
 

 
DEFENSE LOGISTICS AGENCY 

TROOP SUPPORT 
700 ROBBINS AVENUE 

PHILADELPHIA, PENNSYLVANIA 19111-5092

January 5, 2022 
     
Hartwell Corporation 
Attention:  Dain Miller 
900 S. Richfield 
Placentia, CA 92870 
 
SUBJECT:  Request for Voluntary Refund  
 
Dear Mr. Miller: 
 
 In response to several letters from Members of Congress, the DoD Office of Inspector 
General (DoD IG) reviewed a sample of 107 parts purchased by DoD from TransDigm and its 
various subsidiaries on 153 contracts between January 2017 and June 2019 with a total value of 
$38.3 million.  DoD IG performed cost analysis on the parts using a 15% profit margin to 
determine whether DoD paid excess profit on the parts.  DoD IG found that Defense Logistics 
Agency (DLA) Troop Support paid excess profit to Hartwell Corporation on the following 
contract:  
 
  

(FOUO) 
Contract Number 

Cage 
No. 

NSN and 
Description 

TransDigm s 
Cost Per 

Part 

Contract 
Price Per 

Part 

Cost Per 
Part With 
15% Profit 

Excess 
Profit Per 

Part** 

 
Quantity 

Total Excess 
Profit Per 

Part 

SPE5EK-17-P-1291 83014 
5340-01-078-8824 

Mortise Latch 

          
$1,499.0

0  $64,110 
 
 Accordingly, DLA Troop Support requests Hartwell Corporation voluntarily refund a 
total of $64,110, as reflected in the chart above, to the Government.  This represents the total 
excess profit on the above listed contract. 

 
 The request for voluntary refund is made in accordance with DFARS 242.7100 and 
DFARS PGI 242.7100(3) (i) and (ii).  If you agree with the refund amount requested, please 
remit a check payable to “Finance and Accounting Officer, DFAS-CO” at the address in the 
letterhead to the attention of DLA Troop Support and forward the payment, along with a copy 
of this letter to:  
 
 DLA Troop Support 
 ATTN:  
 Bldg. 6D033 

700 Robbins Avenue 
Philadelphia, PA 19111 
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Procurement Sensitive 
Source Selection Information – See FAR 2.101 and 3.104 

 
 

 
In accordance with DFARS 242.7100, paying the refund is voluntary. It is not an 

admission of any impropriety on the part of Hartwell Corporation; rather, it would demonstrate 
a good faith effort to correct misspent taxpayer dollars.  

 
 If Hartwell Corporation has questions regarding the refund amount, please submit 
information that may have affected the pricing of Hartwell Corporation at that time. Additionally, 
if there are any questions concerning this letter, please contact  with the Class IX 
Support Function (formerly Industrial Hardware), at  or by email:  

@dla.mil. DLA Troop Support greatly appreciates your support of our military and we 
hope this pricing issue can be resolved to the satisfaction of your company and the taxpayers that 
support the Department of Defense.   
 
       Sincerely, 
 
 
                                                          
       WILLIAM J. KENNY 
       Acquisition Executive 
 
 
cc: Mr. Kevin Stein, CEO, TransDigm Group, Inc. 
 Mr. Jorge L. Valladares, III, President and COO, TransDigm Group, Inc.  
 
 



 

 
DEFENSE LOGISTICS AGENCY 

TROOP SUPPORT 
700 ROBBINS AVENUE 

PHILADELPHIA, PENNSYLVANIA 19111-5092

January 5, 2022 
     
Eletromech Technologies, LLC 
Attention:  Patrick O’Brien 
2600 South Custer 
Wichita, Kansas  67217-1324 
 
SUBJECT:  Request for Voluntary Refund  
 
Dear Mr. Patrick O’Brien: 
 In response to several letters from Members of Congress, the Department of Defense 
Office of Inspector General (DoD IG) reviewed a sample of 107 parts purchased by DoD from 
TransDigm and its various subsidiaries on 153 contracts between January 2017 and June 2019 
with a total value of $38.3 million.  DoD IG performed cost analysis on the parts using a 15% 
profit margin to determine whether DoD paid excess profit on the parts.  DoD IG found that 
Defense Logistics Agency (DLA) Troop Support paid excess profit to Eletromech Technologies, 
LLC on the following contract:  
  

(FOUO) 
Contract Number 

Cage 
No. NSN and Description 

TransDigm s 
Cost Per 

Part 

Contract 
Price Per 

Part 

Cost Per 
Part With 
15% Profit 

Excess 
Profit Per 

Part** 

 
Quantity 

Total Excess 
Profit Per Part 

SPE8E7-18-P-1002 54395 
4140-01-191-4765 

Vaneaxial Fan $16,874.00 $99,102.80 
                $99,102.80 

 
 Accordingly, DLA Troop Support requests Electromech Technologies, LLC voluntarily 
refund a total of $99,102.80, as reflected in the chart above, to the Government.  This represents 
the total excess profit calculated on the above listed contract. 

 
 The request for voluntary refund is made in accordance with DFARS 242.7100 and 
DFARS PGI 242.7100(3) (i) and (ii).  If you agree with the refund amount requested, please 
remit a check payable to “Finance and Accounting Officer, DFAS-CO” at the address in the 
letterhead to the attention of DLA Troop Support and forward the payment, along with a copy 
of this letter to:  
 
 DLA Troop Support 
 ATTN:  
 Bldg. 6D032 

700 Robbins Avenue 
Philadelphia, PA 19111 
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Procurement Sensitive Information – See FAR 2.101 & 3.104 
 

Controlled Unclassified Information (CUI) 
 

In accordance with DFARS 242.7100, paying the refund is voluntary. It is not an 
admission of any impropriety on the part of Electromech Technologies, LLC; rather, it would 
demonstrate a good faith effort to correct misspent taxpayer dollars.  

 
 If Electromech Technologies, LLC has questions regarding the refund amount, please 
submit information that may have affected the pricing of Electromech Technology, LLC at that 
time. Additionally, if there are any questions concerning this letter, please contact the Director of 
Suppliers Operations for the Construction & Equipment (C&E) Supply Chain,  
at  or by e-mail:  @dla.mil.  DLA Troop Support greatly appreciates 
the support provided by Electromech Technology, LLC of our military and we hope this pricing 
issue can be resolved to the satisfaction of Electromech Technology, LLC and the taxpayers that 
support the Department of Defense.   
 
       Sincerely, 
 
 
                                                          
       WILLIAM J. KENNY 
       Executive Director,  

Troop Support Contracting and Acquisition 
Management 

 
 
cc: Mr. Kevin Stein, CEO, TransDigm Group, Inc. 
 Mr. Jorge L. Valladares, III, President and COO, TransDigm Group, Inc.  
 
 



 

 
DEFENSE LOGISTICS AGENCY 

TROOP SUPPORT 
700 ROBBINS AVENUE 

PHILADELPHIA, PENNSYLVANIA 19111-5092

January 5, 2022 
     
Skurka Aerospace 
Attention:  Michael Barnaba 
4600 Calle Bolero 
Camarillo, CA  93012 
 
SUBJECT:  Request for Voluntary Refund  
 
Dear Mr. Barnaba: 
 In response to several letters from Members of Congress, the DoD Office of Inspector 
General (DoD IG) reviewed a sample of 107 parts purchased by DoD from TransDigm and its 
various subsidiaries on 153 contracts between January 2017 and June 2019 with a total value of 
$38.3 million.  DoD IG performed cost analysis on the parts using a 15% profit margin to 
determine whether DoD paid excess profit on the parts.  DoD IG found that Defense Logistics 
Agency (DLA) Troop Support paid excess profit to Skurka Aerospace on the following contract:  
 
  

(FOUO) 
Contract Number 

Cage 
No. 

