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Independent Auditors’ Report 

To the Members  
Trump Old Post Office LLC 

We have audited the accompanying financial statements of Trump Old Post Office LLC (a Limited Liability 
Company), which comprise the balance sheet as of August 31, 2018, and the related statements of operations and 
changes in members’ equity, and cash flows for the year then ended, and the related notes to the financial 
statements. 

Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditors’ Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements 
are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Trump Old Post Office LLC as of August 31, 2018, and the results of its operations and its cash flows 
for the year then ended in accordance with accounting principles generally accepted in the United States of 
America. 

PRIVILEGED AND CONFIDENTIAL INFORMATION. NOT SUBJECT TO RELEASE TO THE PUBLIC UNDER THE FREEDOM OF INFORMATION ACT.
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Disclaimer of Opinion on Supplemental Information 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The 
supplemental schedule, which is the responsibility of management, is presented for purposes of additional 
analysis in compliance with certain requirements of the Company’s ground lease (Note 13) and is not a required 
part of the financial statements.  Such information has not been subjected to the auditing procedures applied in the 
audit of the financial statements and, accordingly, we do not express an opinion or provide any assurance on it.  

December 28, 2018 

PRIVILEGED AND CONFIDENTIAL INFORMATION. NOT SUBJECT TO RELEASE TO THE PUBLIC UNDER THE FREEDOM OF INFORMATION ACT.
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Trump Old Post Office LLC 

The accompanying notes are an integral part of these financial statements. 
3

Balance Sheet 
August 31, 2018 

Assets
Property and equipment (net of accumulated depreciation

in the amount of $16,009,991) (Note 9) 201,318,917$      
Cash 1,228,511           
Restricted Cash 93,261
Accounts receivable (net of allowance for doubtful accounts
in the amount of $9,161) 978,926
Inventories 948,617
Prepaid expenses 1,196,717
Deferred lease acquisition costs (net of accumulated amortization

in the amount of $52,488) 502,775
Due from related parties 257,814
Income accrued in excess of that billed 82,956

Total assets 206,608,494$      

Liabilities and Members' Equity
Liabilities

Loan payable (Note 4) 167,850,111$      
Accounts payable and accrued expenses 8,104,808           
Ground rent accrued in excess of that due pursuant to contractual terms 4,579,746
Deferred income and advance deposits 2,567,871
Due to related parties 280,382

Total liabilities 183,382,918        

Commitments and contingencies (Note 13)

Members' equity 23,225,576

Total liabilities and members' equity 206,608,494$      

PRIVILEGED AND CONFIDENTIAL INFORMATION. NOT SUBJECT TO RELEASE TO THE PUBLIC UNDER THE FREEDOM OF INFORMATION ACT.
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Trump Old Post Office LLC 

The accompanying notes are an integral part of these financial statements. 
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Statement of Operations and Changes in Members’ Equity 
Year Ended August 31, 2018 

Revenues
Rooms 25,798,661$      
Food and beverage 23,556,844
Spa 763,924
Other 1,665,651
Rent, lease, and license income 524,291

Total revenues 52,309,371

Expenses

Rooms 9,464,023

Food and beverage 19,939,339

Spa 668,525

Other 707,864

General and administrative 10,319,638

Sales and marketing 3,246,122

Property operations and maintenance 4,017,794

Total expenses 48,363,305

Income from operations before depreciation and amortization

and ground lease rent 3,946,066          

Depreciation and amortization 8,147,368

Ground lease rent 3,040,688

11,188,056

Loss from operations (7,241,990)        

Interest expense 6,213,939          

Net loss (13,455,929)       

Members' equity - August 31, 2017 32,643,225        

Capital contributions by members 4,038,280

Members' equity - August 31, 2018 23,225,576$      

PRIVILEGED AND CONFIDENTIAL INFORMATION. NOT SUBJECT TO RELEASE TO THE PUBLIC UNDER THE FREEDOM OF INFORMATION ACT.
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Trump Old Post Office LLC 

The accompanying notes are an integral part of these financial statements. 
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Statement of Cash Flows 
Year Ended August 31, 2018 

