ¢ Reimbursement across markets was assumed to be independent
Reimbursement 5% 10 90 * Probakility of trial success needed to establish reimbursement
Probahility ¢ MP assurmption
iee i F <
Hand set device life: yrs ‘ . ‘ 3 ‘ + Based on assumption from FCTBusiness Case v3 spreadsheet; input ‘

g CONF|DENT|ALH
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Key Assumptions: Revenue Build

Inputs

Unit

Assumption

Rationale/ Sources:

L-B-H
' * MP assumption
Launch Year " e « Assurnes very minimal sales in 2017 with reimbursement in 2018
Time to Peak Sales yrs 2 * MP assumption
. ltiplier off of |
FR Multiplier % 0.39 Multiplier o fo UK sales
* 1P assumption
IT Multiplier # 132 * Multiplier off of Spain sales
* MP assumption
ROE Multiplier # 0.19 . Mulwpherofmf EUS sales
* MP assumption

g CONF|DENT|ALH 30
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Key Assumptions: Sales & Marketing

. npti .
Inputs Unit Assumption Rationale/ Sources:
DE $ales Organization i
Costs €M - 3.30 - + Based on assumption from FCT Business Case v3 spreadsheet; input
consistent across all scenarios
DE Marketing Costs e . 1 - « 50% reduction in salescosts 5 years postlaunch
* Based on assumption from FCT Business Case v3 spreadsheet; inflation
. assumed in Scenario 2
DE Inflation Rate % 2 o - * Base case takenframall ather Scenarios
* Low case taken from Scenaric 2
UK Sales Organization o 3.5
Costs - - « Based on assumption from FCT Business Case v3 spreadsheet; input
consistent across all scenarios
UK Marketing Costs & . 1 . ¢ 50% reduction in sales costs 5years post launch
ES Sales Organization o 264
Costs - : - * Based on assumption from FCT Business Case v3 spreadsheet; input
consistent across all scenarios
ES Marketing Costs Y . 1 - * 50% reductionin salescosts 5 years post launch
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Key Assumptions: CoGS

CoGS Inputs Unit ASS:_I;!J}:IG" Rationale/ Sources:

Selling price per £ 13 * Rental model

handset:

Selling price per smart . .

tip: € 200 * Based on assumption from Myosciences EU Pain Business Case vs

Seﬂlnlmg price per € 13 * Rental madel

cartridge:

COGs per handset: £ 12021 ¢ Based on assumption from Myosciences EU Pain Business Case v5
*+ Based on assumption from Myosciences EU Pain Business Case v5

COGs per smart tip: € 88 33 33 * Base case taken from Scenaric 3 and 4 inputassumption (low CoGS)
* Low case taken from Scenario 1 and 2 input assumption (high CoGS)

COGs per cartridge: * Based on assumption from Myosciences EU Pain Business Case v5

H ge € 11 8 8 ¢ BBase casetaken from Scenario 3 and 4 inputassumption {low CoGS)

¢ Low case taken from Scenario 1 and 2 input assumption {high CoGS)

Probability % 20 80 * Wodel assumesthat CoGS swingtogether across EU markets

ROE CoGs Multiplier # 0.25 |7 OffcfEs CoGs

P . o WP assumptiarn

g CONF|DENT|ALH
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Key Assumptions: Additional

Assumption

Inputs Unit L-B-H Rationale/ Sources:
GRA % 5 * MP assumption
Distribution % 5 ¢ MP assumption
¢ Post-tax
3
Tax Rate % » o P assumption
. ital -

Workvmg Capital days 100 * MP assumption
Receivables
Working Capital -

oring L.apita days 150 * MP assumption
Inventory
Working Capital - days 120 * MP assumption
Payables
Discount Rate % 9 * MP assumption
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Project Jupiter

Strategic Options for Skyepharma
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Background

e MINT has previously reviewed the strategic options regarding Skyepharma
with the Board, up to and including a full acquisition of the company

e At a recent meeting it was agreed that MINT would approach London-based
investment banks to identify an organisation that was optimally placed to
support a strategic review of options

e The purpose of this update is to inform the Board of the progress of these
discussions and seek further input and guidance for this project

5 PRIVATE AND CONFIDENTIAL
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Current status of the relationship with Skyepharma

¢ The rationale behind considering our strategic options remains the same

— Flutiform remains a key driver for our business and assuming more strategic control of this asset
will provide the opportunity to safeguard and maximize the value of this asset

— Qur operational relationship with Skyepharma remains challenging with significant issues
remaining to be agreed by them at the JSC level

— Remaining concerns that their short term mindset could impact the longer term potential in this
franchise

e Their recent fund raising has removed concerns over taking on excessive
debt on the business

— £112m (£104 net) closed at the end April and the majority of the proceeds to be used for early
repayment of the bonds

— Post closing, the share price has remained stable (~£2.40) giving a market cap slightly in excess
of £250m

e Recent discussions with Peter Grant (CEO) have identified a willingness to
address the outstanding issues. Nevertheless, these discussions may be
protracted and no certainty that the operational challenges that have
impacted the collaboration can be unequivocally resolved by this mechanism

3 PRIVATE AND CONFIDENTIAL
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Rothschild selected as financial adviser best placed to advise on
strategic options

e Selection based on:
— Detailed knowledge of SKP through a previous potential transaction on this company

— Strong relationships with key stakeholders in the process (SKP Board, HBM
Helathcare)

— Extensive experience in the Respiratory Sector (they recently advised Vectura on the
acquisition of Activaero)

— Dedicated, experienced team will support the transaction

— Experienced in complex deals structures inc. asset divestments, secondary placings,
asset/royalty monetization as part of M&A deals

e Fees will be based on a no-retainer, success-driven structure, with a low flat
fee supplemented by a discretionary fee based on our assessment of their
performance

e If transaction is less than a full acquisition, we will agree a reduced fee appropriate
to the deal

¢ Rothschild preparing a letter of mandate and we are in a position to progress
with a full analysis of options S

4 PRIVATE AND CONFIDENTIAL N
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Next Steps

e Engage Rothschild and work with them to update/refine the financial analysis
for a range of strategic options

e (Generate recommendations and return to Board for input and guidance

e In parallel, we will continue to explore with SKP routes to address the current
operational challenges in the collaboration.
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Project Phidias

Opportunity to acquire Archimedes Pharma Ltd
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Company Overview

Archimedes is a specialty pharma company marketing a portfolio of products
in pain, oncology and critical care

- Wholly owned by Novo A/S
e Total sales for the company in 2013 - £41m ($64m)

o Key product - PecFent (fentanyl pectin nasal spray) for the management of
breakthrough pain in cancer patients
— ~£15m salesin 2013 (77% growth in 2013)

- Approved in 27markets but actively promoted in 10 - significant geographical upside
potential

- Other LCM potential indicated
— Mundipharma already co-promoting the product in Spain and France (from Q3 2013)

e Other promoted products in Pain, Oncology and Critical Care grew by 37% in
2013

e Strong EU commercial footprint — Spain, France, UK and Germany

e Proprietary technology platforms for nasal and oral drug delivery

PRIVATE AND CONFIDENTIAL
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Background to the Opportunity

e Moelis and Co have been retained by Novo A/S to seek a purchaser for
Archimedes Pharma Ltd

¢ Confidential Information pack received from Bank and Project Team have
driven evaluation of the opportunity

e Process divided into two phases:

— Phase I - Non-binding indicative offers to acquire to be received by Bank by 1700
CET Tuesday 6" May

— Phase II - a limited number of prospective purchasers will be selected to proceed,
and have access to the e-data room, presentations/discussions with management
and to review the draft purchase agreement. No timescale for Phil has been
communicated

e After initial discussions with Citibank, it was decided not to engage a financial
advisor until the outcome of Phase I is communicated

3 PRIVATE AND CONFIDENTIAL
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Financial model generated to support evaluation

e Adopted a conservative approach to valuation utilising as a key driver
PecFent in Spain and France

— Forecasts provided by IACs based on their experience with co-promoting the product in these
markets

— Limited potential in UK and Germany

— Forecasts incl. for Nordic regions based on previous discussions for a promotion deal in these
regions

— Feedback from RoW received highlighting interest in the product but as a longer term opportunity.
No forecasts included in initial valuation model

e Base case model assumes 40% reduction to book figures on other promoted
products for a maximum duration of five years (Zomorph will be returned to
Ethypharm on change of control)

e Preliminary advice on valuation on NOLs suggested that limited value should
be placed on these for initial valuation of opportunity, pending review of full
tax diligence report

e Valuation model supported an acquisition price of £110m

— Upfront payment on closing - £60m
— Earn out of £50m based on achievement of sales revenue targets for PecFent