NSN and 
Description 

TransDigm s 
Cost Per 

Part 

Contract 
Price Per 

Part 

Cost Per 
Part With 
15% Profit 

Excess 
Profit Per 

Part** 

 
Quantity 

Total 
Excess 

Profit Per 
Part 

SPE5EM-19-P-0558 95270 
5330-01-542-0168 
Plain Encased Seal 

          
$1,612.00  $205,555 

 
 Accordingly, DLA Troop Support requests Skurka Aerospace voluntarily refund a total 
of $205,555, as reflected in the chart above, to the Government.  This represents the total excess 
profit on the above listed contract. 

 
 The request for voluntary refund is made in accordance with DFARS 242.7100 and 
DFARS PGI 242.7100(3) (i) and (ii).  If you agree with the refund amount requested, please 
remit a check payable to “Finance and Accounting Officer, DFAS-CO” at the address in the 
letterhead to the attention of DLA Troop Support and forward the payment, along with a copy 
of this letter to:  
 
 DLA Troop Support 
 ATTN:  
 Bldg. 6D033 

700 Robbins Avenue 
Philadelphia, PA 19111 
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Source Selection Information – See FAR 2.101 and 3.104 

 
 

In accordance with DFARS 242.7100, paying the refund is voluntary. It is not an 
admission of any impropriety on the part of Skurka Aerospace; rather, it would demonstrate a 
good faith effort to correct misspent taxpayer dollars.  

 
 If Skurka Aerospace has questions regarding the refund amount, please submit 
information that may have affected the pricing of Skurka Aerospace at that time. Additionally, if 
there are any questions concerning this letter please contact  with the Class IX 
Support Function (formerly Industrial Hardware), at  or by email:  

@dla.mil. DLA Troop Support greatly appreciates your support of our military and we 
hope this pricing issue can be resolved to the satisfaction of your company and the taxpayers that 
support the Department of Defense.   
 
       Sincerely, 
 
 
                                                          
       WILLIAM J. KENNY 
       Acquisition Executive 
 
 
cc: Mr. Kevin Stein, CEO, TransDigm Group, Inc. 
 Mr. Jorge L. Valladares, III, President and COO, TransDigm Group, Inc.  
 
 











































DEFENSE LOGISTICS AGENCY
AVIATION 

8000 JEFFERSON DAVIS HIGHWAY 
RICHMOND, VIRGINIA 23297-5002 

 
 

 
 
January 13, 2022 
     
Via U.S. Mail and Electronic Mail 
 
AeroControlex Group, Inc. 
DBA Talley Actuators 
Attention:  Ms. Jennifer Clark 
313 Gillett Street 
Painesville, OH  44077-2918 
 
 SUBJECT: Request for Voluntary Refund  
 
Dear Ms. Clark: 
 
 The DoD Office of Inspector General (DoD IG) received a congressional letter requesting a 
comprehensive review of DoD contracts awarded from January 2017 through June 2019 to 
TransDigm’s operating units to identify whether TransDigm earned excess profits.  The DoD IG 
reviewed 107 spare parts on 153 contracts that the Defense Logistics Agency (DLA) awarded to 19 
different TransDigm operating units.  The DoD IG performed cost analysis on the parts using a 
15% profit margin to determine whether DoD paid excess profit on the parts.  The DoD IG found 
that Defense Logistics Agency (DLA) Aviation paid excess profit to AeroControlex Group, Inc., 
DBA Talley Actuators, (AeroControlex) (Cage 98889) on the contracts identified in the table 
enclosed with this letter.  

 Accordingly, DLA Aviation requests AeroControlex voluntarily refund to the 
Government a total of $777,283, as reflected in the enclosed table.  This represents the total 
excess profit the DoD IG found on the listed contracts. 
 
 The request for voluntary refund is made in accordance with DFARS 242.7100 and 
DFARS PGI 242.7100(3) (i) and (ii).  If you agree with the refund amount requested, please 
remit a check payable to “DLA-Aviation” at the address in the letterhead to the attention of 
DLA Avn-BPA.  Paying the refund is voluntary.  It is not an admission of any impropriety on 
the part of your company; rather, it would demonstrate a good faith effort to correct misspent 
taxpayer dollars.  

 
  



January 13, 2022 
Page 2 
 
 If you question the refund amount, please submit information that may have affected your 
pricing at that time.  Additionally, if you have any questions concerning this letter, please contact 

 at @dla.mil.  DLA Aviation greatly appreciates your support of our 
military, and we hope this pricing issue can be resolved to the satisfaction of your company and 
the taxpayers that support the Department of Defense.   
 
       Sincerely, 
 
 
                                                          
       CATHERINE L. CONTRERAS 
       Acquisition Executive 
 
Enclosure 
 
cc: Mr. Kevin Stein, Chief Executive Officer, TransDigm Group, Inc. 
 Mr. Jorge L. Valladares, III, Chief Operating Officer, TransDigm Group, Inc.  
 Mr. Patrick Murphy, Executive Vice President, TransDigm Group, Inc. 
 
 

CONTRERAS.CAT
HERINE.L.1229386
472

Digitally signed by 
CONTRERAS.CATHERINE.L.12
29386472
Date: 2022.01.13 07:54:07 -05'00'
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DEFENSE LOGISTICS AGENCY
AVIATION 

8000 JEFFERSON DAVIS HIGHWAY 
RICHMOND, VIRGINIA 23297-5002 

 
 

 
 
January 13, 2022 
     
Via U.S. Mail and Electronic Mail 
 
Aerosonic, Inc. 
Attention:  Mr. Lorenzo Belluccia  
1212 N. Hercules Avenue 
Clearwater, FL 33765-1920 
 
 SUBJECT: Request for Voluntary Refund  
 
Dear Mr. Belluccia: 
 
 The DoD Office of Inspector General (DoD IG) received a congressional letter requesting a 
comprehensive review of DoD contracts awarded from January 2017 through June 2019 to 
TransDigm’s operating units to identify whether TransDigm earned excess profits.  The DoD IG 
reviewed 107 spare parts on 153 contracts that the Defense Logistics Agency (DLA) awarded to 19 
different TransDigm operating units.  The DoD IG performed cost analysis on the parts using a 
15% profit margin to determine whether DoD paid excess profit on the parts.  The DoD IG found 
that Defense Logistics Agency (DLA) Aviation paid excess profit to Aerosonic, Inc. (Aerosonic) 
(Cage 98810) on the contract identified in the table enclosed with this letter.  

 Accordingly, DLA Aviation requests Aerosonic voluntarily refund to the Government a 
total of $92,056, as reflected in the enclosed table.  This represents the total excess profit the 
DoD IG found on the listed contract. 
 
 The request for voluntary refund is made in accordance with DFARS 242.7100 and 
DFARS PGI 242.7100(3) (i) and (ii).  If you agree with the refund amount requested, please 
remit a check payable to “DLA-Aviation” at the address in the letterhead to the attention of 
DLA Avn-BPA.  Paying the refund is voluntary.  It is not an admission of any impropriety on 
the part of your company; rather, it would demonstrate a good faith effort to correct misspent 
taxpayer dollars.  