Cash flows from operating activities
Net loss (13,455,929)$
Adjustments to reconcile net loss to net cash used in

operating activities
Depreciation 8,132,261
Allowance for doubtful accounts 9,161
Amortization of deferred lease acquisition costs 15,107
Interest - debt issuance costs 361,376
Income accrued in excess of that billed (33,931)
Ground rent accrued in excess of that due pursuant to contractual terms (81,095)
Increase (decrease) in cash attributable to changes in 

operating assets and liabilities
Accounts receivable 22,669
Inventories (389,245)
Prepaid expenses 590,245
Due from related parties (177,026)
Accounts payable and accrued expenses 2,376,889
Deferred income and advanced deposits (790,679)
Due to related parties 280,382

Net cash used in operating activities (3,139,815)

Cash flows from investing activities
Deposits to restricted cash account (93,261)
Purchase of property and equipment (1,001,919)

Net cash used in investing activities (1,095,180)

Cash flows from financing activities
Loans received from member 5,171,000
Loans repaid to member (1,132,720)

Net cash provided by financing activities 4,038,280

Net decrease in cash (196,715)

Cash 
  Beginning 1,425,226

  Ending 1,228,511$         

Supplemental disclosures of non-cash financing information

During the period September 1, 2017, to August 31, 2018, DJT Holdings LLC  lent
the Company $5,171,000. Of this amount $1,132,720 was repaid.  At August 31, 2018,
the balance of $4,038,280 was elected to be contributed to the Company.

Cash paid during the year for interest expense 5,745,963$         

PRIVILEGED AND CONFIDENTIAL INFORMATION. NOT SUBJECT TO RELEASE TO THE PUBLIC UNDER THE FREEDOM OF INFORMATION ACT.
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Trump Old Post Office LLC 
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Notes to Financial Statements 
Year Ended August 31, 2018

1. Organization and Nature of Operations 

Trump Old Post Office LLC (the “Company”), a Delaware Limited Liability Company, was formed on June 
30, 2011.  DJT Holdings LLC (“Holdings”), Don OPO LLC, Ivanka OPO LLC, Eric OPO LLC, and Trump 
Old Post Office Member Corp. (collectively the “Members”) are members with Trump Old Post Office 
Member Corp. being designated as the managing member.  All entities are owned by The Donald J. Trump 
Revocable Trust dated April 7, 2014, as amended (the “Trust”) and trusts of various members of the Trump 
family.   

The Company was formed for the purpose of developing the property located at 1100 Pennsylvania Avenue 
NW in Washington, D.C. into a luxury hotel known as Trump International Hotel Washington D. C. (the 
“Hotel”).  The Hotel began operations on September 12, 2016.  The Hotel consists of 263 available rooms, 
restaurants, banquet facilities, retail concessions, and a spa. 

2. Going Concern and Related Party Support 

The Hotel has experienced losses during its first two years of operations. Management continuously 
evaluates the Company’s performance and anticipates that the Company may need continued financial 
support at least through December 31, 2019.  The Trust has committed to fund all amounts required by the 
Company through at least that date. 

3. Significant Accounting Policies 

Basis of Presentation 
The Company prepares its financial statements on the accrual basis of accounting in accordance with 
accounting principles generally accepted in the United States of America (“GAAP”).

Cash
The Company considers all highly liquid instruments with an original purchased maturity of three months 
or less to be cash equivalents.

Restricted Cash 
In accordance with the ground lease, beginning in November 2017, the Company was required to make 
payments into a designated cash account to fund future expenditures for property and equipment in the 
normal course of business. Monthly payments are required equal to 1% of gross revenues, as defined, less 
payments made for such expenditures. At August 31, 2018, the balance of this account totaled $93,261.

Accounts Receivable 
Accounts receivable primarily represents receivables from Hotel guests and retail tenants.  An allowance for 
doubtful accounts is provided when it is determined that it is more-likely-than-not that a specific account 
will not be collected. While management uses the best information available to make its evaluation, future 
adjustments to the allowance may be necessary if there are significant changes in economic conditions. 

Inventories
Inventories consist primarily of food, beverages, and retail items.  Inventories are valued at the lower of 
cost or net realizable value as determined by the first-in, first-out method.  