4 PRIVATE AND CONFIDENTIAL
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Sidebar discussion with Ethypharm

e After the process initiation, we were approached by Ethypharm via Rothschild
to explore our interest in considering a deal in which the assets and
infrastructure of Archimedes could be divided as follows:

— Mundipharma - PecFent product, NOLs carried forward, Spain infrastructure and UK
facility in Nottingham (R&D group)

— Ethypharm - Commercial infrastructure in France, UK and Germany, remaining
promoted and non-promoted products

e Their principal driver for the deal is the acquisition of infrastructure to
support their strategic development into a integrated product development
and commercialization play

— Supported the private equity group Astorg Partners

e In principle, this deal structure would be attractive to us

e Tactically, both parties agreed to submit bids and discuss further when
outcome of Phase I is known

PRIVATE AND CONFIDENTIAL
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Anticipated Next Steps

e The outcome of Phase I should be communicated by Moelis & co by end of
week (?May 9th)

e If one or both of Mundipharma or Ethypharm is taken through to the second
phase, establish meeting between the parties to agree how to proceed:

— Further define how assets and infrastructure will be divided between the companies
— Generate pro-forma P&L model for split of company

— Update valuation model based on more detailed market forecasts from key
territories inc. RoW

— Incorporate further tax advice on valuation of NOLs
— Agree tactics on how to proceed (?preference for asset deal on PecFent)

e Return to Board with recommendation

6 PRIVATE AND CONFIDENTIAL N
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Model summary - base case

Archimedes Pharma

B AR I S 3 S e

< . 2
TRTTInnes

P A R R R R R R RN SRR R

@

DL
AN

Total gross revenue Discount on management numbers

numbers

AN

Mark dow ns / Royaltie I Y% I o o o o o o o o o o o o o o o o o o o o o
Other i 2 3 5 6 7 8 9 9 9 9 9 9 8 7 6 5 4 3 3 2
COGs i . . 5 . . . . . . . . . . 5 3
as % of net sales 22% 22% 20% 20% 20% 15% 15% 15% 15% 15% 14% 14% 14% 15% 16% 16% 17% 18% 19% 20% 20% 21%
Share of royalties o o o 0 o o o o 0 o o o o o 0 0 o o o o o o
as % of net sales 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
Write-offs [¢] (o] (o) (0] (0] o o o (0] (0] () o o o (0] (o) o o (o] o (o) ()
as % of net sales 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
Total Cost of Goods -2 =7 =8 =10 =1 =6 -6 =& =7 =7 =7 =6 =8 =6 -6 =5 =5 =4 =3 =3 =2 2
as % of net sales 22% 22% 20% 20% 20% 15% 15% 15% 15% 15% 14% 14% 14% 15% 16% 16% 17% 18% 19% 20% 20% 21%
Synergies as % of net sales 86% 78% 80% 80% 80% 85% 85% 85% 85% 85% 86% 86% 86% 85% 84% 84% 83% 82% 81% 80% 80% 79%
2% Distribution -23 -1.5 -1.9 -2.2 -2.3 -1.6 -1.3 -1.3 -1.3 -1.3 -1.3 -1.3 -1.3 -1.3 -1.3 -1.1 -0.9 -0.8 -0.6 -0.5 -0.4 -0.3
0% Marketing -0.7 -0.7 -0.7 -0.7 -0.7 -0.5 -0.5 -0.6 -0.6 -0.6 -0.6 -0.6 -0.6 -0.5 -0.5 -0.5 -0.4 -0.4 -0.3 -0.2 -0.2 -0.2
8% Selling -2.9 -2.7 -2.7 -2.9 -2.7 -1.9 -1.4 -1.1 -1.0 -0.8 -0.7 -0.6 -0.6 -0.6 -0.5 -0.5 -0.5 -0.5 -0.5 -0.5 -0.5 -0.5
20% Technical ops. -1.0 -1.0 -1.0 -1.0 -1.0 -0.8 -0.8 -0.8 -0.8 -0.8 -0.8 -0.8 -0.8 -0.8 -0.8 -0.8 -0.8 -0.8 -0.8 -0.8 -0.8 -0.8
20 Development -4.3 -4.1 -4.2 -4.2 -4.3 -3.0 -2.2 -1.8 -1.5 -1.3 -1.1 -1.0 -0.9 -0.9 -0.8 -0.8 -0.8 -0.8 -0.8 -0.8 -0.8 -0.8
5% G&A -3.5 -3.5 -3.4 -3.5 -3.5 -2.6 -2.7 -2.7 -2.8 -2.8 -2.8 -2.7 -2.6 -2.5 -2.2 -2.0 -1.8 -1.5 -1.3 -1.0 -0.8 -0.7
Total:Opex =15 =13.5 =14.0 =14.5 =14.6 =104 9.0 =8.3 =7:9 7.6 =72 =70 =68 6.6 6.2 6.7 5.2 4.8 =43 3.8 =3.5 =32
as % of net sales 43% 43% 35% 30% 26% 27% 22% 19% 18% 16% 16% 16% 16% 16% 17% 18% 20% 21% 24% 27% 30% 35%
R&D/ Restructuring
Phase Il -5
Phase Safety (o]

Phase Registeration an 0
Total' R&D/ Restructur =5

woOh
GO0 h
GO0 h
cooo
cooo
cooo
cooo
cooo
cooo
cooo
cooo
cooo
cooo
cooo
cooo
cooo
cooo
cooo
cooo
cooo
cooo

Milestone payment amortization

Milestone payments [¢] [¢] [¢] 0 [e] (o] [¢] [¢] [¢] [¢] [¢] [e] [¢] [¢] [¢] [¢] [e] [¢] [¢] [¢] [¢] (o]
Sales milestones o o o o o o o o o o o o o o o [} o o o o o o
Total:Milestones o o 0 0 o o o o o o o o o 0 (4} o o o o 0 0 o

as % of net sales 70% 18% 33% 40% 54% 58% 63% 66% 68% 69% 70% 70% 70% 69% 67% 65% 63% 61% 57% 54% 49% 44%

-3

Taxes

Net w orking capital 3 14 19 23 26 12 13 14 15 16 16 16 15 14 13 11 9 8 [S] 5 4 3

as % of net sales 47% 44% 46% 46% 47% I 31% 3Z% 33 3 35% 25 35 35% 35% 357 35% 3595 35 35% 35% 357 35% I
Change in working capital 59 4.8 4.1 3.3 -14.0 1.1 1.1 1.0 1.0 0.1 -0.6 -0.6 -0.7 -1.4 -1.9 -1.6 -1.4 -1.6 -1.3 -1.0 .8
Capex 03 0.2 0.2 0.2 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.0 0.0
as % of net sales 0.9% 0.6% 0.4% 0.4% I QYo R PSS 5% 3% 3% $3%s B Qe 054, 3% 3% bES 3 Qe [t I
Upfront payment / milestoned #9.0 2.5 17.5 20.0 |
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Return profile
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- Smooth erosion curve - Smaoth erosion curve - Smooth erosion curve

- Smooth erosion curve

- Smooth erosion curve

Description (20% of peak sales, 10 {183%of peak sales, 18  (20% of peak sales, 10 (20% of peak sales, 10 (20% of peak sales, 10
years post LOE) years post LOE) years post LOE) years post LOE) years post LOE)

Tax rate 40% 40% 40% 40% 24%

Tax losses No NOLs utilized No NOLs utilized No NOLs utilized GEP{80mn NOLs ulilised GBP190mn NOLs utilised

Restructuring costs GBP15mn over 3 years GBP15mnover 3years = GBP15mnover3years = GBP15mn over 3 years GBP15mn over 3 years

Discount on Pecfent sales est. 20% 20% Based on Moslis figures 20% 20%

Discount on non-core product sales est. 40% 40% 20% 40% 40%

Upfront GBP60 GBP60 GBP60 GBP860 GBP60

Milestones GBP50 GBP50 GBP50 GBP50 GBP50

NPV (GBP, mn) 15.2 6.2 48.0 57.0 100.2

NPV (USD, mn) 254 105 80.4 95.6 168.0

IRR (%) 14.8% 13.4% 23.0% 26.6% 27.6%
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HIGHLIGHTS - April 2014
e Worldwide year to date sales of $1,235.1m are 2.9% up on 2013 and 5.0%

ahead of budget. (Page 3)