 
  



January 13, 2022 
Page 2 

If you question the refund amount, please submit information that may have affected your 
pricing at that time.  Additionally, if you have any questions concerning this letter, please contact 

 at @dla.mil.  DLA Aviation greatly appreciates your support of our 
military, and we hope this pricing issue can be resolved to the satisfaction of your company and 
the taxpayers that support the Department of Defense.   

Sincerely, 

CATHERINE L. CONTRERAS 
Acquisition Executive 

Enclosure 

cc: Mr. Kevin Stein, Chief Executive Officer, TransDigm Group, Inc. 
Mr. Jorge L. Valladares, III, Chief Operating Officer, TransDigm Group, Inc. 
Mr. Patrick Murphy, Executive Vice President, TransDigm Group, Inc. 

CONTRERAS.CAT
HERINE.L.1229386
472

Digitally signed by 
CONTRERAS.CATHERINE.L.12
29386472
Date: 2022.01.13 07:54:39 -05'00'
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DEFENSE LOGISTICS AGENCY
AVIATION 

8000 JEFFERSON DAVIS HIGHWAY 
RICHMOND, VIRGINIA 23297-5002 

 
 

 
 
January 13, 2022 
     
Via U.S. Mail and Electronic Mail 
 
Arkwin Industries, Inc. 
Attention:  Ms. Amanda Kelly 
686 Main Street 
Westbury, NY  11590-5093 
 
 SUBJECT: Request for Voluntary Refund  
 
Dear Ms. Kelly: 
 
 The DoD Office of Inspector General (DoD IG) received a congressional letter requesting a 
comprehensive review of DoD contracts awarded from January 2017 through June 2019 to 
TransDigm’s operating units to identify whether TransDigm earned excess profits.  The DoD IG 
reviewed 107 spare parts on 153 contracts that the Defense Logistics Agency (DLA) awarded to 19 
different TransDigm operating units.  The DoD IG performed cost analysis on the parts using a 
15% profit margin to determine whether DoD paid excess profit on the parts.  The DoD IG found 
that Defense Logistics Agency (DLA) Aviation paid excess profit to Arkwin Industries, Inc. 
(Arkwin) (Cage 98391) on the contracts identified in the table enclosed with this letter.  

 Accordingly, DLA Aviation requests Arkwin voluntarily refund to the Government a total 
of $1,419,774, as reflected in the enclosed table.  This represents the total excess profit the DoD 
IG found on the listed contracts. 
 
 The request for voluntary refund is made in accordance with DFARS 242.7100 and 
DFARS PGI 242.7100(3) (i) and (ii).  If you agree with the refund amount requested, please 
remit a check payable to “DLA-Aviation” at the address in the letterhead to the attention of 
DLA Avn-BPA.  Paying the refund is voluntary.  It is not an admission of any impropriety on 
the part of your company; rather, it would demonstrate a good faith effort to correct misspent 
taxpayer dollars.  

 
  



January 13, 2022 
Page 2 
 
 If you question the refund amount, please submit information that may have affected your 
pricing at that time.  Additionally, if you have any questions concerning this letter, please contact 

 at @dla.mil.  DLA Aviation greatly appreciates your support of our 
military, and we hope this pricing issue can be resolved to the satisfaction of your company and 
the taxpayers that support the Department of Defense.   
 
       Sincerely, 
 
 
                                                          
       CATHERINE L. CONTRERAS 
       Acquisition Executive 
 
Enclosure 
 
cc: Mr. Kevin Stein, Chief Executive Officer, TransDigm Group, Inc. 
 Mr. Jorge L. Valladares, III, Chief Operating Officer, TransDigm Group, Inc.  
 Mr. Patrick Murphy, Executive Vice President, TransDigm Group, Inc. 
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January 13, 2022 
     
Via U.S. Mail and Electronic Mail 
 
Avionic Instruments, LLC 
Attention:  Mr. Jordan Zipper 
1414 Randolph Avenue 
Avenel, NJ  07001 
 
 SUBJECT: Request for Voluntary Refund  
 
Dear Mr. Zipper: 
 
 The DoD Office of Inspector General (DoD IG) received a congressional letter requesting a 
comprehensive review of DoD contracts awarded from January 2017 through June 2019 to 
TransDigm’s operating units to identify whether TransDigm earned excess profits.  The DoD IG 
reviewed 107 spare parts on 153 contracts that the Defense Logistics Agency (DLA) awarded to 19 
different TransDigm operating units.  The DoD IG performed cost analysis on the parts using a 
15% profit margin to determine whether DoD paid excess profit on the parts.  The DoD IG found 
that Defense Logistics Agency (DLA) Aviation paid excess profit to Avionic Instruments, LLC 
(Avionic) (Cage 10933) on the contracts identified in the table enclosed with this letter.  

 Accordingly, DLA Aviation requests Avionic voluntarily refund to the Government a 
total of $773,236, as reflected in the enclosed table.  This represents the total excess profit the 
DoD IG found on the listed contracts. 
 
 The request for voluntary refund is made in accordance with DFARS 242.7100 and 
DFARS PGI 242.7100(3) (i) and (ii).  If you agree with the refund amount requested, please 
remit a check payable to “DLA-Aviation” at the address in the letterhead to the attention of 
DLA Avn-BPA.  Paying the refund is voluntary.  It is not an admission of any impropriety on 
the part of your company; rather, it would demonstrate a good faith effort to correct misspent 
taxpayer dollars.  

 
  



January 13, 2022 
Page 2 
 
 If you question the refund amount, please submit information that may have affected your 
pricing at that time.  Additionally, if you have any questions concerning this letter, please contact 

 at @dla.mil.  DLA Aviation greatly appreciates your support of our 
military, and we hope this pricing issue can be resolved to the satisfaction of your company and 
the taxpayers that support the Department of Defense.   
 
       Sincerely, 
 
 
                                                          
       CATHERINE L. CONTRERAS 
       Acquisition Executive 
 
Enclosure 
 
cc: Mr. Kevin Stein, Chief Executive Officer, TransDigm Group, Inc. 
 Mr. Jorge L. Valladares, III, Chief Operating Officer, TransDigm Group, Inc.  
 Mr. Patrick Murphy, Executive Vice President, TransDigm Group, Inc. 
 
 

CONTRERAS.CAT
HERINE.L.1229386
472

Digitally signed by 
CONTRERAS.CATHERINE.L.12
29386472
Date: 2022.01.13 08:01:23 -05'00'
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January 13, 2022 
     
Via U.S. Mail and Electronic Mail 
 
CEF Industries, LLC 
Attention:  Ms. Hannah Cosgrove 
320 S. Church Street 
Addison, IL  60101 
 
 SUBJECT: Request for Voluntary Refund  
 
Dear Ms. Cosgrove: 
 
 The DoD Office of Inspector General (DoD IG) received a congressional letter requesting a 
comprehensive review of DoD contracts awarded from January 2017 through June 2019 to 
TransDigm’s operating units to identify whether TransDigm earned excess profits.  The DoD IG 
reviewed 107 spare parts on 153 contracts that the Defense Logistics Agency (DLA) awarded to 19 
different TransDigm operating units.  The DoD IG performed cost analysis on the parts using a 
15% profit margin to determine whether DoD paid excess profit on the parts.  The DoD IG found 
that Defense Logistics Agency (DLA) Aviation paid excess profit to CEF Industries, LLC (CEF) 
(Cage 00268) on the contract identified in the table enclosed with this letter.  