PRIVILEGED AND CONFIDENTIAL INFORMATION. NOT SUBJECT TO RELEASE TO THE PUBLIC UNDER THE FREEDOM OF INFORMATION ACT.
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Property and Equipment 
Property and equipment are stated at cost. Maintenance and repairs expenditures are expensed when 
incurred. Expenditures for improvements and renewals are capitalized.  Depreciation is calculated using the 
straight-line method over the estimated useful lives as follows: 

                                                       Building and improvements                                                                        40 years 
                                                      Furniture, fixtures and equipment                                     7 years
                                       

 Generally accepted accounting principles require that impairment losses be recorded on long-lived assets 
used in operations when indicators of impairment are present and the undiscounted cash flows estimated to 
be generated by those assets are less than the carrying amount.  Through August 31, 2018, based on the 
asessment of the factors, it has not been necessary to record impairment losses. 

Deferred Lease Acquisition Costs 
Costs incurred to acquire the leasehold position with the United States of America are being amortized on a 
straight-line basis over the term of the lease.  

Deferred Income and Advanced Deposits 
Deferred income consists of up-front fees received for various services to be provided over a range of five 
to ten years commencing on the opening of the Hotel.  At August 31, 2018, these fees amount to $624,641. 

Advance deposits represent amounts received that are to be applied as part of the payment for future hotel 
stays or events.  At August 31, 2018, these deposits amount to $1,943,230. 

Rent, Lease, and License Income 
Revenue related to rent, lease, and license agreements is straight-lined over the term of the agreement. 

Income Taxes 
Federal and state regulations provide that the income and loss of a limited liability company be allocated to 
and reported on the tax return of each member. Accordingly, no Federal or state taxes have been provided 
for in the accompanying financial statements.  The District of Columbia imposes a tax on the Company’s 
profit, which is treated as a current period expense when incurred.   

The Company recognizes deferred taxes and liabilities based on the differences between the tax basis of 
assets and liabilities and their reported amounts in the financial statements that will result in tax deductible 
amounts in future years.  Deferred tax assets and liabilities are measured using the enacted rates in effect for 
the year in which the temporary differences are expected to be recovered or settled. 

The Company's tax returns are subject to examination by Federal, state, and local authorities for a period of 
three years from the later of the due date of such returns or the actual date the returns were filed. 

Use of Estimates 
The preparation of financial statements in conformity with GAAP requires management to make estimates 
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses 
during the reporting period.  Actual results could differ from those estimates. 

Advertising 
Advertising costs are expensed as incurred and amounted to $251,530 for the year ended August 31, 2018. 

PRIVILEGED AND CONFIDENTIAL INFORMATION. NOT SUBJECT TO RELEASE TO THE PUBLIC UNDER THE FREEDOM OF INFORMATION ACT.
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Debt Issuance Costs 
The Company reports debt issuance costs as a direct deduction from the principal amount of the related 
debt.

Debt issuance costs is amortized on a straight-line basis (which is not materially different from the effective 
interest method) over the life of the respective debt instrument. 

Sales Tax 
The Company records sales taxes assessed upon customers as a reduction of revenue. 

4. Loan Payable 

On August 12, 2014, the Company entered into a loan agreement with Deutsche Bank Trust Company 
Americas (the “Lender”) with a maximum amount of $170,000,000.  The loan was drawn down upon as the 
property was developed and operated.  The Lender was not obligated to make the initial disbursement of 
loan proceeds unless the Company delivered evidence reasonably acceptable to the Lender that the 
Company, Donald J. Trump as guarantor, or any affiliate thereof, has made an equity investment in the 
mortgaged premises in an amount not less than 20% of the redevelopment budget.  As of June 2015, the 
Company met this threshold.  On June 29, 2015, the Company commenced drawing on the loan.  At August 
31, 2018, total draws on the loan amount to $170,000,000. 