For the fourth consecutive month, sales in Europe, Asia and Australia

were each ahead of both last year and budget. (Page 3)

e Italy and China are the main contributors to growth, adding $14.5m and
$10.3m, respectively, to year to date sales compared to last year. (Page
3A)

e Year to date worldwide sales of OxyContin of $701.6m are 3.6% down on
2013. Sales of all other products of $533.5m are 13.1% better than last
year. (Page 6)

e OxyContin sales accounted for 56.8% of the total year to date sales,
compared to 60.7% for the same period last year. (Page 6)

e Together, Targin, Buprenorphine, Levact and Flutiform account 96% of
the cumulative net growth in products excluding OxyContin. (Page 6)

e Record monthly sales were achieved for total Asia and in France, Korea
and Belgium.

o Total worldwide sales of OxyContin since its first launch in December
1995 passed the $28 billion mark this month. (Page 8)

e Year to date sales for joint ventures (which are not included above), are
$56.0m, being 6.7% higher than 2013, but 5.0% down on budget. Sales in
India of $27.9m are 8.5% up on 2013, whilst sales in Israel of $25.8m are
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4.7% better than 2013. (Page 9)

Year to Date - April 2014
Worldwide sales of $1,235.1m are 2.9% up on last year and 5.0% ahead of
budget.
Worldwide excluding USA sales of $607.3m are 10.3% up on 2013 and 4.6%
better than budget.
USA sales of $627.8m are 3.3% less than last year, but 5.4% ahead of budget
and on track to meet the budget for the year. OxyContin sales of $566.9m are
4.1% down on 2013, but 5.8% up on budget. Gross sales of all OxyContin
strengths except the 80mg are ahead of last year, but rebates have increased by
59% to $247.1m. BuTrans prescription demand is on budget and likely to improve
from that due to significant managed case listing.
Year to date sales in Europe of $409.9m are 10.2% better than 2013 and 4.9%
ahead of budget. Italy (+ $14.5m / 62.4%), France (+ $5.7m / 19.0%) and Spain
(+ $4.4m / 31.4%) have been the engines of growth so far this year, although 15
markets show growth over last year (9 of them by >10%). Flutiform continues to
perform positively, with year to date sales of $21.6m being 10.2% better than
budget.
Canada sales of $83.9m are 3.3% down on 2013, but in line with budget. After
good sales in March and April, OxyNEO year to date sales of $29.3m are now
ahead of budget by 2.1% (but 14.7% down on last year). Sales excluding
OxyNEO are 4.3% up on 2013, but marginally down on budget.
Sales in Australia of $48.7m are 9.2% up on last year and 4.1% better than
budget. Targin sales of $9.9m are growing 82.0% and sales of Norspan of $15.4m
are growing 8.0%. This combined growth more than offsets the 8.2% decline in
OxyContin sales to $16.9m. These 3 products make up 87% of total sales.
Flutiform sales of $0.2m are 39.0% behind budget.
Sales in Asia of $55.0m are 33.1% up on 2013 and 10.0% higher than budget.
China is up on 2013 and budget by 47.8% and 13.7%, respectively; Korea is up
on 2013 by 14.8% and in line with budget; and Philippines is up on 2013 and
budget by 24.7% and 10.2%, respectively. OxyContin sales in China make up
34% of the total Asia sales and are growing at 59.7%.
Latin America sales of $5.6m (including $0.7m of sales made by MLG and
MMCO to markets in Latin America) are 7.0% behind budget. Sales in Brazil of
$4.1m are 4.2% up on budget.
Middle East and North Africa sales in the year of $3.4m are 17.1% ahead of
budget.

Month - April 2014
Worldwide sales of $344.2m were 3.6% up on April 2013 and 18.2% ahead of
budget.
Worldwide excluding USA sales of $160.2m were 10.8% up on 2013 and 6.3%

CONFIDENTIAL TREATMENT REQUESTED PURDUE-COR-00017329
NOT FOR CIRCULATION/COMMITTEE MEMBERS AND STAFF ONLY



better than budget.

USA sales of $184.0m were 2.0% less than last year, but 30.9% up on budget.
OxyContin sales of $165.6m were 3.3% down on April 2013, but 30.5% ahead of
budget. After a disappointing March, BuTrans sales in April of $11.5m were
36.0% up on last year and 38.1% better than budget.

Europe has built on the good momentum of the first quarter and in April achieved
the 2™ highest ever monthly sales. Sales in the month of $108.7m were 11.9% up
on last year and 7.7% better than budget. Record sales were achieved by France
(first time past €7m) and Belgium (first time past €1m), whilst Italy achieved 2
highest ever sales. 13 (out of 18) markets were ahead of budget, with 8 of these
being ahead by >10%.

Canada sales of $22.2m were 5.7% down on April 2013 and 1.7% below budget.
Other than BuTrans, the main products were down on last year. However,
OxyNEO sales of $7.9m were 13.0% ahead of budget. Hydromorph Contin sales
of $8.2m were 5.4% down on last year and 4.6% less than budget.

Sales in Australia of $12.4m were 4.7% up on last year and 4.4% better than
budget. Re-formulated OxyContin was launched on 1 April and this caused a
significant buy-in of product in March, resulting in reduced sales in April. Sales of
OxyContin in April of $3.7m were 24.0% down on last year. Highest ever Targin
sales of $2.9m were 79.3% up on 2013 and 11.1% ahead of budget. Norspan
sales of $4.0m were the 2™ highest ever, being 10.6% up on April 2013 and 8.0%
better than budget.

Sales in Asia of $14.2m were 39.5% up on 2013 and 10.0% higher than budget.
April sales were the highest on record and included highest ever sales in Korea
of $3.2m (23.1% up on 2013 and 1.0% better than budget). China sales of $8.2m
were the 2™ best ever, being 47.4% up on April 2013 and 14.6% better than
budget. OxyContin continues to lead the way and sales of $4.8m were 61.8% up
on last year.

Latin America sales in April were $2.3m ($1.8m from Brazil), which was in line
with budget. After the narcotics license was renewed on 31 March in Brazil, sales
in April were boosted by back orders and ended 73.0% up on budget, but this
favourable variance was offset by below budget sales in the other Latin America
markets.

Middle East and North Africa sales in the month of $0.3m are more than double
the budgeted amount.

For more detailed comments, reference should be made to individual country
managers' reports and also to Antony Mattessich’s European summary. Please
contact me should you have any questions regarding this report.