 Accordingly, DLA Aviation requests CEF voluntarily refund to the Government a total of 
$457,890, as reflected in the enclosed table.  This represents the total excess profit the DoD IG 
found on the listed contract. 
 
 The request for voluntary refund is made in accordance with DFARS 242.7100 and 
DFARS PGI 242.7100(3) (i) and (ii).  If you agree with the refund amount requested, please 
remit a check payable to “DLA-Aviation” at the address in the letterhead to the attention of 
DLA Avn-BPA.  Paying the refund is voluntary.  It is not an admission of any impropriety on 
the part of your company; rather, it would demonstrate a good faith effort to correct misspent 
taxpayer dollars.  

 
  



January 13, 2022 
Page 2 

If you question the refund amount, please submit information that may have affected your 
pricing at that time.  Additionally, if you have any questions concerning this letter, please contact 

 at @dla.mil.  DLA Aviation greatly appreciates your support of our 
military, and we hope this pricing issue can be resolved to the satisfaction of your company and 
the taxpayers that support the Department of Defense.   

Sincerely, 

CATHERINE L. CONTRERAS 
Acquisition Executive 

Enclosure 

cc: Mr. Kevin Stein, Chief Executive Officer, TransDigm Group, Inc. 
Mr. Jorge L. Valladares, III, Chief Operating Officer, TransDigm Group, Inc. 
Mr. Patrick Murphy, Executive Vice President, TransDigm Group, Inc. 

CONTRERAS.CAT
HERINE.L.1229386
472

Digitally signed by 
CONTRERAS.CATHERINE.L.12
29386472
Date: 2022.01.13 08:02:12 -05'00'
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January 13, 2022 
     
Via U.S. Mail and Electronic Mail 
 
Champion Aerospace, LLC 
Attention:  Ms. Sharon Williams 
1230 Old Norris Road 
Liberty, SC 29657-3508 
 
 SUBJECT: Request for Voluntary Refund  
 
Dear Ms. Williams: 
 
 The DoD Office of Inspector General (DoD IG) received a congressional letter requesting a 
comprehensive review of DoD contracts awarded from January 2017 through June 2019 to 
TransDigm’s operating units to identify whether TransDigm earned excess profits.  The DoD IG 
reviewed 107 spare parts on 153 contracts that the Defense Logistics Agency (DLA) awarded to 19 
different TransDigm operating units.  The DoD IG performed cost analysis on the parts using a 
15% profit margin to determine whether DoD paid excess profit on the parts.  The DoD IG found 
that Defense Logistics Agency (DLA) Aviation paid excess profit to Champion Aerospace, LLC 
(Champion) (Cage 0AFL4) on the contract identified in the table enclosed with this letter.  

 Accordingly, DLA Aviation requests Champion voluntarily refund to the Government a 
total of $192,836, as reflected in the enclosed table.  This represents the total excess profit the 
DoD IG found on the listed contract. 
 
 The request for voluntary refund is made in accordance with DFARS 242.7100 and 
DFARS PGI 242.7100(3) (i) and (ii).  If you agree with the refund amount requested, please 
remit a check payable to “DLA-Aviation” at the address in the letterhead to the attention of 
DLA Avn-BPA.  Paying the refund is voluntary.  It is not an admission of any impropriety on 
the part of your company; rather, it would demonstrate a good faith effort to correct misspent 
taxpayer dollars.  

 
  



January 13, 2022 
Page 2 
 
 If you question the refund amount, please submit information that may have affected your 
pricing at that time.  Additionally, if you have any questions concerning this letter, please contact 

 at @dla.mil.  DLA Aviation greatly appreciates your support of our 
military, and we hope this pricing issue can be resolved to the satisfaction of your company and 
the taxpayers that support the Department of Defense.   
 
       Sincerely, 
 
 
                                                          
       CATHERINE L. CONTRERAS 
       Acquisition Executive 
 
Enclosure 
 
cc: Mr. Kevin Stein, Chief Executive Officer, TransDigm Group, Inc. 
 Mr. Jorge L. Valladares, III, Chief Operating Officer, TransDigm Group, Inc.  
 Mr. Patrick Murphy, Executive Vice President, TransDigm Group, Inc. 
 
 

CONTRERAS.CAT
HERINE.L.1229386
472

Digitally signed by 
CONTRERAS.CATHERINE.L.12
29386472
Date: 2022.01.13 08:02:36 -05'00'
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January 13, 2022 
     
Via U.S. Mail and Electronic Mail 
 
Harcosemco LLC 
Attention:  Ms. Eileen Viglione 
186 Cedar Street 
Branford, CT  06405-6011 
 
 SUBJECT: Request for Voluntary Refund  
 
Dear Ms. Viglione: 
 
 The DoD Office of Inspector General (DoD IG) received a congressional letter requesting a 
comprehensive review of DoD contracts awarded from January 2017 through June 2019 to 
TransDigm’s operating units to identify whether TransDigm earned excess profits.  The DoD IG 
reviewed 107 spare parts on 153 contracts that the Defense Logistics Agency (DLA) awarded to 19 
different TransDigm operating units.  The DoD IG performed cost analysis on the parts using a 
15% profit margin to determine whether DoD paid excess profit on the parts.  The DoD IG found 
that Defense Logistics Agency (DLA) Aviation paid excess profit to Harcosemco, LLC 
(Harcosemco) (Cage 00060) on the contracts identified in the table enclosed with this letter.  

 Accordingly, DLA Aviation requests Harcosemco voluntarily refund to the Government a 
total of $180,015, as reflected in the enclosed table.  This represents the total excess profit the 
DoD IG found on the listed contracts. 

 The request for voluntary refund is made in accordance with DFARS 242.7100 and 
DFARS PGI 242.7100(3) (i) and (ii).  If you agree with the refund amount requested, please 
remit a check payable to “DLA-Aviation” at the address in the letterhead to the attention of 
DLA Avn-BPA.  Paying the refund is voluntary.  It is not an admission of any impropriety on 
the part of your company; rather, it would demonstrate a good faith effort to correct misspent 
taxpayer dollars.  

 
  



January 13, 2022 
Page 2 
 
 If you question the refund amount, please submit information that may have affected your 
pricing at that time.  Additionally, if you have any questions concerning this letter, please contact 

 at @dla.mil.  DLA Aviation greatly appreciates your support of our 
military, and we hope this pricing issue can be resolved to the satisfaction of your company and 
the taxpayers that support the Department of Defense.   
 
       Sincerely, 
 
 
                                                          
       CATHERINE L. CONTRERAS 
       Acquisition Executive 
 
Enclosure 
 
cc: Mr. Kevin Stein, Chief Executive Officer, TransDigm Group, Inc. 
 Mr. Jorge L. Valladares, III, Chief Operating Officer, TransDigm Group, Inc.  
 Mr. Patrick Murphy, Executive Vice President, TransDigm Group, Inc. 
 