Loan payable is comprised of the following at August 31, 2018: 

Loan payable 170,000,000$      

Less: unamortized debt issuance costs (2,149,889)

167,850,111$      

Only interest shall be payable on the loan, with no principal payments required until maturity subject to 
certain conditions  outlined in the loan agreement. On August 12, 2024, the loan maturity date, the 
Company shall make a payment to the Lender in an amount equal to the then outstanding principal balance, 
accompanied by all unpaid and accrued interest, charges, fees, and expenses. Upon notice to the Lender, the 
Company may voluntarily prepay the loan, in whole or in part, without any premiums or penalties. This 
prepayment must be at least $1,000,000, or a whole multiple of $100,000 in excess of $1,000,000. 

The loan bears interest at either a “LIBOR Rate Advance” or a “Prime Rate Advance” pursuant to certain 
elections made by the Company. In the case of a LIBOR Rate Advance, the interest rate will equal LIBOR 
Rate plus an applicable margin of either 2% per annum during the redevelopment period commencing 
August 12, 2014, and ending at the beginning of the post-redevelopment period, or 1.75% per annum during 
the post-redevelopment period. In the case of a Prime Rate Advance, the interest rate will equal the prime 
lending rate as announced by the Lender during the redevelopment period, or the prime lending rate as 
announced by the Lender less .25% during the post-redevelopment period. Interest shall be payable in 
arrears at maturity on either the first day of each month for a Prime Rate Advance or the last day of each 
interest period applicable to a LIBOR Rate Advance. If such interest period applicable for a LIBOR Rate 
Advance is greater than ninety days, interest is payable every three months. At August 31, 2018, the loan 
carried interest at the LIBOR Rate Advance of 3.8315%.  

The Company is subject to a annual debt service coverage ratio calculated on a calendar year as set forth in 
the loan agreement. Through December 31, 2017, the Company is in compliance with the debt service 
coverage ratio.  

PRIVILEGED AND CONFIDENTIAL INFORMATION. NOT SUBJECT TO RELEASE TO THE PUBLIC UNDER THE FREEDOM OF INFORMATION ACT.
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Under certain circumstances, Donald J. Trump has guaranteed certain obligations as outlined in the 
guaranty made by Donald J. Trump in favor of Deutsche Bank Trust Company Americas. 

The loan is collateralized by the Company’s rights, title, and interest in the mortgaged premises, now 
owned, or acquired hereafter. 

For the year ended August 31, 2018, total interest incurred and expensed for the loan agreement was 
$5,852,563.  In addition, for the year ended August 31, 2018, total amortization of debt issuance costs was 
$361,376.  

5. Significant Concentrations of Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risk consist 
principally of cash accounts in financial institutions.  Cash exceeding FDIC insured limits totaled 
$1,349,082 at August 31, 2018. 

6. Retirement Plan 

The Company sponsors a 401(k) retirement plan in which certain employees may participate after one year 
of service.  Each year, each participant may contribute up to 60% of the participant’s annual pre-tax 
compensation subject to a legal maximum amount.  Certain participants are eligible to receive matching 
employer contributions at a percentage computed by the employer based on eligible compensation deferred 
into the plan each payroll period.  In 2018, employer contributions amounted to $240,862. 

7. Multiemployer Defined Benefit Plan 

The Company entered into a collective bargaining agreement on November 2, 2017, (the “Ratification 
Date”) with Unite Here Local 25 (the “Union”). Under the collective bargaining agreement, the Company is 
not obligated to contribute to the Union pension fund until November 2, 2021, which is four years after the 
Ratification Date. Also, under the collective bargaining agreement, the Company is not obligated to 
contribute to the Union health and welfare fund until November 2, 2018, which is one year after the 
Ratification Date. Both funds together make up the multiemployer defined benefit plan. The risks of 
participating in a multiemployer plan are different from those of a single-employer plan in the following 
aspects:

(a)  Assets contributed to the multiemployer plan by one employer may be used to provide benefits to 
employees of other participating employers.  

(b)  If a participating employer stops contributing to the plan, the unfunded obligations of the plan 
may be borne by the remaining participating employers.  

(c)  If the Company chooses to stop participating in the multiemployer plan, the Company may be 
required to pay that plan an amount based on the underfunded status of the plan, referred to as a 
withdrawal liability. 

There were no contributions to the multiemployer defined benefit plan in the current fiscal year.  