With best regards,
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HISTORICAL SALES CHART
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WORLDWIDE SALES REPORT (US $'000) STRICTLY CONFIDENTIAL PAGE 3
April 2014
SUMMARY OF YEAR TO DATE SALES BY COUNTRY
2014 o 2013 2014 vs 2014 2014 vs
Actual 7% of Total Actual 2013 Budget Bud
US$'000 % US$'000 % US$'000 %
Germany {Mundipharma GmbH) 124,357 10.1 119,913 103.7 128,960 96.4
UK (Napp Pharmaceuticals Ltd) 91,752 7.4 87,860 104.4 85,068 106.7
Italy (Mundipharma Srl) 37,833 3.1 23,296 162.4 30,573 123.7
France (Mundipharma SAS) 35,734 29 30,026 119.0 31,051 115.1
Nordic (Norpharma / Mundipharma) 34,478 2.8 32,589 105.8 30,385 1135
Switzerland (Mundipharma Medical Co) 19,286 16 18,309 105.3 18,988 101.6
Spain (Mundipharma SL) 18,447 1.5 14,042 131.4 17,647 104.5
Austria (Mundipharma GesmbH) 15,501 1.3 15,415 100.6 15,248 101.7
Netherlands (Mundipharma Pharmaceuticals BV) 9,698 0.8 10,833 89.5 10,259 94.5
Eastern Europe (Mundipharma Medical GmbH) 7,235 0.6 6,472 111.8 6,628 109.2
Ireland (Mundipharma Pharmaceuticals Ltd) 5,391 0.4 5,463 98.7 5,764 93.5
Belgium (Mundipharma CVA) 4,803 0.4 3,473 138.3 4,389 109.4
Poland {Norpharma) 3,907 0.3 3,291 118.7 3,072 127.2
South Africa (Mundipharma Pty Ltd) 1,288 0.1 710 181.3 1,535 83.9
Portugal {Mundipharma Farmaceutica Lda) 160 0.0 148 108.3 205 78.0
Total Europe 409,871 33.2 371,840 110.2 390,673 104.9
China (MCPC) 31,766 28 21,491 147.8 27,939 113.7
Korea {Mundipharma Korea Ltd) 11,581 0.9 10,002 114.8 11,550 100.3
Philippines (Mundipharma Dist GmbH) 5749 0.5 4611 1247 5215 110.2
Thailand {Mundipharma (Thailand) Ltd / MMCO) 1,783 0.1 2,235 79.8 1,520 117.2
Malaysia (Mundipharma Pharm. Sdn Bhd) 1,318 0.1 1,219 108.1 1,404 93.9
Myanmar (R.0. of Mundipharma Pharm. Pte. Ltd.) 672 0.1 301 2229 485 138.6
Hong Kong (Mundipharma (Hong Kong) Ltd) 671 0.1 567 118.3 870 77.2
Vietnam (R.O. of Mundipharma Pharm. Pte. Ltd.) 564 0.0 126 449.0 564 100.0
Singapore (Mundipharma Pharmaceutical Pte Ltd) 537 0.0 428 125.4 430 1247
Taiwan (MMCO) 343 0.0 245 140.4 4] 0.0
Total Asia 54,984 45 41,315 133.1 49,978 110.0
Brazil {(Mundipharma Brasil Ltda) 4,087 1.2 69 5915.2 3,002 104.2
Colombia {Mundipharma (Colombia) SAS) 629 0.2 5 12270.7 1,018 61.8
Mexico (Mundipharma Mexico) 273 0.1 270 101.2 201 135.8
Other Latin America ~ (MMCO/MLG) 853 0.2 1,151 56.7 922 70.8
Total Latin America 5,622 1.6 1,495 376.1 6,043 93.0
Middle East and Africa (MAG) 3,388 1.0 2,432 139.3 2,893 117.1
Total MAL 63,994 18.6 45,242 1414 58,914 108.6
Australia (Mundipharma Pty Ltd) 48,693 3.9 44,605 100.2 46,788 104.1
New Zealand (Mundipharma NZ Ltd) 866 0.1 2,178 39.7 541 160.1
Total ANZ 49,558 4.0 46,783 105.9 47,328 104.7
Canada (Purdue Pharma) 83,873 6.8 86,710 96.7 83,552 100.4
Total excluding USA 607,296 49.2 550,575 110.3 580,467 104.6
USA. (Purdue Pharma LP) 627,787 50.8 649,124 96.7 595,517 105.4
Total Sales 1,235,083 100.0 1,199,698 102.9 1,175,984 105.0
SUMMARY OF THIS MONTH'S SALES BY COUNTRY
2014 o, 2013 2014 vs 2014 2014 vs
Actual % of Tolal Actual 2013 Budget Bud
US$'000 % US$'000 % US$'000 %
Germany (Mundipharma GmbH) 33,046 9.6 31,341 105.4 32,551 101.5
UK (Napp Pharmaceuticals Ltd) 23,970 7.0 22,187 108.0 22,766 105.3
Italy (Mundipharma Srl) 10,552 3.1 6,474 163.0 7,951 132.7
France {Mundipharma SAS) 9,681 28 8,410 115.1 8,461 114.4
Nordic (Norpharma / Mundipharma) 9,320 27 8,496 109.7 7,526 123.8
Switzerland {Mundipharma Medical Co) 4,938 1.4 4,539 108.8 4,801 102.9
Spain (Mundipharma SL) 4,356 1.3 3,725 116.9 4,442 98.1
Austria {Mundipharma GesmbH) 4,104 1.2 4,032 101.8 3,785 108.4
Netherlands {(Mundipharma Pharmaceuticals BV) 2,375 0.7 2,377 99.9 2,641 89.9
Eastern Europe {Mundipharma Medical GmbH) 2,031 0.6 1,936 104.9 2,011 101.0
Belgium (Mundipharma CVA) 1,530 04 851 179.9 1,150 133.0
Ireland (Mundipharma Pharmaceuticals Ltd) 1,410 0.4 1,435 98.2 1,524 925
Poland (Norpharma) 952 03 1,121 84.9 795 119.6
South Africa (Mundipharma Pty Ltd) 391 0.1 148 264.1 444 88.0
Portugal (Mundipharma Farmaceutica Lda) 48 0.0 41 117.1 51 94.5
Total Europe 108,703 31.6 97,112 111.9 100,899 107.7
China (MCPC) 8,181 2.4 5,652 147.4 7141 114.6
Korea (Mundipharma Korea Ltd) 3,167 0.9 2,572 123.1 3,135 101.0
Philippines (Mundipharma Dist GmbH) 1,192 03 940 126.8 1,189 100.2
Thailand (Mundipharma (Thailand) Ltd / MMCO) 660 0.2 229 288.6 538 122.7
Malaysia (Mundipharma Pharm. Sdn Bhd) 368 0.1 281 130.9 445 82.6
Taiwan (MMCO) 236 0.1 168 140.5 0 0.0
Hong Kong (Mundipharma (Hong Kong) Ltd) 164 0.0 185 88.5 268 61.1
Singapore (Mundipharma Pharmaceutical Pte Ltd) 137 0.0 156 87.9 134 102.6
Myanmar (R.O. of Mundipharma Pharm. Pte. Ltd.) 64 0.0 0 0.0 24 271.3
Vietnam (R.O. of Mundipharma Pharm. Pte. Ltd.) 52 0.0 109 47.7 55 94.6
Total Asia 14,222 41 10,192 139.5 12,929 110.0
Brazil {Mundipharma Brasil Ltda) 1,845 0.5 1 0.0 1,087 173.0
Colombia {Mundipharma Mexico) 203 0.1 5 3947.9 339 50.7
Mexico {Mundipharma (Colombia) SAS) 0 0.0 0 0.0 101 0.0
Other Latin America ~ (MMCO/MLG) 203 0.1 504 40.3 748 27.2
Total Latin America 2,251 0.7 510 441.6 2,254 99.8
Middle East and Africa (MAG) 253 0.1 927 27.3 119 2127
Total MAL 16,725 49 11,629 143.8 15,302 109.3
Australia {(Mundipharma Pty Ltd) 12,384 3.6 11,825 104.7 11,858 104.4
New Zealand (Mundipharma NZ Ltd) 263 0.1 603 43.7 135 194.9
Total ANZ 12,648 37 12,428 101.8 11,993 105.5
Canada (Purdue Pharma) 22,163 6.4 23,505 94.3 22,537 98.3
Total excluding USA 160,239 46.6 144,674 110.8 150,732 106.3
USA (Purdue Pharma LP) 183,977 53.4 187,703 98.0 140,499 130.9
Total Sales 344,216 100.0 332,377 103.6 291,231 118.2
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WORLDWIDE SALES REPORT (US $'000) STRICTLY CONFIDENTIAL PAGE 3A

April 2014
YTD SALES COMPARISON - TOP 15 COUNTRIES BY VALUE (EXCL USA)
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WORLDWIDE SALES REPORT (US $'000) STRICTLY CONFIDENTIAL PAGE 4
April 2014 YEAR TO DATE SALES
USA Europe Canada ANZ Asia / Lat Am 2014 2013 2014 2014 2014 vs
Prema 1P (Purdue Pharma) / MEA Total % of Actual  vs 2013 Budget Bud
US$'000 US$'000 US$'000 US$'000 US$'000 US$'000  Total US$'000 % US$'000 %
OxyContin 566,913 62,004 29,313 17,082 26,240 701,552 56.8 727,857 96.4 657,317 1067
Targin / Targinact 94,892 812 9,928 4,528 110,160 8.9 90,991 1211 109,818 100.3
Other Oxycodone 29,994 653 2,100 3,206 35,953 29 35798  100.4 30658  117.3
MST 2,590 20,548 1,448 3,186 8,297 36,070 29 36,746 98.2 35505  101.6
DHC 4,334 315 4,649 0.4 5,112 90.9 4,684 99.2
Tramadol / Ryzolt (60) 1,297 1,516 4,657 7,411 0.6 7228 1025 6217  119.2
Palladone / Dilaudid 2,515 26,064 30,894 1,010 60,483 49 61,019 99.1 61,050 99.1
Norspan / BuTrans 34,399 50,429 2,719 15,453 3,067 106,068 8.6 94603 1121 107,392 98.8
Transtec 2,859 2,859 02 2794 1023 2225 1285
Other 523 2,175 330 163 3,192 0.3 5,445 58.6 2632  121.3
ANALGESIC - Total 606,357 292,946 69,530 49,405 50,158 _ 1,068,396 86.5 1,067,593 _ 100.1 1,017,498 _ 105.0
56.8% 27.4% 6.5% 4.6% 47% 100.0%
ANTISEPTIC - Total 2,981 6,650 295 11,264 21,190 1.7 19,478 108.8 21,571 98.2
14.1% 31.4% 1.4% 0.0% 53.2% 100.0%
Flutiform 21,590 150 377 22,117 1.8 3762  587.9 20164  109.7
Uniphyl / Uniphyliin 1,282 306 452 2,040 0.2 1,996  102.2 1,904  107.2
Other Respiratory 549 133 172 854 0.1 746 1144 672 1271
RESPIRATORY - Total 23,421 439 150 1,001 25,011 2.0 6,504 _ 384.6 22,740 1100
0.0% 93.6% 1.8% 0.6% 4.0% 100.0%
Adizem 5,434 5,434 0.4 5,874 92.5 5223  104.0
Other 106 106 0.0 101 105.4 83 1283
CARDIOVASCULAR - Total 5,434 106 5,540 0.4 5,975 92.7 5,306 1044
0.0% 98.1% 0.0% 0.0% 1.9% 100.0%
Senokot 4,824 20 5,513 762 11,119 0.9 10,983  101.2 11,191 99.4
Colace 7,500 7,500 0.6 7,592 98.8 6,530  114.9
Other 2,393 169 2,562 0.2 2,814 91.1 2424 1057
LAXATIVE - Total 12,325 2,413 5,513 931 21,182 1.7 21,388 99.0 20,144~ 1052
58.2% 11.4% 26.0% 0.0% 4.4% 100.0%
Levact 58,775 58,775 48 48798 1204 56,545  103.9
DepoCyte 4,982 35 5,016 04 2663 1884 4479 1120
Folotyn 65 92 157 0.0 173 90.8 259 60.7
ONCOLOGY - Total 63,822 127 63,949 5.2 51,634 _ 123.9 61,283 1044
0.0% 99.8% 0.0% 0.0% 0.2% 100.0%
Intermezzo 3,633 3,633 0.3 2,916 124.6
Other 2,490 15,185 8,095 4 406 26,181 21 24212 1081 27,442 95.4
ALL OTHER - Total 6,124 15,185 8,095 4 406 29,815 24 27,127 109.9 27,442 1086
20.5% 50.9% 27.2% 0.0% 1.4% 100.0%
TOTAL SALES 627,787 409,871 83,873 49,558 63,994 1,235,083 __ 100.0 1,199,698 _ 1029 1,175,984 _ 105.0
50.8% 33.2% 6.8% 4.0% 5.2% 100.0%