 

CONTRERAS.CAT
HERINE.L.1229386
472

Digitally signed by 
CONTRERAS.CATHERINE.L.12
29386472
Date: 2022.01.13 08:03:03 -05'00'
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January 13, 2022 
     
Via U.S. Mail and Electronic Mail 
 
Hartwell Corporation 
Attention:  Mr. Paul Valdiviez 
900 S Richfield RD 
Placentia, CA 92870-6788 
 
 SUBJECT: Request for Voluntary Refund  
 
Dear Mr. Valdiviez: 
 
 The DoD Office of Inspector General (DoD IG) received a congressional letter requesting a 
comprehensive review of DoD contracts awarded from January 2017 through June 2019 to 
TransDigm’s operating units to identify whether TransDigm earned excess profits.  The DoD IG 
reviewed 107 spare parts on 153 contracts that the Defense Logistics Agency (DLA) awarded to 19 
different TransDigm operating units.  The DoD IG performed cost analysis on the parts using a 
15% profit margin to determine whether DoD paid excess profit on the parts.  The DoD IG found 
that Defense Logistics Agency (DLA) Aviation paid excess profit to Hartwell Corporation 
(Hartwell) (Cage 83014) on the contracts identified in the table enclosed with this letter.  

 Accordingly, DLA Aviation requests Hartwell voluntarily refund to the Government a 
total of $88,592, as reflected in the enclosed table.  This represents the total excess profit the 
DoD IG found on the listed contracts. 
 
 The request for voluntary refund is made in accordance with DFARS 242.7100 and 
DFARS PGI 242.7100(3) (i) and (ii).  If you agree with the refund amount requested, please 
remit a check payable to “DLA-Aviation” at the address in the letterhead to the attention of 
DLA Avn-BPA.  Paying the refund is voluntary.  It is not an admission of any impropriety on 
the part of your company; rather, it would demonstrate a good faith effort to correct misspent 
taxpayer dollars.  

 
  



January 13, 2022 
Page 2 
 
 If you question the refund amount, please submit information that may have affected your 
pricing at that time.  Additionally, if you have any questions concerning this letter, please contact 

 at @dla.mil.  DLA Aviation greatly appreciates your support of our 
military, and we hope this pricing issue can be resolved to the satisfaction of your company and 
the taxpayers that support the Department of Defense.   
 
       Sincerely, 
 
 
                                                          
       CATHERINE L. CONTRERAS 
       Acquisition Executive 
 
Enclosure 
 
cc: Mr. Kevin Stein, Chief Executive Officer, TransDigm Group, Inc. 
 Mr. Jorge L. Valladares, III, Chief Operating Officer, TransDigm Group, Inc.  
 Mr. Patrick Murphy, Executive Vice President, TransDigm Group, Inc. 
 
 

CONTRERAS.CAT
HERINE.L.1229386
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Digitally signed by 
CONTRERAS.CATHERINE.L.12
29386472
Date: 2022.01.13 08:03:35 -05'00'
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January 13, 2022 
     
Via U.S. Mail and Electronic Mail 
 
Marathonnorco Aerospace, Inc. 
Attention:  Ms. Jill Recio 
8301 Imperial DR 
Waco, TX  76712 
 
 SUBJECT: Request for Voluntary Refund  
 
Dear Ms. Recio: 
 
 The DoD Office of Inspector General (DoD IG) received a congressional letter requesting a 
comprehensive review of DoD contracts awarded from January 2017 through June 2019 to 
TransDigm’s operating units to identify whether TransDigm earned excess profits.  The DoD IG 
reviewed 107 spare parts on 153 contracts that the Defense Logistics Agency (DLA) awarded to 19 
different TransDigm operating units.  The DoD IG performed cost analysis on the parts using a 
15% profit margin to determine whether DoD paid excess profit on the parts.  The DoD IG found 
that Defense Logistics Agency (DLA) Aviation paid excess profit to Marathonnorco Aerospace, 
Inc. (Marathonnorco) (Cage 08844) on the contract identified in the table enclosed with this letter.  

 Accordingly, DLA Aviation requests Marathonnorco voluntarily refund to the 
Government a total of $67,720, as reflected in the enclosed table.  This represents the total excess 
profit the DoD IG found on the listed contract. 
 
 The request for voluntary refund is made in accordance with DFARS 242.7100 and 
DFARS PGI 242.7100(3) (i) and (ii).  If you agree with the refund amount requested, please 
remit a check payable to “DLA-Aviation” at the address in the letterhead to the attention of 
DLA Avn-BPA.  Paying the refund is voluntary.  It is not an admission of any impropriety on 
the part of your company; rather, it would demonstrate a good faith effort to correct misspent 
taxpayer dollars.  

 
  



January 13, 2022 
Page 2 
 
 If you question the refund amount, please submit information that may have affected your 
pricing at that time.  Additionally, if you have any questions concerning this letter, please contact 

 at @dla.mil.  DLA Aviation greatly appreciates your support of our 
military, and we hope this pricing issue can be resolved to the satisfaction of your company and 
the taxpayers that support the Department of Defense.   
 
       Sincerely, 
 
 
                                                          
       CATHERINE L. CONTRERAS 
       Acquisition Executive 
 
Enclosure 
 
cc: Mr. Kevin Stein, Chief Executive Officer, TransDigm Group, Inc. 
 Mr. Jorge L. Valladares, III, Chief Operating Officer, TransDigm Group, Inc.  
 Mr. Patrick Murphy, Executive Vice President, TransDigm Group, Inc. 
 
 

CONTRERAS.CAT
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Digitally signed by 
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January 13, 2022 
     
Via U.S. Mail and Electronic Mail 
 
Semco Instruments, Inc. 
Attention:  Ms. Eileen Viglione 
186 Cedar Street 
Branford, CT 06405-6011 
 
 SUBJECT: Request for Voluntary Refund  
 
Dear Ms. Viglione: 
 
 The DoD Office of Inspector General (DoD IG) received a congressional letter requesting a 
comprehensive review of DoD contracts awarded from January 2017 through June 2019 to 
TransDigm’s operating units to identify whether TransDigm earned excess profits.  The DoD IG 
reviewed 107 spare parts on 153 contracts that the Defense Logistics Agency (DLA) awarded to 19 
different TransDigm operating units.  The DoD IG performed cost analysis on the parts using a 
15% profit margin to determine whether DoD paid excess profit on the parts.  The DoD IG found 
that Defense Logistics Agency (DLA) Aviation paid excess profit to Semco Instruments, Inc. 
(Semco) (Cage 09526) on the contract identified in the table enclosed with this letter.  

 Accordingly, DLA Aviation requests Semco voluntarily refund to the Government a total 
of $69,318, as reflected in the enclosed table.  This represents the total excess profit the DoD IG 
found on the listed contract. 
 
 The request for voluntary refund is made in accordance with DFARS 242.7100 and 
DFARS PGI 242.7100(3) (i) and (ii).  If you agree with the refund amount requested, please 
remit a check payable to “DLA-Aviation” at the address in the letterhead to the attention of 
DLA Avn-BPA.  Paying the refund is voluntary.  It is not an admission of any impropriety on 
the part of your company; rather, it would demonstrate a good faith effort to correct misspent 
taxpayer dollars.  

 
  



January 13, 2022 
Page 2 
 
 If you question the refund amount, please submit information that may have affected your 
pricing at that time.  Additionally, if you have any questions concerning this letter, please contact 

 at @dla.mil.  DLA Aviation greatly appreciates your support of our 
military, and we hope this pricing issue can be resolved to the satisfaction of your company and 
the taxpayers that support the Department of Defense.   
 