PRIVILEGED AND CONFIDENTIAL INFORMATION. NOT SUBJECT TO RELEASE TO THE PUBLIC UNDER THE FREEDOM OF INFORMATION ACT.
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8. Members’ Equity 

Pursuant to the Delaware Limited Liability Company Act, the members of the Company are not liable for 
the debts, obligations, or other liabilities of the limited liability company by reason of being such members. 

From September 1, 2017 through December 28, 2018, the date these financial statements were available to 
be issued, the Company did not make any distributions to its Members, nor did it make any distributions to 
Donald J. Trump or the Trust. 

9.  Property and Equipment 

Property and equipment consists of the following: 
Building improvements 194,015,728$     

Furniture and equipment 17,969,545        

Operating supplies 5,103,532          

Tenant improvements 240,103             

217,328,908      

Accumulated depreciation (16,009,991)       

201,318,917$     

Depreciation expense of property and equipment was $8,132,261 for the year ended August 31, 2018. 

10. Related Party Transactions 

Management Agreement 
The Company entered into a management agreement on August 12, 2014, with OPO Hotel Manager LLC, 
an affiliated entity, which has common ownership to the Company.  The management fee is comprised of a 
base monthly fee calculated as three percent of gross operating revenue and an incentive monthly fee 
calculated as twenty percent of adjusted gross operating profit, if any.  The agreement calls for the payment 
of a management fee effective with the opening of the Hotel, for twenty-five years, with two ten-year 
renewal options.  OPO Hotel Manager LLC has waived the fee for the year ended August 31, 2018.  

Due to/from related parties 
At August 31, 2018, the Company had receivables of $257,814 due from various entities affiliated through 
common control. At August 31, 2018, the Company had payables of $280,382 due to various entities 
affiliated through common control.   During the year ended August 31, 2018, Holdings lent $5,171,000 to 
the Company, and was repaid $1,132,720. Included in the repayments of $1,132,720 was an amount the 
Company identified from foreign government patronage for the period from January 20, 2017 through 
December 31, 2017.  See Note 13- Commitments and Contingencies for additional information. 

Marketing and Hotel Booking Reservation Fees 
The Company pays marketing and hotel booking reservation fees to entities effectively owned by the Trust.  
For the year ended August 31, 2018, marketing and hotel booking reservation fees amounted to $1,051,040 
and $71,982, respectively, and are included in sales and marketing expenses on the accompanying 
Statement of Operations and Changes in Members’ Equity. 

PRIVILEGED AND CONFIDENTIAL INFORMATION. NOT SUBJECT TO RELEASE TO THE PUBLIC UNDER THE FREEDOM OF INFORMATION ACT.
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11.  Rent, Lease and License Income 

In certain instances, the terms of the Company’s leases with its tenants call for fixed minimum rental 
payments which will increase over the terms of the lease.  The income recognized with respect to the 
agreement is recognized on a straight-line basis pursuant to GAAP. At August 31, 2018, the cumulative 
excess of income recognized over payments received is $82,956.  This amount appears on the Balance 
Sheet as an asset entitled “ Income accrued in excess of that billed.” 

The following schedule reflects future annual minimum rent, lease, and license income anticipated for each 
of the next five years, thereafter, and in the aggregate, on non-cancelable leases as of August 31, 2018: 

Year Ending August 31, 
 2019 $ 503,688 
 2020  515,845 
 2021  528,408 
 2022  472,795 
 2023         447,671 
 Thereafter  2,642,110 

Total minimum rent, lease 
and license income $ 5,110,517 

Future minimum rent, lease, and license income does not include amounts which may be received for 
percentage rents, which are based on tenant sales or other charges to cover certain operating costs.  
Additional rents in excess of the fixed minimum amounts are recognized as income when earned, and the 
amounts can be reasonably estimated.  For the year ended August 31, 2018, these additional rents amounted 
to $79,604. 