CONFIDENTIAL TREATMENT REQUESTED
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April 2014 MONTH SALES
USA Europe Canada ANZ Asia / Lat Am 2014 2013 2014 2014 2014 vs
(Purdug , Frema (Purdue Pharma) I MEA Total % of Actual vs 2013 Budget Bud
US$'000 US$'000 US$'000 US$'000 US$'000 Us$'000 Total US$'000 % US$'000 %
OxyContin 165,611 17,253 7,873 3,752 7,526 202,014 58.7 206,458 97.8 157,901 127.9
Targin / Targinact 23,281 209 2,884 1,230 27,604 8.0 23,835 115.8 28,610 96.5
Other Oxycodone 7,541 177 600 970 9,289 2.7 9,361 99.2 7,945 116.9
MST 771 5,224 437 842 2,062 9,335 2.7 9,825 95.0 9,416 99.1
DHC 1,170 86 1,256 0.4 1,308 96.0 1,187 105.8
Tramadol / Ryzolt 8) 296 399 1,182 1,869 0.5 1,830 102.1 1,675 111.6
Palladone / Dilaudid 835 6,910 8,230 287 16,262 4.7 16,130 100.8 15,437 105.3
Norspan / BuTrans 11,490 13,163 756 4,025 974 30,408 8.8 24,843 122.4 26,783 113.5
Transtec 763 763 0.2 674 113.3 538 142.0
Other 121 609 86 38 854 0.2 1,541 55.4 912 93.7
ANALGESIC - Total 178,698 75,721 18,691 12,562 13,982 299,654 87.1 295,806 101.3 250,403 119.7
59.6% 25.3% 6.2% 4.2% 4.7% 100.0%
ANTISEPTIC - Total 670 1,697 81 2,081 4,528 1.3 5,270 85.9 4,797 94.4
14.8% 37.5% 1.8% 0.0% 46.0% 100.0%
Flutiform 6,516 85 45 6,646 1.9 1,317 504.7 5,827 114.1
Uniphyl / Uniphyllin 322 70 201 593 0.2 522 113.6 494 120.2
Other Respiratory 147 27 148 322 0.1 169 190.3 172 186.9
RESPIRATORY - Total 6,985 97 85 394 7,561 2.2 2,008 376.5 6,493 116.5
0.0% 92.4% 1.3% 1.1% 5.2% 100.0%
Adizem 1,483 1,483 04 1,537 96.5 1,358 109.2
Other 44 44 0.0 26 167.7 21 210.8
CARDIOVASCULAR - Total 1,483 44 1,527 0.4 1,563 97.7 1,379 110.7
0.0% 97.1% 0.0% 0.0% 2.9% 100.0%
Senokot 1,236 4 1,378 101 2,719 0.8 2,866 94.9 2,604 104.4
Colace 1,888 1,888 0.5 2,168 87.1 1,512 124.9
Other 602 602 0.2 615 98.0 753 80.0
LAXATIVE - Total 3,124 607 1,378 101 5,210 1.5 5,649 92.2 4,870 107.0
60.0% 11.6% 26.5% 0.0% 1.9% 100.0%
Levact 16,678 16,678 4.8 13,703 121.7 14,869 112.2
DepoCyte 1,294 11 1,305 0.4 758 172.2 1,175 111.1
Folotyn 65 2 67 0.0 53 126.4 94 71.7
Other oncology 0.0
ONCOLOGY - Total 18,038 13 18,051 5.2 14,515 124.4 16,138 111.9
0.0% 99.9% 0.0% 0.0% 0.1% 100.0%
Intermezzo 829 829 02 367 226.0
Other 656 4,172 1,915 1 111 6,856 2.0 7,200 95.2 7,152 95.9
ALL OTHER - Total 1,485 4,172 1,915 1 111 7,685 2.2 7,566 101.6 7,152 107.5
19.3% 54.3% 24.9% 0.0% 1.4% 100.0%
TOTAL SALES 183,977 108,703 22,163 12,648 16,725 344,216 100.0 332,377 103.6 291,231 118.2
53.4% 31.6% 6.4% 3.7% 4.9% 100.0%
CONFIDENTIAL TREATMENT REQUESTED PURDUE-COR-00017336
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April 2014 SALES BY PRODUCT - YEAR TO DATE
2014 Actual 2013 Actual 2014 vs 2013 2014 Budget 2014 vs Bud
Total % of Total % of Total % of
US$'000 Total US$'000 Total US$'000 % US$'000 Total US$'000 %
Excluding OxyContin
Growing Products
Targin / Targinact 110,160 20.6 90,991 19.3 19,169  121.1 109,818 21.2 343 100.3
Norspan / BuTrans 106,068 19.9 94,603 20.0 11,465 1121 107,392 20.7 (1,325) 98.8
Levact 58,775 11.0 48,798 10.3 9,978 1204 56,545 10.9 2,231 103.9
All Other 23,044 4.3 21,588 46 1,456  106.7 23,399 4.5 (355) 98.5
Flutiform 22,117 4.1 3,762 0.8 18,355  587.9 20,164 3.9 1,953  109.7
Antiseptic 21,190 4.0 19,478 4.1 1,713 1088 21,571 4.2 (381) 98.2
Senokot 11,119 2.1 10,983 2.3 136  101.2 11,191 2.2 71) 99.4
Tramadol / Ryzolt 7411 1.4 7,228 1.5 183  102.5 6,217 1.2 1,193  119.2
DepoCyte 5,016 0.9 2,663 0.6 2354 1884 4,479 0.9 537 1120
Lodotra 4,097 0.8 3,470 0.7 627 118.1 4,797 0.9 (700) 85.4
Intermezzo 3,633 0.7 2,916 0.6 718  124.6 0 0.0 3,633 n/a
Uniphyl / Uniphyllin 2,040 04 1,996 04 45 1022 1,904 0.4 136 107.2
Sub-total 374,672 70.2 308,475 65.4 66,197 121.5 367,477 70.9 7,195 102.0
Products in Decline
Palladone / Dilaudid 60,483 11.3 61,019 12.9 (537) 99.1 61,050 11.8 (567) 99.1
All Other Analgesic 46,653 8.7 49,149 10.4 (2,496) 94.9 40,199 7.8 6,454 116.1
MST 36,070 6.8 36,746 7.8 (676) 98.2 35,505 6.8 565 101.6
Colace 7,500 1.4 7,592 1.6 91) 98.8 6,530 1.3 971 114.9
Adizem 5,434 1.0 5,874 1.2 (440) 92.5 5,223 1.0 210 104.0
Other Laxative 2,562 0.5 2,814 0.6 (252) 91.1 2,424 0.5 139 1057
Folotyn 157 0.0 173 0.0 (16) 90.8 259 0.1 (102) 60.7
Sub-total 168,859 29.8 163,367 34.6 (4,508) 97.2 151,190 29.1 7,669 105.1
Products excl Oxy 533,531 100.0 471,842 100.0 61,689 113.1 518,667 100.0 14,864 102.9
Products excl Oxy restated 43.2 39.3 44.1
OxyContin 701,552 56.8 727,857 60.7 (26,305) 96.4 657,317 55.9 44,235  106.7
TOTALS 1,235,083 100.0 1,199,698  100.0 35,384 102.9 1,175,984  100.0 59,098 105.0
YTD SALES BY PRODUCT
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April 2014