       Sincerely, 
 
 
                                                          
       CATHERINE L. CONTRERAS 
       Acquisition Executive 
 
Enclosure 
 
cc: Mr. Kevin Stein, Chief Executive Officer, TransDigm Group, Inc. 
 Mr. Jorge L. Valladares, III, Chief Operating Officer, TransDigm Group, Inc.  
 Mr. Patrick Murphy, Executive Vice President, TransDigm Group, Inc. 
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AVIATION 

8000 JEFFERSON DAVIS HIGHWAY 
RICHMOND, VIRGINIA 23297-5002 

 
 

 
 
January 13, 2022 
     
Via U.S. Mail and Electronic Mail 
 
Semco Instruments, Inc. 
Attention:  Ms. Eileen Viglione 
186 Cedar Street 
Branford, CT 06405-6011 
 
 SUBJECT: Request for Voluntary Refund  
 
Dear Ms. Viglione: 
 
 The DoD Office of Inspector General (DoD IG) received a congressional letter requesting a 
comprehensive review of DoD contracts awarded from January 2017 through June 2019 to 
TransDigm’s operating units to identify whether TransDigm earned excess profits.  The DoD IG 
reviewed 107 spare parts on 153 contracts that the Defense Logistics Agency (DLA) awarded to 19 
different TransDigm operating units.  The DoD IG performed cost analysis on the parts using a 
15% profit margin to determine whether DoD paid excess profit on the parts.  The DoD IG found 
that Defense Logistics Agency (DLA) Aviation paid excess profit to Semco Instruments, Inc. 
(Semco) (Cage 24735) on the contracts identified in the table enclosed with this letter.  

 Accordingly, DLA Aviation requests Semco voluntarily refund to the Government a total 
of $353,589, as reflected in the enclosed table.  This represents the total excess profit the DoD IG 
found on the listed contracts. 
 
 The request for voluntary refund is made in accordance with DFARS 242.7100 and 
DFARS PGI 242.7100(3) (i) and (ii).  If you agree with the refund amount requested, please 
remit a check payable to “DLA-Aviation” at the address in the letterhead to the attention of 
DLA Avn-BPA.  Paying the refund is voluntary.  It is not an admission of any impropriety on 
the part of your company; rather, it would demonstrate a good faith effort to correct misspent 
taxpayer dollars.  

 
  



January 13, 2022 
Page 2 
 
 If you question the refund amount, please submit information that may have affected your 
pricing at that time.  Additionally, if you have any questions concerning this letter, please contact 

 at @dla.mil.  DLA Aviation greatly appreciates your support of our 
military, and we hope this pricing issue can be resolved to the satisfaction of your company and 
the taxpayers that support the Department of Defense.   
 
       Sincerely, 
 
 
                                                          
       CATHERINE L. CONTRERAS 
       Acquisition Executive 
 
Enclosure 
 
cc: Mr. Kevin Stein, Chief Executive Officer, TransDigm Group, Inc. 
 Mr. Jorge L. Valladares, III, Chief Operating Officer, TransDigm Group, Inc.  
 Mr. Patrick Murphy, Executive Vice President, TransDigm Group, Inc. 
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AVIATION 

8000 JEFFERSON DAVIS HIGHWAY 
RICHMOND, VIRGINIA 23297-5002 

 
 

 
 
January 13, 2022 
     
Via U.S. Mail and Electronic Mail 
 
Skurka Aerospace, Inc. 
Attention:  Ms. Jacqueline Frederic 
4600 Calle Bolero 
Camarillo, CA  93012 
 
 SUBJECT: Request for Voluntary Refund  
 
Dear Ms. Frederic: 
 
 The DoD Office of Inspector General (DoD IG) received a congressional letter requesting a 
comprehensive review of DoD contracts awarded from January 2017 through June 2019 to 
TransDigm’s operating units to identify whether TransDigm earned excess profits.  The DoD IG 
reviewed 107 spare parts on 153 contracts that the Defense Logistics Agency (DLA) awarded to 19 
different TransDigm operating units.  The DoD IG performed cost analysis on the parts using a 
15% profit margin to determine whether DoD paid excess profit on the parts.  The DoD IG found 
that Defense Logistics Agency (DLA) Aviation paid excess profit to Skurka Aerospace, Inc. 
(Skurka) (Cage 95270) on the contracts identified in the table enclosed with this letter.  

 Accordingly, DLA Aviation requests Skurka voluntarily refund to the Government a total 
of $759,519, as reflected in the enclosed table.  This represents the total excess profit the DoD IG 
found on the listed contracts. 
 
 The request for voluntary refund is made in accordance with DFARS 242.7100 and 
DFARS PGI 242.7100(3) (i) and (ii).  If you agree with the refund amount requested, please 
remit a check payable to “DLA-Aviation” at the address in the letterhead to the attention of 
DLA Avn-BPA.  Paying the refund is voluntary.  It is not an admission of any impropriety on 
the part of your company; rather, it would demonstrate a good faith effort to correct misspent 
taxpayer dollars.  

 
  



January 13, 2022 
Page 2 
 
 If you question the refund amount, please submit information that may have affected your 
pricing at that time.  Additionally, if you have any questions concerning this letter, please contact 

 at @dla.mil.  DLA Aviation greatly appreciates your support of our 
military, and we hope this pricing issue can be resolved to the satisfaction of your company and 
the taxpayers that support the Department of Defense.   
 
       Sincerely, 
 
 
                                                          
       CATHERINE L. CONTRERAS 
       Acquisition Executive 
 
Enclosure 
 
cc: Mr. Kevin Stein, Chief Executive Officer, TransDigm Group, Inc. 
 Mr. Jorge L. Valladares, III, Chief Operating Officer, TransDigm Group, Inc.  
 Mr. Patrick Murphy, Executive Vice President, TransDigm Group, Inc. 
 
 

CONTRERAS.CAT
HERINE.L.1229386
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Digitally signed by 
CONTRERAS.CATHERINE.L.12
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Date: 2022.01.13 08:06:40 -05'00'
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January 13, 2022 
     
Via U.S. Mail and Electronic Mail 
 
Tactair Fluid Controls, Inc. 
Attention:  Ms. Patricia Tierney 
4806 W. Taft Road 
Liverpool, NY  13088-5552 
 
 SUBJECT: Request for Voluntary Refund  
 
Dear Ms. Tierney: 
 
 The DoD Office of Inspector General (DoD IG) received a congressional letter requesting a 
comprehensive review of DoD contracts awarded from January 2017 through June 2019 to 
TransDigm’s operating units to identify whether TransDigm earned excess profits.  The DoD IG 
reviewed 107 spare parts on 153 contracts that the Defense Logistics Agency (DLA) awarded to 19 
different TransDigm operating units.  The DoD IG performed cost analysis on the parts using a 
15% profit margin to determine whether DoD paid excess profit on the parts.  The DoD IG found 
that Defense Logistics Agency (DLA) Aviation paid excess profit to Tactair Fluid Controls, Inc. 
(Tactair) (Cage 70236) on the contracts identified in the table enclosed with this letter.  

 Accordingly, DLA Aviation requests Tactair voluntarily refund to the Government a total 
of $1,812,281, as reflected in the enclosed table.  This represents the total excess profit the DoD 
IG found on the listed contracts. 
 
