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The majority of the research work will take place in SGI's facilities located 
in La Jolla, CA. EMRE will conduct its research at its Clinton, NJ and 

Fairfax, VA facilities. The sites for scale-up activities will be determined at 
a later date. 

EM-HCOR3-00604560



Updated 5/24/10 

CONFIDENTIAL 

ExxonMobil’s Commitment 

ExxonMobil has been engaged in a long term effort to examine the 
potential of next generation and renewable fuels. After considerable 

study, we have concluded that biofuels from photosynthetic algae have 

potential benefits and advantages. 

o Algae can be grown using land and water unsuitable for plant or 

food production, unlike some other first- and second-generation 
hiofuel feedstocks FO NE WT a el 
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ExxonMobil expects to spend over $600 million, if milestones are 

successfully met over the next 10 years. This is based on our projections 

about the effort and resources needed to support the development of this 
technology in the coming years. But it is important to remember that this 
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is a research and development project that could return a variety of results 
that will influence the exact dollar amounts over time. 

Project Potential and Risk Analysis 

e Supplying the world with energy is a massive enterprise that requires 
enormous investments that carry inherently high f al risks. There are 

no guarantees of success in research project A Mobil’s algae 
biofuels program, but only by taking financial’ 
breakthroughs. 
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California.“&xx@_ Mobil will conduct its research at its existing facilities in 

Clinton, New and Fairfax, Virginia. 

e All these facilities are home to significant intellectual and physical assets 

that will be critical to the entirety of the program, but particularly in the 

years to come during the early phases of research, development and 
demonstration. 
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e lf the early phases of the program prove successful, there could be a need 
to utilize other existing assets or develop new facilities in the future. 
However, at this time it’s too early to consider where any new facilities 

might be located or what criteria would be considered in making such 
decisions. 

Genetically Modified Organisms 

     

  

   

        

     

e ExxonMobil and SGI are committed to the respi d safe use and 
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promise. 

e After considerabh dy, we have conciuded that biofuel from 

photosynthetic algae has the potential to be a commercially viable 

transportation fuel. We believe this potential warrants a significant 

investment in an aggressive research and development program. The 
anticipated level of investment and the engagement of SGI are indicators 
of how serious this project is for ExxonMobil. 
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EM Ongoing Technoloay Efforts 

e Since 2004 we have invested more than $1.5 billion in activities that 
reduce greenhouse gas emissions and improve energy efficiency, and we 
will spend at least $500 million on additional initiatives over the next few 
years. Over the past several years, ExxonMobil has improved efficiency 
at a rate of about two to three times faster than J try. (Source: EM 
Corporate Citizenship Report, 2008) 
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GCEP 

CONFIDENTIAL 

EM is engaged in numerous projects to meet the world’s energy 

challenges and reduce greenhouse gas emissions. 

Two of these projects, the Global Climate and Energy Project (GCEP) at 
Stanford University which EM supports and EMRE’s new strategic alliance 
with Synthetic Genomics. are aimed at producing, 
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Policy Position (Mandates, Subsidies or Gov't Funding) 

e ExxonMobil does not support subsidies or mandates 

e Should governments enact legislation that provides research funding, we 
will consider such funding opportunities within the scope of our research 
efforts 
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Alternatives Strateqy 

e Our strategy for alternatives and low-emissions energy technologies is 

two-fold. 

e First, we've developed a variety of technologies available today, such as: 

tire liners that keep tires inflated longer, engine oil that increases fuel 

economy, and light-weight automobile plastics. 
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translate to a savings of about 5 billion gallons 
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e In addition, we are spending more than $4 billion on projects to reduce 
natural gas flaring. 

S$ emissions and improve energy efficiency, and we 
$1 billion on additional initiatives over the next few 

CONFIDENTIAL EM-HCOR3-00604567



Updated 5/24/10 

J Craig Venter Institute Announcement — 5/21/10 
The announcement by J Craig Venter Institute is not part of the ExxonMobil- 
Strategic Genomics algae biofuels program. 

However, the capability JCVI has demonstrated could have applicability to the 

algae biofuels program. 

Additional questions should be directed to JCVI. 
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