12. Income Taxes 

The Company’s temporary differences giving rise to District of Columbia deferred taxes are generated 
primarily from net loss carryforwards, straight line revenue, straight line ground rent, and depreciation.  At 
August 31, 2018, the deferred tax asset approximated $2,600,000 prior to a valuation allowance.  At August 
31, 2018, the Company believes that is more likely than not that the utilization of deferred tax assets will 
not be realized and has provided a full valuation allowance to offset this entire amount.  

At December 31, 2017, the Company has District of Columbia net operating loss carryforward for income 
tax purposes of approximately $35,500,000, which will begin to expire in 2036. 

The Tax Cuts and Jobs Act enacted on December 22, 2017, makes substantial changes to Federal income 
tax laws and is not applicable to the Company, as it is only subject to District of Columbia tax.

13. Commitments and Contingencies  

Leasehold interest - 1100 Pennsylvania Avenue Northwest, Washington DC 
On August 5, 2013, the Company entered into a ground lease relating to the property in Washington, DC, 
known as the Old Post Office Pavilion located at 1100 Pennsylvania Avenue Northwest with the United 
States of America acting by and through the Administrator of General Services (the “Landlord”). In the 
lease, the Landlord has established a hotel standard (which may fluctuate under certain circumstances) to 
be adhered to and requires historic preservation compliance.  

PRIVILEGED AND CONFIDENTIAL INFORMATION. NOT SUBJECT TO RELEASE TO THE PUBLIC UNDER THE FREEDOM OF INFORMATION ACT.
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The lease is set to expire on the sixtieth anniversary of the opening date, as defined in the lease, with the 
option of two twenty-year renewals. The monthly minimum future ground rent expense from the rent 
commencement date of April 5, 2015, through the sixtieth anniversary of the opening date, is the greater of 
$250,000, as adjusted by the Consumer Price Index and a varying percentage of gross revenues. In 
addition, certain defined costs, expenses, and charges, including but not limited to taxes and utilities, are 
the responsibility of the Company, all subject to the terms and conditions of the lease. 

Pursuant to GAAP, the ground rent expense recognized is recorded on the straight-line basis over the term 
of the lease. While the Hotel was being developed, the ground rent was capitalized. As of August 31, 2018, 
the excess of the recognized ground rent over the payments was $4,579,746. The ground rent expense on a 
straight line basis was $3,040,688 for the year ended August 31, 2018. 

Pursuant to the terms of the ground lease, the Company is required to remit a percentage of gross revenues, 
as defined in the ground lease agreement, as percentage rent. For the year ended August 31, 2018, there 
was no percentage of gross revenues rent component that was due or payable. 

Subject to the terms of the lease, if at any time the Landlord proposes to assign or transfer its interest in the 
lease to an entity that is not an agency or instrumentality of the United States of America (which it may 
only do in whole or in part), the Company shall have the exclusive right and option to purchase the 
Landlord’s interest within thirty days of receiving notice of Landlord’s proposal to enter into a sale and the 
price and other material terms and conditions of a sale which Landlord is willing to accept.

Following a minimum hold period defined as three consecutive years commencing on the opening date, the 
Company has the right to assign its interest in the lease, or sublease all or substantially all of the premises 
defined under the lease, provided the proposed transferee qualifies under terms set forth in the lease and the 
Landlord confirms that the transferee so qualifies. 

Cross-Default Clause 
Donald J. Trump has guaranteed certain obligations as outlined in the guaranty agreement made by Donald 
J. Trump in favor of the Lender. The loan has a cross-default provision under certain circumstances. This 
provision provides that in the limited circumstance of an event of default by the Company or the guarantor 
on either (i) any other outstanding loan with the Lender or (ii) any other outstanding loan in excess of 
$20,000,000, the Lender would have the option to call an event of default on this loan and cause the loan to 
be due prior to its stated maturity. 

The Company believes that the likelihood of a default under this scenario is remote, as certain other 
conditions must also occur before this event of default can be triggered, and regardless, certain cure rights 
exist.

Litigation 
The Company is the subject of and exposed to various claims and legal proceedings that arise in the 
ordinary course of its business activities, which are being contested.  Management and its legal counsel 
cannot make a determination as to the outcome at this time.  Management believes that any liability that 
may ultimately result from the resolution of these matters will not have a material adverse effect on the 
financial condition or results of the Company’s operations. 