 The request for voluntary refund is made in accordance with DFARS 242.7100 and 
DFARS PGI 242.7100(3) (i) and (ii).  If you agree with the refund amount requested, please 
remit a check payable to “DLA-Aviation” at the address in the letterhead to the attention of 
DLA Avn-BPA.  Paying the refund is voluntary.  It is not an admission of any impropriety on 
the part of your company; rather, it would demonstrate a good faith effort to correct misspent 
taxpayer dollars.  

 
  



January 13, 2022 
Page 2 
 
 If you question the refund amount, please submit information that may have affected your 
pricing at that time.  Additionally, if you have any questions concerning this letter, please contact 

 at @dla.mil.  DLA Aviation greatly appreciates your support of our 
military, and we hope this pricing issue can be resolved to the satisfaction of your company and 
the taxpayers that support the Department of Defense.   
 
       Sincerely, 
 
 
                                                          
       CATHERINE L. CONTRERAS 
       Acquisition Executive 
 
Enclosure 
 
cc: Mr. Kevin Stein, Chief Executive Officer, TransDigm Group, Inc. 
 Mr. Jorge L. Valladares, III, Chief Operating Officer, TransDigm Group, Inc.  
 Mr. Patrick Murphy, Executive Vice President, TransDigm Group, Inc. 
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January 13, 2022 
     
Via U.S. Mail and Electronic Mail 
 
TransDigm, Inc. 
DBA AeroControlex 
Attention:  Ms. Chrisi Trivison 
4223 Monticello BLVD 
South Euclid, OH  44121 
 
 SUBJECT: Request for Voluntary Refund  
 
Dear Ms. Trivison: 
 
 The DoD Office of Inspector General (DoD IG) received a congressional letter requesting a 
comprehensive review of DoD contracts awarded from January 2017 through June 2019 to 
TransDigm’s operating units to identify whether TransDigm earned excess profits.  The DoD IG 
reviewed 107 spare parts on 153 contracts that the Defense Logistics Agency (DLA) awarded to 19 
different TransDigm operating units.  The DoD IG performed cost analysis on the parts using a 
15% profit margin to determine whether DoD paid excess profit on the parts.  The DoD IG found 
that Defense Logistics Agency (DLA) Aviation paid excess profit to TransDigm, Inc., DBA 
AeroControlex (TransDigm) (Cage 04638) on the contracts identified in the table enclosed with 
this letter.  

 Accordingly, DLA Aviation requests TransDigm voluntarily refund to the Government a 
total of $664,919, as reflected in the enclosed table.  This represents the total excess profit the 
DoD IG found on the listed contracts. 
 
 The request for voluntary refund is made in accordance with DFARS 242.7100 and 
DFARS PGI 242.7100(3) (i) and (ii).  If you agree with the refund amount requested, please 
remit a check payable to “DLA-Aviation” at the address in the letterhead to the attention of 
DLA Avn-BPA.  Paying the refund is voluntary.  It is not an admission of any impropriety on 
the part of your company; rather, it would demonstrate a good faith effort to correct misspent 
taxpayer dollars.  

 
  



January 13, 2022 
Page 2 
 
 If you question the refund amount, please submit information that may have affected your 
pricing at that time.  Additionally, if you have any questions concerning this letter, please contact 

 at @dla.mil.  DLA Aviation greatly appreciates your support of our 
military, and we hope this pricing issue can be resolved to the satisfaction of your company and 
the taxpayers that support the Department of Defense.   
 
       Sincerely, 
 
 
                                                          
       CATHERINE L. CONTRERAS 
       Acquisition Executive 
 
Enclosure 
 
cc: Mr. Kevin Stein, Chief Executive Officer, TransDigm Group, Inc. 
 Mr. Jorge L. Valladares, III, Chief Operating Officer, TransDigm Group, Inc.  
 Mr. Patrick Murphy, Executive Vice President, TransDigm Group, Inc. 
 
 

CONTRERAS.CAT
HERINE.L.1229386
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Digitally signed by 
CONTRERAS.CATHERINE.L.12
29386472
Date: 2022.01.13 08:07:34 -05'00'
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RICHMOND, VIRGINIA 23297-5002 

 
 

 
 
January 13, 2022 
     
Via U.S. Mail and Electronic Mail 
 
TransDigm, Inc. 
DBA AeroControlex 
Attention:  Ms. Chrisi Trivison 
4223 Monticello BLVD 
South Euclid, OH  44121 
 
 SUBJECT: Request for Voluntary Refund  
 
Dear Ms. Trivison: 
 
 The DoD Office of Inspector General (DoD IG) received a congressional letter requesting a 
comprehensive review of DoD contracts awarded from January 2017 through June 2019 to 
TransDigm’s operating units to identify whether TransDigm earned excess profits.  The DoD IG 
reviewed 107 spare parts on 153 contracts that the Defense Logistics Agency (DLA) awarded to 19 
different TransDigm operating units.  The DoD IG performed cost analysis on the parts using a 
15% profit margin to determine whether DoD paid excess profit on the parts.  The DoD IG found 
that Defense Logistics Agency (DLA) Aviation paid excess profit to TransDigm, Inc., DBA 
AeroControlex (TransDigm) (Cage 81833) on the contract identified in the table enclosed with 
this letter.  

 Accordingly, DLA Aviation requests TransDigm voluntarily refund to the Government a 
total of $392,389, as reflected in the enclosed table.  This represents the total excess profit the 
DoD IG found on the listed contract. 
 
 The request for voluntary refund is made in accordance with DFARS 242.7100 and 
DFARS PGI 242.7100(3) (i) and (ii).  If you agree with the refund amount requested, please 
remit a check payable to “DLA-Aviation” at the address in the letterhead to the attention of 
DLA Avn-BPA.  Paying the refund is voluntary.  It is not an admission of any impropriety on 
the part of your company; rather, it would demonstrate a good faith effort to correct misspent 
taxpayer dollars.  

 
  



January 13, 2022 
Page 2 
 
 If you question the refund amount, please submit information that may have affected your 
pricing at that time.  Additionally, if you have any questions concerning this letter, please contact 

 at @dla.mil.  DLA Aviation greatly appreciates your support of our 
military, and we hope this pricing issue can be resolved to the satisfaction of your company and 
the taxpayers that support the Department of Defense.   
 
       Sincerely, 
 
 
                                                          
       CATHERINE L. CONTRERAS 
       Acquisition Executive 
 
Enclosure 
 
cc: Mr. Kevin Stein, Chief Executive Officer, TransDigm Group, Inc. 
 Mr. Jorge L. Valladares, III, Chief Operating Officer, TransDigm Group, Inc.  
 Mr. Patrick Murphy, Executive Vice President, TransDigm Group, Inc. 
 
 

CONTRERAS.CAT
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Digitally signed by 
CONTRERAS.CATHERINE.L.12
29386472
Date: 2022.01.13 08:08:12 -05'00'
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AVIATION 

8000 JEFFERSON DAVIS HIGHWAY 
RICHMOND, VIRGINIA 23297-5002 

 
 

 
 
January 13, 2022 
     
Via U.S. Mail and Electronic Mail 
 
TransDigm, Inc. 
DBA Aero Fluid Products 
Attention:  Ms. Jennifer Clark 
313 Gillett Street 
Painesville, OH  44077-2918 
 
 SUBJECT: Request for Voluntary Refund  
 
Dear Ms. Clark: 
 
 The DoD Office of Inspector General (DoD IG) received a congressional letter requesting a 
comprehensive review of DoD contracts awarded from January 2017 through June 2019 to 
TransDigm’s operating units to identify whether TransDigm earned excess profits.  The DoD IG 
reviewed 107 spare parts on 153 contracts that the Defense Logistics Agency (DLA) awarded to 19 
different TransDigm operating units.  The DoD IG performed cost analysis on the parts using a 
15% profit margin to determine whether DoD paid excess profit on the parts.  The DoD IG found 
that Defense Logistics Agency (DLA) Aviation paid excess profit to TransDigm, Inc., DBA Aero 
Fluid Products (TransDigm) (Cage 96124) on the contracts identified in the table enclosed with 
this letter.  