YTD SALES COMPARISON - BY PRODUCT (EXCL OXYCONTIN)
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April 2014 SALES BY COUNTRY - YEAR TO DATE
2014 Actual 2013 Actual 2014 vs 2013 2014 Budget 2014 vs Bud
Total % of Total % of Total % of
US$'000 Total US$'000 Total US$'000 % US$'000 Total US$'000 %

Excluding OxyContin
Germany (M. GmbH) 117,860 22.1 109,195 23.1 8,666 107.9 122,117 23.5 (4,256) 96.5
UK (Napp) 72,322 13.6 67,280 14.3 5042 1075 68,038 13.1 4284 106.3
USA (Purdue) 60,874 11.4 58,275 12.4 2,599 104.5 59,599 11.5 1,275  102.1
Canada (Purdue) 54,560 10.2 52,330 11.1 2,230 104.3 54,839 10.6 (279) 99.5
Australia (M. Pty Ltd) 31,755 6.0 26,150 5.5 5604 1214 30,951 6.0 803 1026
Italy (M. Srl) 30,912 5.8 17,681 3.7 13,232 174.8 26,668 5.1 4244 1159
Nordics (Norpharma) 29,594 55 26,730 57 2,864 1107 26,980 52 2,613  109.7
France (M. SAS) 22,029 4.1 18,277 3.9 3,752 120.5 18,895 3.6 3,134 1166
Spain (M. SL) 17,413 3.3 12,801 2.7 4612 136.0 16,642 3.2 771 104.6
Swiss Domestic (MMCO) 16,017 3.0 14,326 3.0 1,691 111.8 16,279 3.1 (262) 984
Austria (M. GesmbH) 15,385 2.9 15,272 32 113 1007 15,130 2.9 255  101.7
China (MCPC) 12,806 24 9,616 2.0 3,190 1332 11,894 2.3 912  107.7
Korea (M. Korea Ltd) 9,931 1.9 8,308 1.8 1,623 1719.5 10,112 1.9 (182) 982
Other (inc NZ) 9,484 1.8 7,164 1.5 2,321 132.4 8,168 1.6 1,317  116.1
Netherlands (M. P. BV) 7,802 1.5 8,054 1.7 (252) 96.9 8,971 1.7 (1,169) 87.0
Eastern Europe (MMG) 5,817 1.1 4,582 1.0 1,236 127.0 5,692 1.1 125 102.2
Philippines (M Dist GmbH) 5,353 1.0 4,268 0.9 1,085 1254 4,975 1.0 378 107.6
Ireland (M. P. Ltd) 4,713 09 4,504 1.0 208 104.6 5,099 1.0 (386) 924
Belgium (M. CVA) 4,024 0.8 2,738 0.6 1,286 147.0 3,763 07 261 106.9
Poland (Norpharma) 3,097 0.6 2,055 04 1,041 150.7 2,333 04 764 1327
Thailand (Mundi. (T'land) Ltd) 1,783 0.3 2,235 0.5 (452) 79.8 1,520 0.3 262 117.2
Products excl Oxy 533,631 _100.0 471,842 100.0 61,689 113.1 518,667 _100.0 14,864 102.9
Products excl Oxy restated 43.2 39.3 44.1

OxyContin 701,552 56.8 727,857 60.7 (26,305) 96.4 657,317 55.9 44235 106.7

TOTALS 1,235,083 100.0 1,199,698 100.0 35,384 102.9 1,175,984 100.0 59,098 105.0

YTD SALES BY COUNTRY

OxyContin Excluding USA

France 1.1% Italy 0.6%

Germany 0.5%

Sing., Mal., Phil., HK,
Vietnam, Brazil,
Colombia 0.5%

Australia 1.4%

All PrOd ucts Nordic countries 0.4%

China 1.5%

OxyContin excluding USA ‘W

10.9% Swiss Domestic 0.3%

OxyContin USA

45.9%

Netherlands 0.2%

—  _ Korea 0.1%

) | l\E Europe 0.1%
\Spain 0.1%
Poland 0.1%

Belgium 0.1%

Canada 2.4% Austria 0.0%

Ireland 0.1%
All Other Products SouthAfrica0.0%

9
Australia 2.6% Italy 2.5% France 1.8%

i / .
e Nordics 2.4%

D

Spain 1.4%

Swiss Domestic 1.3%

Austria 1.2%

China 1.0%
All Other Products
il (L

USA 4.9% 1
43.2% IS » J‘ |

Il R G ) . I
. —— _ Other{inc NZ) 0.8%

Korea 0.8%

Netherlands 0.6%

\stern Europe 0.5%
‘ Philippines 0.4%
Ireland 0.4%
Germany 9.5% Belgium 0.3%
Thailand 0.1% Poland 0.3%