A claim has been asserted against the Company and Donald J. Trump for unfair competition by a local wine 
and bar restaurant.  In November 2018 the Court dismissed the motion.  Plaintiff has since filed a notice of 
appeal.  The Company denies the claim has merit.  Management and the Company’s legal counsel cannot 
make a determination as to the outcome at this time.  

PRIVILEGED AND CONFIDENTIAL INFORMATION. NOT SUBJECT TO RELEASE TO THE PUBLIC UNDER THE FREEDOM OF INFORMATION ACT.
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The District of Columbia and the State of Maryland have filed a lawsuit that Donald J. Trump’s ownership 
in certain entities violates the U.S. Constitution Foreign and Domestic Emoluments Clauses.  The plaintiffs 
filed a motion to serve document preservation subpoenas on certain related entities. The court has denied a 
motion to dismiss and discovery is proceeding.  The Company is assessing issued subpoenas and is 
assessing it position as to the scope of any production and any protections it might have against production.  
Management and the Company’s legal counsel cannot make a determination as to the outcome at this time.  

Voluntary Initiative to Annually Donate to the U.S. Treasury 
In January 2017 The Trump Organization announced its voluntary initiative to annually donate to the U.S. 
Treasury all profits from foreign governments’ patronage at its hotels and similar businesses during 
President Donald J. Trump’s presidential term.  The Company identified $132,720 of profits from foreign 
government patronage at the Hotel for the period from January 20, 2017 through December 31, 2017.  In 
February 2018, the Company remitted this amount to Holdings (as discussed in Note 10 – Related Party 
Transactions). Holdings in turn remitted this amount to The Trump Corporation, an affiliated entity for 
inclusion in The Trump Organization’s aggregated voluntary donation made to the U.S. Treasury. 

The Company will calculate the amount of profits from identified foreign government patronage at the 
Hotel during 2018 after the conclusion of the 2018 calendar year. 

14. Fair Value of Financial Instruments 

The amounts included in the balance sheet at August 31, 2018, for accounts receivable, prepaid expenses, 
due from related parties, other receivables, accounts payable and accrued expenses, deferred income and 
advance deposits, and due to related parties, approximate fair value because of the short-term nature of 
these instruments.  The carrying value of the loan payable at August 31, 2018, also approximates fair value, 
since the loan bears interest at a variable rate comparable to debt instruments currently available to the 
Company with similar terms and maturities. 

15. Subsequent Events 

The Company has evaluated subsequent events through December 28, 2018, the date the financial 
statements were available for issuance. 
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Trump Old Post Office LLC

Supplemental Schedule (Unaudited)
Year Ended August 31, 2018

The below supplemental schedule of Trump Old Post Office LLC  provides annual financial information

of the Company and operating statistics of the Hotel in accordance with the requirements of  Section 5.3 

of the ground lease referred to in Note 13, Commitments and Contingencies.

Hotel statistics 
1

(Unaudited)

Average daily rate 478$                 

Occupancy 

Annual Statement

Gross revenues

Rooms 25,798,661$       

Food and beverage 23,556,844

Other 2,953,866

Total gross revenues 52,309,371

Departmental expenses

Rooms 9,464,023

Food and beverage 19,939,339

Other 1,376,389

Total departmental expenses 30,779,751

Departmental profit 21,529,620

Undistributed expenses

General and administrative 7,124,697

Sales and marketing 3,246,122

Property operations and maintenance 4,017,794

Total undistributed expenses 14,388,613

Gross Operating Profit 7,141,007

Non-operating expenses

Lease expense 3,040,688

Property and other taxes 2,600,237

Other 594,704

Total non-operating expenses 6,235,629

Net Operating Income 905,378

Depreciation and amortization 8,147,368

Interest expense 6,213,939

Net Loss 
2

(13,455,929)$     

1
 Hotel statistics are calculated in accordance with the Uniform System of Accounts for the Lodging

   Industry, Eleventh Revised Edition.

2
 Net Loss is provided only for the purpose of reconciling Net Operating Income to Net Loss

   as presented in the Company's Statement of Operations and Changes in Members' Equity.
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