 Accordingly, DLA Aviation requests TransDigm voluntarily refund to the Government a 
total of $1,074,937, as reflected in the enclosed table.  This represents the total excess profit the 
DoD IG found on the listed contracts. 
 
 The request for voluntary refund is made in accordance with DFARS 242.7100 and 
DFARS PGI 242.7100(3) (i) and (ii).  If you agree with the refund amount requested, please 
remit a check payable to “DLA-Aviation” at the address in the letterhead to the attention of 
DLA Avn-BPA.  Paying the refund is voluntary.  It is not an admission of any impropriety on 
the part of your company; rather, it would demonstrate a good faith effort to correct misspent 
taxpayer dollars.  

 
  



January 13, 2022 
Page 2 
 
 If you question the refund amount, please submit information that may have affected your 
pricing at that time.  Additionally, if you have any questions concerning this letter, please contact 

 at @dla.mil.  DLA Aviation greatly appreciates your support of our 
military, and we hope this pricing issue can be resolved to the satisfaction of your company and 
the taxpayers that support the Department of Defense.   
 
       Sincerely, 
 
 
                                                          
       CATHERINE L. CONTRERAS 
       Acquisition Executive 
 
Enclosure 
 
cc: Mr. Kevin Stein, Chief Executive Officer, TransDigm Group, Inc. 
 Mr. Jorge L. Valladares, III, Chief Operating Officer, TransDigm Group, Inc.  
 Mr. Patrick Murphy, Executive Vice President, TransDigm Group, Inc. 
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Digitally signed by 
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January 13, 2022 
     
Via U.S. Mail and Electronic Mail 
 
Transicoil, LLC 
Attention:  Mr. Erik Weber 
9 Iron Bridge DR 
Collegeville, PA  19426-2042 
 
 SUBJECT: Request for Voluntary Refund  
 
Dear Mr. Weber: 
 
 The DoD Office of Inspector General (DoD IG) received a congressional letter requesting a 
comprehensive review of DoD contracts awarded from January 2017 through June 2019 to 
TransDigm’s operating units to identify whether TransDigm earned excess profits.  The DoD IG 
reviewed 107 spare parts on 153 contracts that the Defense Logistics Agency (DLA) awarded to 19 
different TransDigm operating units.  The DoD IG performed cost analysis on the parts using a 
15% profit margin to determine whether DoD paid excess profit on the parts.  The DoD IG found 
that Defense Logistics Agency (DLA) Aviation paid excess profit to Transicoil, LLC (Transicoil) 
(Cage 65907) on the contract identified in the table enclosed with this letter.  

 Accordingly, DLA Aviation requests TransDigm voluntarily refund to the Government a 
total of $112,013, as reflected in the enclosed table.  This represents the total excess profit the 
DoD IG found on the listed contract. 
 
 The request for voluntary refund is made in accordance with DFARS 242.7100 and 
DFARS PGI 242.7100(3) (i) and (ii).  If you agree with the refund amount requested, please 
remit a check payable to “DLA-Aviation” at the address in the letterhead to the attention of 
DLA Avn-BPA.  Paying the refund is voluntary.  It is not an admission of any impropriety on 
the part of your company; rather, it would demonstrate a good faith effort to correct misspent 
taxpayer dollars.  

 
  



January 13, 2022 
Page 2 
 
 If you question the refund amount, please submit information that may have affected your 
pricing at that time.  Additionally, if you have any questions concerning this letter, please contact 

 at @dla.mil.  DLA Aviation greatly appreciates your support of our 
military, and we hope this pricing issue can be resolved to the satisfaction of your company and 
the taxpayers that support the Department of Defense.   
 
       Sincerely, 
 
 
                                                          
       CATHERINE L. CONTRERAS 
       Acquisition Executive 
 
Enclosure 
 
cc: Mr. Kevin Stein, Chief Executive Officer, TransDigm Group, Inc. 
 Mr. Jorge L. Valladares, III, Chief Operating Officer, TransDigm Group, Inc.  
 Mr. Patrick Murphy, Executive Vice President, TransDigm Group, Inc. 
 
 

CONTRERAS.CAT
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Digitally signed by 
CONTRERAS.CATHERINE.L.12
29386472
Date: 2022.01.13 08:09:06 -05'00'
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January 13, 2022 
     
Via U.S. Mail and Electronic Mail 
 
Whippany Actuation Systems, LLC 
Attention:  Mr. William Flatley 
110 Algonquin Parkway 
Whippany, NJ  07981 
 
 SUBJECT: Request for Voluntary Refund  
 
Dear Mr. Flatley: 
 
 The DoD Office of Inspector General (DoD IG) received a congressional letter requesting a 
comprehensive review of DoD contracts awarded from January 2017 through June 2019 to 
TransDigm’s operating units to identify whether TransDigm earned excess profits.  The DoD IG 
reviewed 107 spare parts on 153 contracts that the Defense Logistics Agency (DLA) awarded to 19 
different TransDigm operating units.  The DoD IG performed cost analysis on the parts using a 
15% profit margin to determine whether DoD paid excess profit on the parts.  The DoD IG found 
that Defense Logistics Agency (DLA) Aviation paid excess profit to Whippany Actuation 
Systems, LLC (Whippany) (Cage 81039) on the contracts identified in the table enclosed with this 
letter.  

 Accordingly, DLA Aviation requests TransDigm voluntarily refund to the Government a 
total of $220,978, as reflected in the enclosed table.  This represents the total excess profit the 
DoD IG found on the listed contracts. 
 
 The request for voluntary refund is made in accordance with DFARS 242.7100 and 
DFARS PGI 242.7100(3) (i) and (ii).  If you agree with the refund amount requested, please 
remit a check payable to “DLA-Aviation” at the address in the letterhead to the attention of 
DLA Avn-BPA.  Paying the refund is voluntary.  It is not an admission of any impropriety on 
the part of your company; rather, it would demonstrate a good faith effort to correct misspent 
taxpayer dollars.  

 
  



January 13, 2022 
Page 2 
 
 If you question the refund amount, please submit information that may have affected your 
pricing at that time.  Additionally, if you have any questions concerning this letter, please contact 

 at @dla.mil.  DLA Aviation greatly appreciates your support of our 
military, and we hope this pricing issue can be resolved to the satisfaction of your company and 
the taxpayers that support the Department of Defense.   
 
       Sincerely, 
 
 
                                                          
       CATHERINE L. CONTRERAS 
       Acquisition Executive 
 
Enclosure 
 
cc: Mr. Kevin Stein, Chief Executive Officer, TransDigm Group, Inc. 
 Mr. Jorge L. Valladares, III, Chief Operating Officer, TransDigm Group, Inc.  
 Mr. Patrick Murphy, Executive Vice President, TransDigm Group, Inc. 
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