CONFIDENTIAL TREATMENT REQUESTED PURDUE-COR-00017339
NOT FOR CIRCULATION/COMMITTEE MEMBERS AND STAFF ONLY




WORLDWIDE SALES REPORT (US $'000) STRICTLY CONFIDENTIAL PAGE 8
April 2014 OXYCONTIN SALES HISTORY
USA Canada Nordic Germany Ireland Australia UK Neths. Switzerland E.Europe Austria Korea France Spain Italy New Zealanc SE Asia China Belgium Poland  South Africa_at Am / MEA 12 Mth
/ (Napp Pharma (Ppines, HK, (Mundipharma (Mundipharma  (Brazil, Colombia, 12 Mth Monthly
(Purdue Pharma LP) (Purdue Pharma)  Mundipharma) GmbH) Pharm. Ltd) Pty Ltd) Ltd) Pharm. BV) Medical Co) ~ Medical GmbH)  GesmbH) Korea Ltd) SAS) sL) Si) NZld)  Malaysia, Spore)  (MGPC) (Norpharma) Pty Ltd) Mexco, Cther)  Total Monthly  Rolling Moving
Date of Launch > Dec 95 Jun 96 Dec 96 Aug 98 Jan 99 Sep 99 Jan 00 Dec 00 Feb 01 Feb 01 Mar 01 Mar 01 Apr 02 Jun 04 Mar 05 Jul 05 Jul 05 Aug 04 Feb 07 Jul 08 Mar 12 Jul 13 Sales Total Average
US$'000 US$'000 US$'000 Us$'000 Us$'000 Us$'000 Us$'000 Us$'000 US$'000 US$'000 US$'000 Us$'000 Us$'000 Us$'000 Us$000 US$'000 US$'000 Us$'000 USs$'000 Us$'000 Us$'000 Us$'000 US$'000 Us$'000 US$'000
1996 47,982 122 12 48,116 48,116 4,010
1997 133,255 1,014 240 134,509 134,509 11,209
1998 273,219 2,614 646 2,669 279,148 279,148 23,262
1999 562,570 5,111 1,541 10,956 228 580,405 580,405 48,367
2000 951,446 9,583 2,620 14,612 326 1,663 2,320 22 982,592 982,599 81,883
96.8% 1.0% 0.3% 1.5% 0.0% 0.2% 0.2% 0.0% 100.0%
2001 1,232,159 18,349 4,783 21,915 553 3,985 6,639 351 a1 92 262 1,419 1,290,548 1,290,548 107,546
95.5% 1.4% 0.4% 1.7% 0.0% 0.3% 0.5% 0.0% 0.0% 0.0% 0.0% 0.1% 100.0%
2002 1,269,342 29,691 9,739 37,060 845 6,681 11,793 1,333 213 283 662 2,200 629 1,370,471 1,370,471 114,206
92.6% 2.2% 0.7% 2.7% 0.1% 0.5% 0.9% 0.1% 0.0% 0.0% 0.0% 0.2% 0.0% 100.0%
2003 1,619,821 52,889 17,213 62,176 1,233 10,809 20,052 3,196 1,097 945 948 3,607 1,652 1,795,638 1,795,638 149,637
90.2% 2.9% 1.0% 3.5% 0.1% 0.6% 1.1% 0.2% 0.1% 0.1% 0.1% 0.2% 0.1% 100.0%
2004 1,334,601 75,404 22,470 79,186 1,262 16,051 24,696 5,655 2,208 1,681 1,360 5,533 3,345 336 1,573,488 1,573,488 131,124
84.8% 4.8% 1.4% 5.0% 0.1% 1.0% 1.6% 0.4% 0.1% 0.1% 0.1% 0.4% 0.2% 0.0% 100.0%
2005 941,705 93,960 27,676 114,711 1,988 20,032 33,687 7,317 3,300 3,537 1,399 5,663 5,404 1,169 839 103 345 1,262,836 1,262,836 105,236
74.6% 7.4% 2.2% 9.1% 0.2% 1.6% 2.7% 0.6% 0.3% 0.3% 0.1% 0.4% 0.4% 0.1% 0.1% 0.0% 0.0% 100.0%
2006 605,123 124,231 32,382 130,001 1,869 24,704 42,330 9,420 4,551 4,437 1,852 8,629 7,209 1,927 3,104 505 644 1,002,915 1,002,915 83,576
60.3% 12.4% 3.2% 13.0% 0.2% 2.5% 4.2% 0.9% 0.5% 0.4% 0.2% 0.9% 0.7% 0.2% 0.3% 0.1% 0.1% 100.0%
2007 955,636 152,630 41,294 90,966 2,404 33,018 57,144 11,982 6,425 6,718 2,274 11,035 10,126 3,066 6,690 1,198 954 2,421 516 1,396,496 1,396,496 116,375
68.4% 10.9% 3.0% 6.5% 0.2% 2.4% 4.1% 0.9% 0.5% 0.5% 0.2% 0.8% 0.7% 0.2% 0.5% 0.1% 0.1% 0.2% 0.0% 100.0%
2008 2,114,078 164,773 44,031 69,907 2,717 36,032 52,130 13,052 8,914 8,635 2,657 8,663 13,958 5,333 10,242 1,612 1,316 4,444 1,628 8 2,564,130 2,564,130 213,677
82.4% 6.4% 1.7% 2.7% 0.1% 1.4% 2.0% 0.5% 0.3% 0.3% 0.1% 0.3% 0.5% 0.2% 0.4% 0.1% 0.1% 0.2% 0.1% 0.0% 100.0%
2009 2,457,763 181,732 45,943 62,779 2,876 42,270 56,581 9,269 10,037 8,874 2,665 9,523 18,718 6,764 17,688 2,261 1,556 6,308 2,278 24 2,945,909 2,945,909 245,492
83.4% 6.2% 1.6% 2.1% 0.1% 1.4% 1.9% 0.3% 0.3% 0.3% 0.1% 0.3% 0.6% 0.2% 0.6% 0.1% 0.1% 0.2% 0.1% 0.0% 100.0%
2010 2,267,670 205,224 40,016 50,960 2,965 54,863 53,388 14,691 11,468 10,799 1,973 10,219 22,902 8,206 24,384 3,396 1,864 8,509 3,257 134 2,796,889 2,796,889 233,074
81.1% 7.3% 1.4% 1.8% 0.1% 2.0% 1.9% 0.5% 0.4% 0.4% 0.1% 0.4% 0.8% 0.3% 0.9% 0.1% 0.1% 0.3% 0.1% 0.0% 100.0%
2011 2,045,908 215,457 45,460 43,576 3,229 66,497 62,363 17,209 13,608 9,165 1,342 10,222 28,057 6,556 24,876 3,954 2,402 13,779 4,140 1,829 2,619,627 2,619,627 218,302
78.1% 8.2% 1.7% 1.7% 0.1% 2.5% 2.4% 0.7% 0.5% 0.3% 0.1% 0.4% 1.1% 0.3% 0.9% 0.2% 0.1% 0.5% 0.2% 0.1% 100.0%
2012 1,988,473 168,365 30,182 34,847 2,792 66,295 69,482 16,742 12,029 6,768 474 8,956 30,530 5,090 18,113 3,967 2,691 21,336 3,379 2,652 625 2,493,786 2,493,786 207,815
79.7% 6.8% 1.2% 1.4% 0.1% 2.7% 2.8% 0.7% 0.5% 0.3% 0.0% 0.4% 1.2% 0.2% 0.7% 0.2% 0.1% 0.9% 0.1% 0.1% 0.0% 100.0%
Jan-13 124,553 10,023 1,792 2,728 256 5,251 4,812 825 1,061 90 38 697 2,912 388 1,729 260 267 2,642 204 271 52 160,851 2,492,674 207,723
Feb-13 125,814 9,599 1,370 2,716 209 4,398 4,344 640 873 648 34 497 2,558 222 1,147 321 173 2,700 168 253 83 158,768 2,474,164 206,180
Mar-13 159,968 8,094 1,186 2,545 225 4,834 5,572 549 939 496 32 243 2,710 396 632 291 220 3,504 180 246 85 192,949 2,391,173 199,264
Apr-13 168,299 9,000 1,480 2,443 242 5,213 4,566 691 938 605 35 299 3,255 201 1,957 327 167 2,914 163 432 77 203,305 2,405,939 200,495
May-13 149,442 9,286 1,528 2,589 241 4,818 5,380 752 891 320 41 434 2,975 311 987 302 219 3,132 205 363 113 184,329 2,351,162 195,930
Jun-13 145,488 8,214 1,484 2,666 137 4,719 3,844 559 893 487 37 438 2,866 254 851 348 98 3,286 185 174 94 177,123 2,341,741 195,145
Jul-13 169,666 10,009 1,371 2,481 200 4,623 4,951 569 1,021 200 41 488 3,353 292 2,684 215 227 3,676 177 334 97 209 206,883 2,349,424 195,785
Aug-13 144,622 8,124 1,181 2,625 165 4,894 4,741 570 803 594 34 413 3,026 185 503 49 248 3,199 223 280 111 672 177,264 2,290,270 190,856
Sep-13 137,668 8,158 1,302 1,786 166 4,790 4,286 518 790 440 38 450 3,046 210 1,091 31 153 3,435 164 361 145 1,189 170,217 2,295,095 191,258
QOct-13 185,864 9,348 1,279 1,931 188 4,621 5,817 601 903 278 34 419 3,657 229 2,451 36 239 3,572 193 287 135 963 223,046 2,321,088 193,424
Nov-13 108,215 10,114 1,036 1,582 178 4,720 5,410 494 866 578 33 340 3,318 225 489 51 189 3,062 241 236 130 1,664 143,171 2,226,567 185,547
Dec-13 176,491 7,891 1,371 1,796 203 4,417 5,643 577 968 481 38 288 3,261 204 496 29 140 3,103 197 212 139 1,275 209,221 2,207,127 183,927
2013 1,796,090 107,860 16,380 27,889 2,411 57,299 59,366 7,346 10,946 5,219 434 5,006 36,937 3,117 15,016 2,260 2,340 38,225 2,301 3,449 1,262 5,973 2,207,127 2,207,127 183,927
81.4% 4.9% 0.7% 1.3% 0.1% 2.6% 2.7% 0.3% 0.5% 0.2% 0.0% 0.2% 1.7% 0.1% 0.7% 0.1% 0.1% 1.7% 0.1% 0.2% 0.1% 0.3% 100.0%
Jan-14 142,645 6,604 1,156 1,537 168 4,460 4,527 469 813 27 28 435 3,763 336 2,685 33 200 4,854 216 263 92 893 176,206 2,222,481 185,207
Feb-14 118,334 6,516 1,116 1,551 154 4,057 4,660 463 839 452 29 386 2,983 292 634 37 241 4,394 193 161 138 648 148,278 2,211,992 184,333
Mar-14 140,323 8,320 1,411 1,664 202 4,707 5,330 471 798 511 33 394 3,296 173 604 35 140 4,952 172 175 163 1,178 175,054 2,194,096 182,841
Apr-14 165,611 7,873 1,201 1,744 154 3,714 4,912 492 819 428 26 436 3,663 233 2,997 38 166 4,761 196 211 174 2,163 202,014 2,192,805 182,734
2014 566,913 29,313 4,884 6,496 678 16,938 19,429 1,896 3,269 1,418 116 1,650 13,705 1,034 6,921 144 748 18,960 778 811 567 4,882 701,552 2,192,805 182,734
80.8% 4.2% 0.7% 0.9% 0.1% 2.4% 2.8% 0.3% 0.5% 0.2% 0.0% 0.2% 2.0% 0.1% 1.0% 0.0% 0.1% 2.7% 0.1% 0.1% 0.1% 0.7% 100.0%
GRAND TOTAL
1996 - 2014 YTD 23,163,755 1,638,319 387,213 860,707 28,376 457,136 571,399 119,481 88,106 68,571 18,418 92,325 193,172 42,598 127,872 19,399 14,860 113,981 18,279 8,908 2,454 10,855 28,046,181
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YEAR TO DATE APRIL 2014

2014 2013 2014 2014 Actual vs 2014
Actual Actual Budget 2013 Actual Actual vs. Bud
US$'000 US$'000 US$'000 US$'000 % US$'000 %
Israel (Rafa Laboratories Ltd)
OxyContin 657 765 649 (108) 85.9 8 101.2
Targin / Targinact 1,430 1,300 1,404 131 110.0 26 101.8
Other Oxycodone 446 411 390 35 108.5 57 114.5
Morphine 189 171 189 19 110.9 0 100.1
BuTrans 327 290 318 37 112.6 9 102.8
Other analgesics 1,105 893 1,084 212 123.7 21 101.9
Antiseptics 2,211 2,150 2,177 61 102.8 34 101.6
Adizem 71 64 61 7 110.7 9 114.8
Other cardiovascular 2,303 2,013 2,292 290 114.4 1" 100.5
Levact 601 509 487 92 118.0 114 123.5
Folotyn 70 0 102 70 n/a (32) 68.9
Prioderm O] 140 0 (141) (0.7) 1)
Hedrin 913 675 712 238 135.3 201 128.2
Lodotra 2 3 3 0) 86.4 1) 75.7
Consumer 4,393 4,068 4,150 325 108.0 243 105.9
Non Mundipharma products 11,060 11,164 11,493 (104) 99.1 (433) 96.2
25,778 24,617 25,511 1,161 104.7 267 101.0
India (Modi Mundipharma Ltd)
Analgesic 4,201 3,593 4,367 608 116.9 (165) 96.2
Betadine 10,204 9,962 12,280 242 n/a (2,076) 83.1
Respiratory 1,695 1,593 1,662 102 106.4 34 102.0
Cardiovascular 3,432 3,011 3,436 421 114.0 5) 99.9
Laxative 209 135 294 75 155.5 (85) 71.1
Consumer 1,355 1,335 2,148 20 101.5 (793) 63.1
Non Mundipharma products 6,779 6,071 6,941 708 111.7 (162) 97.7
27,876 25,700 31,128 2,176 108.5 (3,252) 89.6
Cyprus (Mundipharma Pharmaceuticals Ltd)
Analgesic 306 265 283 42 115.8 24 108.3
Betadine 511 495 508 15 103.1 3 100.5
Respiratory 196 180 191 16 108.9 6 103.0
Cardiovascular 17 21 21 3) 83.6 4) 81.6
Laxative 7 27 29 (19) 27.7 (21) 25.5
Hedrin 72 62 74 10 115.4 ) 96.9
Oncology 240 104 182 136 230.6 58 132.0
Non Mundipharma products 996 1,024 1,034 (28) 97.2 (39) 96.3
2,346 2,178 2,322 168 107.7 24 101.0
TOTAL 56,000 52,495 58,962 3,506 106.7 (2,962) 95.0

MONTH OF APRIL 2014

2014 2013 2014 2014 Actual vs 2014
Actual Actual Budget 2013 Actual Actual vs. Bud
US$'000 US$'000 US$'000 US$'000 % US$'000 %

Israel (Rafa Laboratories Ltd)
OxyContin 177 155 134 22 114.0 43 132.5
Targin / Targinact 342 242 271 100 141.1 71 126.1
Other Oxycodone 120 92 84 28 130.9 36 143.0
Morphine 54 26 37 28 209.7 17 146.4
BuTrans 90 71 67 19 126.7 23 134.8
Other analgesics 313 206 239 107 151.9 74 130.8
Antiseptics 439 380 457 59 115.6 (18) 96.1
Adizem 12 7 1 4 159.6 1 107.0
Other cardiovascular 503 722 622 (220) 69.6 (120) 80.8
Levact 162 86 91 76 188.1 71 177.3
Folotyn 53 0 25 53 n/a 27 207.9
Prioderm 0 ) 0 0 0.0 0 n/a
Hedrin 359 77 108 282 465.3 251 331.6
Lodotra 1 1 1 0) 82.2 0 125.9
Consumer 1,016 642 790 373 158.1 226 128.6
Non Mundipharma products 2,637 2,526 2,696 111 104.4 (60) 97.8
6,276 5,233 5,633 1,043 119.9 643 111.4

India (Modi Mundipharma Ltd)
Analgesic 1,010 814 1,159 196 124.1 (149) 87.2
Betadine 2,484 2,345 3,359 139 105.9 (875) 74.0
Respiratory 421 398 465 23 105.7 (44) 90.5
Cardiovascular 887 725 988 162 122.4 (101) 89.8
Laxative 55 43 83 12 127.5 (28) 66.3
Consumer 372 347 623 24 107.0 (252) 59.7
Non Mundipharma products 1,715 1,732 1,865 (17 99.0 (150) 92.0
6,945 6,405 8,543 540 108.4 (1,598) 81.3

Cyprus (Mundipharma Pharmaceuticals Ltd)
Analgesic 80 56 68 24 143.2 12 117.5
Betadine 120 109 116 11 110.5 4 103.4
Respiratory 36 30 41 7 123.0 @) 89.3
Cardiovascular 4 5 5 1) 84.4 1) 77.4
Laxative 0 4 5 4) 0.0 5) 0.0
Hedrin 20 13 16 7 153.7 4 121.3
Oncology 49 30 38 19 162.8 11 128.1
Non Mundipharma products 227 229 240 2) 99.2 (13) 94.7
537 475 530 61 112.9 6 101.2
TOTAL 13,768 12,113 14,707 1,645 113.6 (948) 93.6
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To: Sackler, Jona pharma.com]

Cc: Timney, Mar pharma.com]; Lundie, David‘pharma.com]
From: Lundie, David

Sent: Fri 5/23/2014 7:29:53 AM

Subject: Follwoing up on our conversation

Jon

| had the opportunity to have detail discussion with Paul Copeland and Steve Harris yesterday
Two of the key internal (and external) opinion leaders on ADF and our commitments in this
area

It allowed me to explain how we were preparing the market with OxyIR as we move at full
speed on an OxyIR-AD formulation

Paul was 100% supportive of this approach and described how we must have a commercial
successful product to have the positive impact in the marketplace on launch of our OxyIR-AD.

| also encouraged him and Steve Harris to bring any further concerns to myself, Mark Timney
or even yourself

The ADF strategy is a very positive statement on Purdue’s commitment to making the whole
class safer and we continue to be the thought and industry leader

We are including Paul in or ADF core strategy team and he welcomed this opportunity to
ensure his knowledge was included

In short, | see the matter as closed for the moment but will continue to ensure people across
the company know we continue to use our innovation and resources to underpin this
important broad class of products

Regards

David

David Lundie
Vice President

Technical Operations
Purdue Pharmaceuticals L.P
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To: Sackler, Dr Kathe
Cc: Heins, James

@pharma.com]

arma.com]; Feltz, Margaret-@pharma.com];

: einstein, Be

Sent: Tue 6/3/2014 12:36:57 PM
Subject: FW: Compliance Lunch and Learn for 5 28 14 rev'd 05 27b.pptx
Compliance Lunch and Learn for 5 28 14 FINAL.pptx

Dr. Kathe

Word was passed along to me of your inquiry regarding our lunch and learn program
Last week.

Attached is the slide deck Maggie,- and | used. There were some 40-50 people
in attendance, and we were asked many thoughtful and good questions, which made
for a very productive and enjoyable hour.

We would be more than glad to step you (and others) through it live if you would like.
Bert

Bert Weinstein

VP, Corporate Compliance
Purdue Pharma L.P.

One Stamford Forum
Stamford, CT 06901

Redacted

From: Weinstein, Bert
Sent: Wednesday, May 28, 2014 2:47 PM

To: Baker, Stuart; Baumgartner, TWUI; Gasdia, Russell; Long, David; Lundie, David;

Mahony, Edward; Mallin, William; Motahari, Saeed; Strassburger, Philip; Timney, Mark;
Weinstein, Bert

Cc: Feltz, Margaret;m
Subject: FW: Compliance Lunch and Learn for 5 28 14 rev'd 05 27b.pptx

EC - FYI

Here is the slide deck Maggie,-and | used at our lunch and learn program
today, offering a high level view of some of the Compliance department’s work.

We had 40-50 people join us, with many very good questions from the audience,
running out of time for more.

| bet there is appetite for more of these by others....

b
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Bert Weinstein

VP, Corporate Compliance
Purdue Pharma L.P.

One Stamford Forum
Stomford, CT 06901

Redacted
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